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‘PRESS STATEMENT RE ADDITIONAL FILINGS WITH STAT 
- THE OFFICE OF GOVERNMENT ETHICS 


Nr. Casey's accountant and his investment advisor have reviewed, 
at his request, his trust, custodial and other personal records Tor 
the last ten years. This revi ew brought to Light additional security 
holdings. emanating from pre-1970 transactions. Most have little or | 


"no value. Only one “produces any income. ° In addition, this review 


f 


revealed bank Toans on which Mr.. Casey and co-signers are contingently 
bli gated. Mr. fasey also reported an interest, ina patent anda 


_ computer which is related to a business previously disclosed. 3 a * 
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LOUISVILLE COURTER-JOURNAL (KY) 
28 August 1981 


‘Libyan connection’ says a lot (all bad) about 


C iA management! 


‘© SPY AGENCIES are supposed to be. 


able to keep secrets, but maybe the 


Central Intelligence Agency has gone. 
too far. Evidently, some who work: at: 


the agency haven't. been told that: the: 


Libyan regime of Colonel Khadafy-“is- 
considered by: the U:S government‘ to : 
be a band of “troublemakers amebterror- 


jsts, not friends. © : ae 
That’s one explanation for’ Ponorts 
that former CIA agents, and at least 
two who were then still on.the “Com- 
pany” payroll, have shipped explosives 
to Libya and trained terrorists. there: 


The more likely: explanation, however, 
is that CIA- management, because‘:of 
rapid turnover at “the: ‘top in recent 
years, has gotten dangerously~ lax. 
‘Whatever the reasons, the results 


‘have been: shocking and. disgraceful. . 
“As The :New York Times: reported this.. 
“week, --active- and former. CIA. - agents ». 


were ‘even able to lure ac‘group -of 


‘Green Berets, members: ofthe U.S.- 


Army’s elite Special Forces;~to Libya. 


to participate in the ‘terrorist training” ' 


program. One sergeant: :told:. how he 


tra eae 


checked first with Army*counterintel- 


ligence _ and was informed that. the 
mission was “legal and aboveboard.” 

- Neither the CIA nor the Army has 
“yet explained publicly how the mission 
‘came to be given a clean bill of 
health. But the sergeant, after arriving: 


_in Tripoli, meeting with the. head of 
“Libya’s. spy agency and.being: shown 


‘an explosives factory,. got cold. feet and 
_returned to America. .« - : 

“I know the agency (cra): dikes bi- 
= gatre things,” he later-explained,: “but 
_working for anya 2 intelligence: was - 
“too, much.” : 


CIA Director William ‘Casey has 2 a 
.big job on his hands. He’s got to find 
out what went wrong, and why.-And it 
would help, obviously, if he and con- 
gressional oversight committees could 


end the agency’s reputation for doing | 


“bizarre things.’’ That reputation 
makes it, dangerously | easy. for ex-, 
agents, and others who claim “connec 
tions” with the CIA,~-to con -honest 
folks “with unusual skills — such as 
Green Berets. — into thinking they’ re| 
‘serving their country, while they’ re ey 
tually abetting international thugs--... 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0 


i 


4. 


STAT 


Approved For Release 2005/1, : CJA-RD - - 
RAY LODE APPRARAD ee a P91-00901R000400150001-0 
wey any a SSTY LOA 


oe ee AG _ : cjg 


om 


= k 2 mu 7 ot 


de Be 


More oft Casey's 3 former ¢ Jients Aaniel 


os Pe 


ASS« ciated Press : 
<VASHINGTON -~ CIA Director-William J. Ca- 
sey represented the Korean and Indonesian gov- 
ernments asa lawyer before joining the Reagan 
Administration,.according. to-information filed: 
T hursday with the Secretary of the Senate. 
Ser. Barry: Goldwater (R-Ariz: ‘chairman ‘of: 
the Senate. Intelligence Committees submitted a 
list of&b 17 cents and said it supplemented a list. 
“submitted oyCasey at his:confirmation hearing: 
ing January a ‘Goldwater= saidg: ‘the: names {were: 
supplied by Rogers. &: Wells. the NewYork law 
firre: with avich. Casey. as associated: from 
1975 to 19812 ie : 
oe he Intelligence Committee S conduea a pre- 
Staigiine INqUITyHINLO ‘Casey’s.; past. financial 
dealings last: month after. the: CIA ‘chief$shand-* 
picket deputy Max: Hugel!resigned:while deny- 
“ingvallegations ‘of; former=busine Ssociates 
_thath@engagec:inmproper: | prac tices an ae 
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‘CIA’s Casey Had .. 
‘Over 100 Clients, 
Senaie List Shows 


a By Charles R. Bahasck 2 a 
oar) “z- 8 Washington Poat Stalt VWiarlter,: ys 
CIA Director William J. Casey: hed filed a new! 
“st with the Senate Entelligence’Committee of: 
more than 100 legal clients; including Jarge cor- 
“porations such es Pan Am, Kennecott Copper and, 
*Merill Lynck and: the governanants “of Indonesia, 
ahd South Koreas mien. 2 Seis 
Sen. Barry Goldwa . (R-Ariz i. qaiseah of, 
“the committee, sent the new listing to the secre- 
tary of the.Senate yesterday, noting that it sup-. 
~plamented what Casey had supplied. the commit" 
iee at his ‘confirmation hearing ‘eatly this year. 
The earlier submission coverett only; ag dest, bw. 
cyearas £ PAD Fo 
» . Casey’s: fore rene firm, “Rogds’ “&: Wells 0 
_Now York, told the committes the list represented’ 
“clients for which. Casey “had billable time or oth-. 
erwise received credit” from 1976 to 1981. : 
Casey came under intense criticism in Congress 
last mouth after Max Hugel, his choice to run the. 
CIA’s clandestine arm, was forced to resign be-" 
* cause of allegations of financial wrongdoing while 
_O,. businessman. Goldwater and: other senators 
“called for Casey’s resignation because of errors in. 
judgment but, after a. gad Suly. 2 agreed ne 
wes fit to serve, oe 
>. A CIA spokesman Aeatined to Cae on the 
__ new list-yesterday. The committee staff { is ‘check-: 
"ing Casey’s records while: preparing’ a Teport® on’ 
- the Hugel affair that is expected to be completed’ 4 
3 2008 atter the Senate reconvenes in two weeks, <-? 
“A*dustice’ Department: official ‘said “yesterday : 
thee Rogers. & Wells was a registered foreign agent 
: for Indonesia in.1977 and 1978, trying to obtain 
“US. foreign tax. credits for- Indonesian. income 
«taxes paid by U.S. oil companies.” Casey’s new list | 
* of clients also included Pertanina, the Indonesian ’ 
National oil company. ~ 4 
- It could“ not .be leammed diimetiiately whether 
: ! Casey had registered separately as a foreign agent: 
“pr whether he would have been required to dos 80. 
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Casey Amends List of Law Clients 
Submitted to Panelon In telligence 


By EDWARDT,. POUND 


Bid an Special to The New York Tizces F i 
WASHINGTON, Aug. 27 — William J." The nature of Mr. Casey’s work for] 
Casey, Director of Central Intelligence; opty Korea, indonesia and Pertamina 
has provided information to a Senate | * Hisch . z 
; ‘ has not deen disclosed, 
committee showing that he did not dis. A committee spokesman declined to 


Close more than 70 law clients in a finan- = + 
cial statement tiled at Senate contirma-| feet ena Rome ease 
tion proceedings earlier this year. ...- 1 Ris work for the toreigninterests. ~ . : 

In a statement submitted Jan--27 to i Sieteie es See 
the Senate Select Committee on Intelli-;  _.., Headed Export-Import Bank _ : 
gence, Mr. Casey, who practiced law in | Mr.-Casey was chairman of the Ex. 


Manhattan, Usted 43 clients, -<. 7 port-Import Bank from 1974 to 1976. In 
However, he recently notified the! that period, more than 350 million in 
committee that he had “billable time or United States-guaranteed loans were 
‘otherwise received credit” from his law " granted by the bank to help finance a na- 
firm, Rogers & Wells, for 117 clients in tonwide statellite communications sys- 
the period 1973-53, according to.a decu- | tem in Indonesia. A ne 
meant filed in the Senate today by the | .. The additional filing by Mr. Casey 
Panel, 2 0 Bay. nga .Alsoshowed that he had performed work 
A committee spokesman said today 4-for twa concerns that have been linked 
_ that the additional information was pro- # in the past to organized crime figures, 
-- Vided by Mr. Casey at the request ofthe { The companies. are- Caesars World, 
‘committee, 9: which operates casinos, and SCA Sery- 
‘The supplemental ist of clients shows ices Inc.,a waste disposal concern. 
that Mr. Casey has done work for two Spencer Davis, a spokesman for the 
fareign governments, those of South ‘intelligence committee, said today that 
“Korea and Indonesia, He also repre- | .in January Mr, Casey gave the panel a 
sented Pertamina, the Indonesian state list of clients for the previous two years) 
Oi} company... ““ | Mr. Davis said that at the time the panel 
_ Fira Registeredas Foreign Agent | asked Mr. rane fora five-y Nace y 
: recently renewed its request in the wake 
Records at the Justice Department sah ~ 
show that Rogers % Walls registered ae Gene enuversy er ans director's A 
an agent for Indonesia for the period of | DANCES. . ig } 
July 1977 through Juty 1978, Mr. Casey Acc to Mr. Davis, Mr. Casey 
Ay ; ained recently that he filed a two- 
did aot register, and he declined Hezough year list of clients with the committee 
an Intelligence agency spokesman to an- ast January because he had submitted 
the same list to the Federal Office of 


swer any questions about the supple. 
mer al Us vane nad submitted fe He Government Ethics. Mr. Casey said that 
the ethics office had asked for a two- 


committee, — ee ae 

the requests of the commaies™ ad pe | Year list and that he had inadvertanty 
lieves it would be “inappropriate” to ad eae bana eet se ene iainareate? 
comment, said Dale L. Peterson, the| SEC ees atest a 
agency spokesman... 2 ea oe = 
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“feam of pie Cheer Berets Tied | 
Jerrorists for Libyan Government 


The jollowing article is based on reporting by eee Taubman and Jeff Gerth | fou 


and was written by M r, Taubman. 


5 Ake, oe 


Forces to be America’s elite commando. 


trcops went to work for the Govemmment ] - 


of Libya, training terrorists. 

According.” to- participants , in the 
operation; and .Federat - investigators 
who have since tried to reconstruct the- 
events, the men went to Mibya with the 
iaowledge ani endorserment of the 


easen rast 


United States Army. They apparently. 


iclieved that they were infiltrating the 
Libyan Government on behalf? of the: 
Central Intelligence Agercy. 

Nine were, retired. members of the 
Special Forces, better known a3 Green 
Berets. The 10th, who recruited .the 
othersfor the mission, wag a master ser- 
geantin the Green Berets and was on ac- 


tive duty. He had been recruited by a | 


former agent for the: Central Thitelli- 
gence Agency. : 
its Organizer Is & Fugitive 


Tho belief of the 10 men that the mis- 
sion waa intended by the CLA. ag anin- 
filtration of the Government of Col. 
Muammar el-Qaddafi was apparently - 
shared by ranking Green Beret of {leers. . 

Whether it was remains uncertain. 


‘The C.LA. denies any involvement; 


many participants, and some Federal 

investigators, believe the mission had at 

least the tacit approval of the agency. 
What is certain, say the Federal in- 


_ Special toThe Now Yai Times . m : 


HONOLULU, ‘Aug. 24'— Four years |'said, was ‘the lack of any F ederal law 
ago, 10 men trained by the Army Special | prohibiting the training of terrorists out- 


NEW YORK TIMES 
26 AUGUST 1981 


} 


/ 


side the United States by pimetican citi- 


- 2 Slow to Accept Responsibility - 


~The “Army and the intelligence agen- 
CY, investigators said, have bean slow to 
Accept responsibility for the activity of 
those who were employees or former 
emplo yeas when the operation began i in 
M7. 

an informal Army revic sv rot the case, 
femun after the: Justice Department 
stacted its investigation, ended incon- 
clusively, accoraing to pions Depart- 
nent officials. a 
2. -Lieut. Col. Harold isaacson, a spokes? 
man for the Special Forces, with head- 
quarters at Fort Bragg, N-C., said that: 


othe Libyan operation, like the activi- 

vties of former Green Berets in general, 
twas not the responsibility of the Special 

-Porces. Army officials said that inquir- | 


uty officer involved, and the superiors 


“who endorsed his role, had apparently | 
“acted in good faith, beliaving the mis- ; 


“sida was sanctioned by Central Intelli- 
“gence, 

i Williara J. Casey, the Director of Cen- 
wlefal ‘Intelligence, recently ordered a re- 
view of agency policies to guard against 

“the transfer of information and: tech- 
~nology by former agents to such coun- 
Strtes as the Soviet, Union and Libya.. The. 


the involvernent of former Green Berets 7 


“ies had determined that the one active. : 


vestigators and the participants, is that “yeyviev was prompted by the case of Mr.’ 
the operation was orgarized, financed =\yilson and Frank Terpil, another for- 
and directed by Edwin P, Wilson, a. for- Ter agent, in which agency connections 

mer Central Intelligence agent. In 1876, Dwere used in getting tho explosives to 
according to the investigators, Mr. Wil. *-Libya illegally and in the training of ter- 
son closed e-business deal with Colonel. fYorists there. Mr. Casey said the agen~ 


000400150001-0 


Tre 


Mir. 100 o sano peaneees S 
called military counterinteiligence ofti- 


| cials at Fort Bragg to report on the con- 


versation. "I thought it might be some- 
thing subversive, you know, maybe a 
foreign power trying to. Jure us _into | 
something,” he said. ers 


‘Talked AU Night, ¥ Hes Says 


“That evening two counterintelligence 
officials from Fort Bragg drove to Mr. 
Thompson's house and the taree talked 
over the conversation that Mr. Thoinp- 
son had had until early the atoms 

morning, Mr. Thompson said. 

The next day, Mr. Looznis called 
again, this time to arrrange a meeting 
with Mr. Thompson and the mien he was. 
recruiting. They picked the Sheraton} 
Motor Inn i in Fayetteville..Tre time was. 
to be the following day, July 23. 

Mr. Thor: :pson notified the counterin- | 


i teligence cificiers. ‘‘They told me to! 
1 


| keep cooper rating,” he said. ‘{ 
On the day of the meeting, the coun- 1 
terintelligedce officers called Mr. | 
: Thompso a, He recalled: ‘They said: | 
| ‘We've chacked this to the top and it’s 
legal and aboveboard. You can pursuzit 
as you desire.’ ”’ Satisfied that he was 
dealing with a Government operation, 
he said, he went to the meeting... « 


.. Says He Was in Deep Cover 
Mr. Loomis and a Washington lawyer, 


the account by Mr. Thompson contin- 
ued, escorted Mr. Thompson and three. 
| recently . retired Green Berets to his 
room. Afier turning ‘up the volume’ on | 
the television, according to Mr. Thomp- 
son, Mr. Leomis identified himself as a 
Central Intelligence agents ““He said he 
was with the agency and had just re 
cently came out of deep cover in Indone- 


! Qaddati to sell his.expertise in intelli- 3 


zxy’s general counsel was “reviewing our! sia in the aircraft , MUSE Mr. 


‘gence, arms and explosives to ui bya for 
‘the training ofterrorists, ~ 0+ 

Mr. Wilson was indicted in 1988 b bya 
‘Federal. grand jury ‘on. charges of ‘ille- | 
‘gally exporting explosives to Libya. He ii 
is now a fugitive, belleved. io be git aa 
-the Libyan city of Tripal. "oo", 
+ Mr. Wilson’s use.of Green Berets “ike | 
‘other aspects of his relationship with 
-Libya, has generated problems for. the 
United States Government and raised 
‘questions about the way Federal au- 
thorities handledthe matter. 


the Green Berets before a grand jury | for. 
questioning in July 1979, produced no in- 


(tions against te Rind of moonlighting 
-and use of our-contractors and tech-* 
nology which occurred in the. Wilson 
{ Terpil situation. vs ; 


z : zs Call to Fayetteville : 


* ‘The involvement of the Green Berets: 
in the Libyan training operation began 
on July 21, 1977, when-Luke F. Thomp- }. 
son, then a Special Forces raster ser- 

geant, received a phone call at his home 
in Fayetteville, N.C., from a man who . 
identified himself as Patry Loomis. Mr. 


-Scontracts to develop additional Pree 


j according to intelligence officials. chewed 


‘| nuses, Re told th 


Thompson said. . ~ 
Mr, Loomis offered no details about 
the operation, saying that information 
would be provided outside the United 
States, but he did explain that the men 
would receive $4,500 a@ month, plus bo- 
rem to fly to Washington 
| several days later and he gave each 
i; manseveral $100bills, ~~ 
Investigators later asvermiied that 
iMr. ‘Loomis had approached ~Mr. 
! Thompson shortly after being dismissed 
from the C.I.A. for helping Mr. Wilson 


4 obtain explosive timers for Libya... 
Thompson played a key role in numer-., s 


oe ee ees 
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CIA Said to Plan. 


New Links With 


Antirommunisis 


The Central intelligence Agency is - 


preparing to join forces with totali- 


tatian regimes: and anticommunist 
factions in the conduct of covert op- 


- 


erations around the world. Oe, 
This could open up:a andor: 


box of CIA-sponsored coups and. rev- 
o:utions.. It could throw us inte an 
uncomfortable embrace with extrem- 
ists who are morally objectionable, 


with dictators who oppose U.S. prin- 


ciples, even with terrorists whom we 
claim.to abhor. 


‘eager to stir up mischief for such 
unfriendly regimes as Libya, Iran, 
‘Cuba and Angola. And he isn’t too 
particular whom the CIA finds to do 
the Ccirty work. 

In a top-secret planning docu- 
rent, he. recommends “that ‘consid- 
eration he given to improving the 
capability of the agency to rapidly 
escalate existing aid to anticommu- 
nist forces.” 

America’s allies are apprehensive 
‘about CIA meddling in the world’s 
trouble spots. To overcome this 
problem, Casey urges “that increased 


conditioning of allies to the necessity 
(and, indeed, the opportunity) for 
covert operations against Soviet sur- 


THE WASHINGTON POST 
20 August 198] 


coordinated by the NSC [National 
Security Council].” 

Not only ailied leaders but Amer- 
ican policy makers are concerned 
about the clandestine activities that 
Casey advocates. They warn that the 
CIA will wind up supporting revo- 
lutionary forces and exile groups, 


with no. control over what these ° 


groups do. 
Casey argues that the AG rmaniting 


of: the CIA’s cavert capabilities now 


leaves President Reayan “with no 
reasonable option other than in- 
creased cooperation with anticom- 
munist forces abroad.” ; 

This was tried by President Car- 
ter in an undercover effort to bring 


. down Ayatollah Ruhollah Khomeini 
--oit Iran, It was a hit-and-miss oper- 
CiA chief William J. Casey. is. . 


ation that is described in secret pa- 


_ pers as clumsy and “chaotic,” lacking 


central control and policy objectives. 
State Department strategists were 
moved to send Carter’s national sex 


curity adviser, Zbigniew Brzezinski, 


a blistering secret memo. 

The clandestine operation, they 
wrote, was “clinically schizophrenic, 
withdrawn, confused and character- 
ized by bizarre fantasy.” 

’ The CIA has been especially inept 


: at staging covert military operations. 


The agency sponsored an invasion of 
Cuba that ended in the Bay of Pigs 
fiasco. In Laos, the CIA. recruited an 


_ army of Meo tribesmen to harass the 


cormmmunists and then abandoned 
them to be slaughtered, Sasermcle 


cagaies aod revolutionary f forces be 


the CLA pa wind ol 
tribes and encouraged them to at-| 
tack Iraqi forces, only to withdraw | 
support .after the political signals i 
were changed and leave them to the | 
rnercy of the Iraqi arrny. 

Yet CIA strategists are eagerly 
planning to invest in new. military | 
adventures and other clandestine | 
projects that once again would em- | 
ploy surrogates of dubious reliability: | 


. As far back as last May, Casey began. 


his top-secret planning, with sights 
on Africa and the Middle East. My 
associate Ron McRae has uncovered: 
a document, dated May 9, 1981, la- 
beled “Draft Covert Operations 
Planning Document Aftica- Middle 
East.” : 
Casey contended that Shaiek: en-- 
croachment in Africa “can be - re-- 
versed. “The supply of Cubans ayail- | 
able aa trained surrogate forces,” he 
wrote, “has probabiy been opti-4 
mized.” He argued, therefore, that 
the Soviets would be unable to sup-: 
oly any more Cubans to counteract a 
clandestine U.S. offensive, ito 
“The end of requirements in ei-- 
ther Angola or Ethiovia could re-_ 
lease up to 10,000 Cubans,” he: 
wrote, “but the outlook for such | 
availability appears slight, even in‘! | 
the absence of covert interventions - q| 
by USS. o7 allied powers.” zs 
Casey asked for “improved 1s: 
tical capabilities,” meanwhile, to oe 
port anticommunist ares: calling. 
this a “critical need . = + especially i in. 


Angola.” : Stray. ae anh sac iF sid 
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aa 


eee Rhy 
FS 


the New Political Situ: 


HAWAII'S senior senator, Daniel K.. Inouye, is 
home front: Congress for the August recess. The 
Star-Bulletin Editorial Board asked him: to meet. 


with it tovdis 


cee TipeP an, RE Spiele : “RAT” bak 


(0 CIA Problems: 


Q: Yor wrebar bo tie hear OC ME Senate Intelligence: 
Committee, and nave-a lot of friends and contacts over. 
there. Could you: share with us your. thoughts about*: 


Sas Shanes 
errata) oe 
a Be ROG 


. wil s Sp Se 
‘ Director William Casey-.and some’ 
-hadat.the CIA, and also the-business of Max.Hugel, the 
ideputy ‘director who, wound: up: almost- running that 
bagency, then quit? . coer ed ee 


t 


= tetas 2) % 

A: Well, the deputy director of operdlishsl‘the fellow 
’werefer to as DDO; issecond only in importance to the 
‘director himself: “It's: avery ‘sensitive ‘position, ‘one. 
' where the fellows: who ‘are below the’ DDO must have | 
‘good. communication’ and complete trust and‘ confi-. 
idence. Max Hugel on his own was.a successful “The | 


' sessman but he had no intelligence: experience. The 
reason Casey wanted him,’ according to the testimony, | 
was to use his background and connections as a busi- | 

nessman, international businessman, so we can involve 
our-business~people-in-our | intelligence* gathering.:! 
‘Whatever that means..." / 778s - ees Togbe yg Pct 
Much of the campaign — the campaign against: 
Tugel — did not come from the Senate nor did it come 


from the House. ft must-have come from the agency. 
; Somebody must rave done some bird-dogging and re- hit: 
search, and looking around, snooping around, into files, aited until Suerte wine. 


because I don’t have the time and the inclination, nor | 
do other committee. members, to check-out on this fel-. 
low. We feel if he's honest-and he can keep secrets and. 


if that’s the fellow Casey wants, then so be it: But then | | 


little things kept'sprouting up. I think these little things 
were leaked to the-press by some'of the: fellows. in the ; 


le icrcneiai at ra melt a errr ones Ma are SI BO ly ae 
agency. 2 A titre jE at Lin RS AS Somme Pen 


the changed: situation'in. Wash-, 
the highlights. of the conversa-- 


-Mr.So-and-so who had connections 


_a bit overboard. I suppose it’ 


SRT he ws 


=> > Aon. we Le Se os st Pee J 
Now, Casey"snomination was approved because we 


thought. with Casey.being.as.clos i 
Be Nl aaa: . 3.a8-close as he is to the presi- 
. dentyit:would bea plus for the intelligence eominaunity. 


The:stories against Casey: brought about 

exposes in the Washington Post ond pei Sonatas 
the most part were’ minor,: incortsequential,. and nitts 
Now, for example, as-.a lawyer Casey must. haye haa 
died-hundreds upen hundreds of clients: and he eae 
posed to report-as part.of his disclosure. the nares 
occupations and the nature. of the “case of an li nf 
that:paid him more than $500. So he had to go ‘iroudn 


‘a computer printout:-He missed one, on e-that had nouns 


ingite do with his integrity, just thing it missed.| 
But it hit the front pages." ee es eee 
‘The articles suggested that somethin: was being Lid. 
x 2 at somethin: was being hid- 
den. ‘Secondly, he had a cHent who: was fal esa zal 
witli the syndicate: 


the equation being-therefore. Casey was close to the) 


you can condemn me for anything 
; j you.want. . eat 
I think in this case, the press people responsible went 


re 


syndicate. My, God! If you use that kind of argument | 


eM 3: 
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“oreign qeene now have. day-to- -day control 
Ameri ica o ESPIONAGE - and covert-action | 


~ EXCLUSIVE TO SPOTUGHT.: . 


ay George Nicholas 


THE SPOTLIGHT 
24 August 1981 


ey are 


A ere Stem: by influential “‘Tsrael-firsters”’ in the eoliay echelons of 
the “Reag an administration to extend their control to the day-to-day es- 
pionage and covert-action operations of the CIA was the hidden source of 
the controversy and ee that shook the U. S: ‘intelligence establishment 


this suaramer, 7 cast 


The dual: loyalists, Spike domiria stion over ‘the federal executive’ s high 
planning and strategy-making rescurces is. now just about total, have long 


wanted to grab a hand in the on-the. 


spot. ‘field control’ of the CIA’s, 


worldwide clandestine services. They want this- control, not just for them- | \ 


selves, but on behalf of the Mossad, 
Israel’s terroristic secret police. 

An‘ exceptionally’ well-informed and 
responsible U.S. intelligence source---a 
brilliant young attorney who quit a key 
vationa al-security post only a month ago 

2) protest the takeover “hy senior off-- 
a als whose first loy alty is to Israe e=said a 
the high-handed ” intrusion of ‘Mossa 
agents into some “of the most 4 

| 


enclaves of American statecraft has 
given - ‘rise,: -for :more- cthan ° ‘a’ year, to 
growing. concern, dissension ‘and. inter- 
necine: ‘conflict- ‘in’ the-inner : circles: of | 
Washington’s “intelligence and security 
establishment. “* iS % i 
The Saree ee ‘are Gal 
more acute among’ America’s ‘overseas 
espionage and covert-action stations.In 
France, the CIA contingent, command- 
ed by Israel-firster:Aaron Meyer, tacit! 
collaborated in the MORREQ efits 
of terror and disinformation that ousted 
the pro-American. Giscard. governinient:| 


= See 


| 
This brought to power Francois Mitter-! 


“In Spain, ‘aocordias to this source— 
who has had acces: to command-level 
intelligence memoranda before he quit | 
and decided to talk to The SPOT-. 
LIGHT’s investigative team in strict | 
confidence—the three ranking officials - 
of the CIA station have offered to resign | 
rather than collaborate with the Mossad 
in replacing the legally elected govern- ! 
‘ment with a regime “‘less friendly to the | 
| Arabs. ee ase 4 

Yet The SPOTLIGHT? s best- croft! 
ed sources, several of them maemo ees 


rand, the socialist-communist candidate! officials with decades of gees 


who had. the. personal support of Israeli! 
Prime Minister Menachem Begin, a bit-| 
ter foe.of former President - ‘Valery: Gis; 
card D’Estaing: uD A 

MOSSAQ RESISTED : es 

But in ocher nations American CIA! 
station chiefs have resisted-—and_ at; 
times-- bitterly protested—the- brash | 
demands by Mossad agents who expect- | 


‘ed ULS.: intel! igence ‘support for their, 


violent intrigues against * “the - local 
government. | 
In Spain,. Britain, ‘Argentina and Aus-! 
tria, where the Mossad’s saboteurs and; 
destabilization experts are hard at work ! 
against national leaders who have drawn 
the. ire of Premier. Begin, senior U.S. 
clandestine-services officers have refus- | 


Ida 20087 FRE PEER RD BOY beet 


concurred in the view that gaining 2 
larze measure. of canirol over the. “‘in- | 
put”? of America’s global intelligence | 
network was a prime goal of the Israeli : 


government and cf its inner .ciccle of - 


agents and supporters in Washington. ; 

These experienced sources were inter- “ 
viewed under a piedge of strictly pro-! 
tected anonymity in the course of the! 


special inquiry—now 24% months long—|. 


devoted by. The S?POTLIGHT’s investi- 
gative team to the crisis in American in-, 
telligence caused by the unprecedented| 
infiltration-of the Mossad. The sources| 
assessed the: situation, with visible con- 
cern, as ‘“‘extremely dangerous’ and 
‘unconstitutional and unlawful. 2” One | 
said it is ‘‘simply uabelievable «=... there | 


Gecwonrseeut-fo" it in our history, or, 


so far as I ee in the —— of any. 
other nation.??:.52 coy... a 


- Thea ate 


L\ 
-\ 
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PUBLIC AFFAIRS STAFF 
FOR 

issues & Answers. WJLA TY 
oe STATON =~ ABC. Net sor'k 

August 23, 1!98| 12:00 Noon Washingion, DC 
DATE Cily 
we) a © be cy =f ; , 
Someey Secretary of State Alexander Haig ” 

SANDER VANOCUR: - Our guest, Alexander Haig, Seccetary 
of State, who met with President Reagan in California thi. past 
week to deal with crises all over the world, with the inc easing 
militancy of Libya's President Qaddafi, with the continues tur- 
moil between the Israelis and the Arabs in the Middle East, and 


with the constant threat of a nuclear war with the Soviet Union. 


Secretary of State Haig will be interviewed by iitpto- 
matic correspondent Barrie BDunsmore. And I'm Sender Vanocur, 
ABC News chief diplomatic correspondent. 


x * * 


VANOCUR: Our guest is Secretary of State Alexander 
Haig. ai 


Mr. Secretary, you were once Chief of Staff et the 
White House. Had you been Chief of Staff at the White House 
last week, would you have gone and telephoned President Reagén 
and told him about the engagement off the Libyan coast? 


SECRETARY OF STATE ALEXANDER HAIG: Well, it’s hard 
to say. 1 think each situation has its own unique factors, and 
no one is the same as before. 


| think, in this instance, Ed Meese was exactly right. 
| spoke to Ed very briefly after we first learned of the incident. 
And | think we both concluded that until we knew more, it would 
not be worthwhile to notify the President. And {t think Ed did so 
before the issue became a matter of public knowledge, and when we 
had the full facts before us -- that is, both Cap Weinberger and 
myselt and Bill Casey. 
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WASHINGTON FOsT 


22 Ausust 1961 


Show and Tell: When CIA Di- 
rector William J. Casey sent 20 car4 
tons of documents on his past busi 
ness dealings over to the Senate In 
telligence Committee, it made an 
impressive show of full disclosure. 
But it turned out that the mountain 
of evidence was a veritable molehill: 
One box of material, 19 boxes of 
copies. fa 
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"C CIA IA stays. in: Jimelight 


For an sactad oan a that’ sibats ‘in’? 
secrecy, the “Central Intelligence: Ag- ° 
ency spends' a 


J. Casey’: "said intan: 2 agency” “newsletter 
that “the difficalties. of the ‘past.are.., 


a lot‘of time-in the: ‘lime-- : 
ligh f. Entirely foomuehtime. =~ “aket 
OE ayly | ig July,. ¢IA.Director William. 


tice per A. & oy 
yeh i erty a4 
| 
| 


: Wisenhower in 1956 cated a " presi- 
dential advisory board “‘to further the 
’ availability of intelligence of the high- 
est order?” President. Kennedy waited; 
until after the 1961 Bay of Pigs failure 
to appoint. such: a board? Presidents’ 
. Johnson; Nixon and Ford:named advi- 


behind .us”’: andithat;- ~henceforth;: the: sory boards;: “but President Carter did; 


CIA+would havera' lower profilé:Phat’ 
was-not exactly thesbes 
_ClAever madeviz’ 2 
; “The. month: wasr’t over: 

the CIA’s ‘spy! chiefimade-. page: “one 
resigning after allegations concernin; 
stack transactions: Some senators ‘de- 


-manded: ‘Director Casey x Tesign and. he= "The “difficulties. of the “past?” olen 
to? wered: t to: by. Casey in. his: July. newsletter. 

are numerous. ‘oy the. CIA I -of domes- 
i A. 


: ~ By “inetd of July, Casey: had. been 
cleared: by his congressional: question- 
“ers and analysts” were saying -that-the «. 


‘real question. is ‘whether Casey could _ 
provide good intelligence. And that,-of . 
.- tainly could use a rejuvenated, sharp 


Many presidents have expressed dis. _and_ efficient intelligence agency 


course, is. the heart of the matter. * 


satisfaction.with:the .intelligence . 


best. forecast. ‘the ,. 
Boe ee group.- sDirector Casey has, as part of| 


| "did not foresee the fall of the Shah of 


‘not. Now’ ‘the: Reagan ‘administration 
is considering reviving. this advisory 


‘administrative shakeup, formed ‘a 


“National Intelligence. Council to coor- 
* dinate data from various Ba le ees 


‘areas. oe ne 


“Iran. Morale has beena problem. 

.. The Soviet-Union has its very active 
“KGB. The Israelis have their remark- 
able Mossad. .The_United States. cer 


one good enough to do its job and say 


-material put. efore- them, President. out of the limelight at the same. time 
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. about inflation, the Russians. and the 
Tih. - 


THE WALL STREET JOURNAL 
21 August 198] 


_ Asides ; 


Scandalgate 


On the other hand, a further review 
of the financial affairs of CIA Director 
William Casey turned up $250,000 in 
assets and $500,000 in liabilities not re- 
ported on his financial disclosure 
statement; apparently Mr. Casey is 
guilty of bragging about his net worth. 
And the Federal Election Commission, 
in its. final audit .of the Carter presi- 
dential carnpaign, asked for a refund 
of $105,364. Mostly this*was for inter- 
eststhe Carter campaipnCearned: on: 
federal aid monies, though the FEC 
also disallowed $1,270-in: no-no expen- 
ditures and $923 in illicit receipts. The 
Reagan campaign has filed suit to 
block release of a similar FEC audit: 
apparently in this case the election ex- 
penditure cops want.a:refund.of some 
$1.5 million. We hope all- this: financial 
scrutiny makes everyone feel better 


future of. civilization! *' ke 


: 
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J 


Lest even the slightest shadow ~ “New York City, once represented, 

_ appear to have-;fallen, over the © Max Hugel whose resignation set in. j 
reputation of a fi ine young attorney, ~ motion the events that have led! to i 
may. E clarify the events related in © the inquiry. : 

The .Post’s..article: on-:Aug. - 12, **.Mre=Wruble immediately: lled- 

.“Democratie Special Counsel ‘Gus to: explain that while he had ‘no 
Investigation of Casey?" 23:relation-with Mr. Hugel,or even . 

Last July, asked Bernhardt Ke knew <of. his firm’s. “relation, the. 
Wruble, who: was-the.first head of ~.. Canon of Ethics of the Bar would. 
the Ottice of Goverment: Ethics, if"! ~ prevent: him from"participating in, 
he would take‘on this-task in an in-< = the inquiry. [ accepted his judg=.- 
quiry heing. conducted by the Sen--.. ment. It: was. -by:-virtue : of such 
ate Select. Committee on’ Intelli-"” “standards of propriety that he was ° 

- gence»He promptly. ‘agread; and a3" ; offered the eee in the. first - 
promply-set to«work preparing ”’ pice. t. : = 
himself, while somewhere appoint- °° 
ment.papers begarrtfo: shuffle. Ale: 
most. immediatetlyssMr: Wruble . °° 

: learned that. his - former firm, nae 
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N ational 


William J. Casey 


The. CIA director discloses other 
assets and liabilities. 


William J. Casey, a multimillion-. 
aire, has agreed to amend his person- . 


al financial disclosure statements to 
include additional assets worth 
about $256,000, the Office of Govern- 
nent Ethics said Monday. The ethics 
office asked Casey to review his fi- 
nancial disclosures last month after 
some of his private business dealings 
came under criticismn. The business 
ventures took place before Casey 
became head of the CIA. In a letter 
made public Monday, Casey listed 
additional assets in seven companies 
or ventures and also additional lia- 
bilities totaling almost $500,000 that 
Casey had not previously mentioned. 


en 
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roc Somethin SADC NDARS AALS SNA AGAT 


WITH ANALYSIS FROM z 
MONITOR SSS SPONDENTS. 
ARCUNDTHEWORLD ~ 


EDITED BY CLARA GERMANS: 


Casey: slipped on listing ~ 
assets, Senate unit says 
, oo a Washington 

Central fitelligenos Director Williarn 
J. Casey, apparently unintentionally, ... 
failed to tist more: than a dozen assets © 
worth $200,000 and liabilities of twice 
that amount on financialdisclosure re- 
ports, the federal Ethics Office said. 

Mr. Casey, whose financial activities 
are being investigated by a Senate 
panel, said the failure to report some 
holdings was inadvertent and that he 
is changing his financial disclosures. 

The Ethics Office director, accepi- 
ing Casey’s amendments, said there 
was no evidence the omission was in- 
tentionat. The 1978 Ethics in Govern- | 
ment Act, requires federal officials and |! 
nominges for federal positions to re- 
port haldings of more than $1 000 
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Debts Termed Unintentional 


United Press International 
CIA Director William J. Casey 
failed to: list mere than a dozen as- 
sets and liabilities on- financial dis- 
closure reports, but no action will be 


taken. because the omission.was un- . 


intentional, the: federal ethics office 
said yesterday.o 80. 7. 

Documents pelased - the Office 
of Government Ethics showed that 
Casey, in a report submitted Jan. 12 
uuriag the - confirmation process, 
fuiled to list 10 investments worth a 


total of more than $200,000, and - 


four liabilities- ONS twice that 
amount. - 

Casey and a CIA Sao said the 
failure to report yome stock holdings 
was inadvertent. Chey said Casey is 
disclosing contingent liabilities even 
though he does not believe that is re- 
se 

4. Jackson Walter, director of the 
ethics office, yesterday confirmed 
that he had accepted Casey’s oxpla- 
nation and said there is no basis to 
believe the omission was intentional. 


‘Jackson said the matter will not . 


be, referred to the Justice Depart- 
ment, as is required under law if of- 
ficial, “knowingly or willfully” with- 
hold required information. 

Under the 1978 Ethics in Govern- 


meat Act, federal officials and nom- 
inees for federal positions are re- 
quired to disclose holdings valued at 
more than $1,000. 

According to the documents re- 
leased by.the Ethics Office, the CIA 
chief failed ‘to. report a number. of 


. smaller. investments. The Senate In- 


telligence Committee reportedly was 
informed that none of those firms 
“maintains any current contractual 
relationship with the CIA.” 

The 10 omitted investments re-- 
portedly include $50,000 worth of | 
holdingsin Vanguard Ventures Inc., | 
an investment banking — concern; 
$15,000 in SWC Information Co., 
engaged in publishing; and $10,000 
in the Energy Transition Corp. Also 


_ left off the list were some smaller in-_ 
vestments and a $125,000 computer | 


Casey leases to one of his businesses, 
the newspaper said. 
The three liabilities total $472,000 


in which he guaranteed loan repay- | 


ment and an $18,000 personal debt. 
The Senate panel is still reviewing 
‘asey’s financial activities after the 
resignation earlier this summer of 
Max Hugel as chief of the CIA’s 
clandestine services on charges that 
Hugel engaged in financial impro- 
prieties while in private business. 


’s Failure to List Assets, | | 


N 
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WHAT ELSE IN THE — 


ATION. 


government yesterday, . Listing:* 20 
additional holdings: valued at over 
- $200,000 and. four [abilities ho had 
overlooked. Ernest Mayerfield; Oifice 
of Government Ethics officer for:the 
intell ee -agency;. said none:6f a 
firms disted ‘has. any: relal ionship.with 
firms aise ae “bea a 
interest involved...) °° °2 . 
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FOR PUBLIC AFFAIRS STAFF 
PROGRAM = Good Morning America ; STANTON =O WJLA TV 

ABC Network 
DATE August 19, 1981 7:00 AM cily Washington, DC 
SUBJECT Report on William Casey 


CHARLES GIBSON: CIA Director Willtam Casey has updated 
his report to the Government Ethics Office, adding business fn- 
terests he teft off In his original report. 


‘Sentor correspondent John Scali has a report. 


JOHN SCALI: Seven months after supposedly disclosing 
all his financltal assets, CIA Director Willtam Casey has revealed 
he forgot to mention an additional $250,000 In Investments. The 
new disclosure comes in the midst of an Investigation by the Sen- 
ate Intelligence Committee of Casey's business practices before 
taking office. 


_ Hoping to head off any new controversy, Casey has now 
reported to the Government Ethics Committee 10 different business 
interests. he says were uncovered [in an extensive review of his 
personal records. Casey reported that only one of these holdings, 
an electronic manufacture called Unitrode, produced any income 
in 1980, and-that a total of $139. : 

Casey recently explained to the White House, officials 
report, that he overlaoked the additional assets because most. 
dated back to before 1970, even though one Included a $125,000 
computer and another $75,000 in stock. 

Senate Intelligence Committee investigators told ABC 
News they will want to examine more carefully how investments of 
this size could have been forgotten. But several senators sald 
privately they were inclined to accept his explanation because 
Casey has disclosed more about his finances than any member of 
the Reagan Cabinet. 
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PRESS BRIEPING 
BY 
LARRY SPPAKES 
The Palisades and Pacific Rooms, 
The Century Plaza Notel, 
Los Angeles, California 
August 19, 1981 


10:00 A.M. PDT 


MR, SPEAKES: This 1s not for cameras. 

9 -Why not? 

MR. SPEAKES: I'm too sleepy. 

Q Are We going to get anybody on camera? 

MR. SPEAKFS: Mo. 

9 Never? 

MR. SPEARFS: No. 

9 No Meese? 

MR. SPEARTS: No. No President, no Meese. 

Q Doesn't he want to talk to the American people? 

MR. SPEAKES: I don't think he does. The President is 
today announcing his intention to nominate Warren Clark, Jr. to be 
Deputy Representative of the United States on the Economic and 
Social Council of the United Nations. In addition, the President's 
schedule remains as it was announced yesterday; no events outside 
the hotel and nothing but routine staff meetings inside the hotel. 
We will post again at 2:00 if there are any additions such as this 
evening. 

9 What time? 

MR. SPEAKES: 2:00. Also, the President yesterday 
signed the nomination of Sandra O'Connor to be Associate Justice of 


the Supreme Court. The earlier briefing had -- 


Q Does that mean it went to the Senate or it can't 
go now? 


MR. SPEAKES: It will go today I think. I presume it 
can go in the recess. 


The nomination was signed yesterday. 


; All members of the press corps who will not be joining 
for the return to Santa Parbara hut are making plans to go to Cancun 
in October should probably fill out their applications here before 

they leave. It requires two photographs. Dave Prosperi has that 
information. Those who have not completed them in Santa Barbara should 
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do so because they will leave our hands on the 25th of August and I 
don't think there's any extension. 


Also, we're distributing the factsheet on the aircraft 
carrier Constellation. We'll have a schedule of the President's 
visit to the Constellation later today and also there'll be posted 
a helicopter manifest here in the briefing room. All members of 
the White House press corps should check that to be sure they have 
their helicopter assignment for tomorrow. The Geparture time is 
8:15. 


MR. PROSPERI: The departure time from the hotel is 
$:15. 


MR. SPEAKES: The departure time from the hotel is 
8:15. The general schedule is it's about an hour flight to the 
carrier. You return from the carrier in mid-afternoon. The pool 
continues with the President to the Orange County political event. 


As you know from our announcement yesterday, Jim Brady 
will undergo surgery tomorrow. Traditionally, we've released these 
medical reports from the White House even when we're travelling. 
However, in this case the surgery will probably conclude while we're 
aboard the aircraft carrier, so we have made arrangements to release 
it, for Georgetown University Hospital to release it in Washington. 
But, we will have an informational copy here when we return on 
what Dr. Dennis O'Leary said. 


Q George Washington Hospital, right? 


MR. SPEAKES: Right. George Washington University 
Hospital. 


Q You said Georgetown, but it's a minor matter. 


MR. SPEAKES: Oh, sorry. Yes, close. 
Q In the same city. 


MR. SPEAKES: Mrs. Reagan, as we announced yesterday, 
will be taping the Mike Douglas Show this afternoon. There will be 
a release and a White House photograph at 6:30 or 7:00 in the 
press office. That will be available to you. The full transcript 
as the show is taped, the full transcript, will not come out until 
mid-September. ‘ 


I presume we're not for sound or cameras. I don't think 
anybody's multing this. 


9 What aides does he have here that he'll be having 
staff meetings with? 


MR. SPEAKES: He'll meet with Meese and Dick Allen, 
and in fact I think he's already concluded that meeting or will 
start shortly, I quess, at which time he will receive an update on 
the Libyan incident that occurred earlier this morning or late 
yesterday evening. 


In addition, he will see Dick Darman to sign some 
additional personnel matters or bills or proclamations or whatever. 


That pretty well is the staff that he will be meeting 
with today. 
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Q He'll just have this one meeting with Meese and 
Allen? 


MR. SPEAKES: That's correct. 


Q How will he be updated through the day on the 
situation? 


MR. SPEARES: We don't foresee a necessity to update. 


Is there a meed for me to go back over what I talked to 
people about -- at about 6:00 a.m.? 


9 Yes. 


MR. SPEAKES: The exercise was due to conclude at 
1:00 Eastern Time, which would have been a few moments ago. I 


presume it has. 


The situation involving the Libyan incident -- 


Q Larry, excuse me. The exercise was concluded 
about 10 minutes ago so the ships are still in the so-called 
“territorial waters"? 


MR. SPEAKES: I don't know exactly where they are. 
The exercise included an area much larger than the area that was in 
the so-called "disputed zone” there. 


The incident occurred =-- and I'll try to stay with 
specific times ~- at 10:20 Pacific Time. The Situation Room in 
Washington was monitoring the exercise, as they do routinely, as 
well as the Department of Defense. When the incident was reported, 
the White House in Los Angeles was informed. Dick Allen and Ed 
. Meese were informed virtually the same time, which was shortly after 
11:00 p.m., Allen by the Situation Room and Meese by Secretary 
Weinberger. 


They continued to monitor the situation through -- 


Q Excuse me. What were they told? What facts were 
they told? 


MR. SPEAKES: I think they were told that there was -~- 
that two Libyan aircraft had fired upon U.S. F-14s and that U.S. 
F-14s had returned their fire and that the planes were apparently 
shot down. And that the U.S. airmen had returned -- or the Navy 
pilots, whichever they were, had returned to the aircraft carrier 
Nimitz. 


They continued to monitor this situation through the 
evening, Allen and Meese, and into the early morning. At approximately 
4:24 -= at exactly 4:24 A.M., the information was enough in hand, the * 
report was complete enough, that Meese telephoned the President in 
his room here at the Century Plaza and informed him fully on the 
incident and the President at that time indicated that he regretted 
that there was an attack on the United States aircraft that made 
necessary the action but that the action was appropriate. 


During the evening, prior to the 4:24 call, the President | 
was -- the National Security Council apparatus was informed, including 
the Vice President, Secretary of Defense, Secretary of -- 


Q What time was that? 
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MR. SPEAKES: It was during the evening, between 
11:00 p.m. and 4:00 a.m. I don't have the times on the calls, but 
they were informed on this matter, Secretary Haig, Secretary 
Weinberger, the Vice President, Director Casey. ng 


Q Where were they then? All here? 


MR. SPEARES: Weinberger was in Washington. Haig was 
at Santa Barbara. Casey, I presume, was in Washington. 


I believe that takes care of the notification process. 


Q Larry, you say Weinberger told Meese, so 
Weinberger knew before him? 


MR. SPEAKES: I presume he knew but they were 
discussing it through the night. Meese and Weinberger talked 
several times during the night. 


Q Larry, forgive me if I didn't hear you correctly, 
but did you say that Haig, Weinberger, Casey, and the Vice 
President were all notified prior to the President? 


MR. SPEAKES: Yes. 


a) What was the reason for waiting so long to 


inform the President? 


MR. SPEAKES: They wanted to have the full report in 
hand and there was no need for any presidential decisions. 


Q He was asleep. 


Q I know,. but Larry, why didn't they tell the 
President that this incident was underway and allow him to be 
brought up in the information-gathering process? 


MR. SPEAKES: There was no need for presidential 
decisions on the matter. The only two decisions that were needed to 
be made were, number one, what the pilot of the aircraft should do, 
and that was the long-established rules of engagement -- 


Q Larry, what -- 


MR. SPEAKES: You're interrupting me. 
Q I am. 


MR. SPFAKES: You surely are. There were two decisions 
that needed to be made, one under the rules of engagement procedures, 
standard rules of engagement, which calls for a pilot, if he's 
fired upon, to return the fire in a defensive manner, which he 
did. The second one was whether to continue the exercise and the 
fleet commander on the scene made that decision, so there was no 
other decision required. Had there been, certainly the President 
would have been awakened, informed, and could have made whatever 
decision was necessary. 


Q Can I ask a follow up? 


_ MR. SPEAKES: Sure, you can ask a follow up. I'll be 
glad to take them all in order. You May go first. 
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Q Good. Here's my question. Is it the policy of 
this administration that in an incident of this sort that the 
President not be informed unless there is a major decision to be 
made, that he is not informed as the incident proceeds? ~ 


MR. SPEAKFS: Lesley, each incident is treated in a 
separate light. 


Q That's the problem. If these planes had been 
fired on in another sector of the world by Soviet aircraft, are 


you telling us the standard rules of engagement says that they are, 
without further instructions or orders, to fire back? 


MR. SPEAKES: Sam, the key to that question was "if" 
and I'm not going to answer it. 


Q Yes, but I think there are no standard rules of 
engagement unless you say there are. 


MR. SPEAKES: Yes, there are. There certainly are. 

Q That apply to every case? 

MR. SPEAKES: There are standard rules of engagement 
that have been approved administration after administration and these 


were approved by this administration when we took office. 


Q Are there standard rules if the Navy planes had 
been shot down? 


MR. SPEAKES: Are there any standard rules? 
Q That weuld follow that? 


MR. SPEAKES: Yes, there certainly are but we're not 
going to get into that. 


Q Why? 


Q Larry, am I to understand the President was the 
last to know? 


MR. SPEAKES: Well -- 
9 No, I was the last to know. (Laughter.) 


MR. SPEAKES: You surely were. I kept waiting on your 
call. 


I gave you the chronology. 


9 So I would be safe in saying the President was 
apparently, of the NSC people, the last to know. 


MR. SPEARKES: Of those that I named, certainly. 


9 The second question is suppose the President didn't 
want a commander to continue those exercises. It was apparently 
about six hours in which the President was not given the opportunity to 
overrule the commander on the scene. Is that correct? 


M SPEAKES: The key to that question was "suppose the 
President..." The President's reaction when he was told ° ‘ 
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was that it was handled in a proper manner and so I wouldn't 
anticipate -- 


Q Was he given the opportunity to overrule the 
fleet commander at the point of the incident? 


MR. SPEAXES: That wasn't necessary. 


9 Why wasn't this incident considered serious enough 
for the President to be -- 


MR. SPEAKES: No presidential decisions were required. 
Q Can you be more specific than that? 


Qo Were Meese and those here like Allen, were Meese 
and Alien making decisions? Were Haig and Weinberger? 


MR. SPEAKES: No decisions were required. There were 
only two and they were made on the scene. 


8 Larry, did the President raise any objections or 
did he make any comment on the fact that they had waited so long to 
notify him? 


MR. SPEAKES: He did not. 


Q Larry, if it wasn't important enough and no 
decisions were required to inform him when Meese and Allen first 
were alerted, then why was it necessary to awaken him at 4:20 -- 
whatever -- in the mornikg Pacific Time and not wait until he 
woke up normally? 


MR. SPEAKES: Because they had received all of the 
information at that time and wanted to bring him up to date at that 
time. 


Q But there still weren't any decisions required, 
right? 


MR. SPEAKES: That's true. 


Q Why did it take them so long to get all the 
information together if it was that simple? 


MR. SPEAKES: It certainly takes a while by the time 
the planes return to a carrier, by the time the pilots are 
debriefed and by the time the information travels back here. 


Q You characterized the President's response when he 
was told at 4:24, Did you give us his full response? Did he say 
anything else? 


MR. SPEAKES: I'm sure he did, Lee, but nothing else 
that I'd want to relay. 


Q Did he or Meese or Allen at any time during the 
night express concern that there might have been no heat-seeking 
missile fired by the Libyan planes? 

MR. SPEAKES: I had not heard that mentioned. 


Q Was the possibility of a response by the Libyans in 
this fashion discussed when the plans were set to conduct these 
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naval maneuvers and was that one of the reasons why the President 


was not needed to be alerted immediately, because this possibility 
had already been considered? 


MR. SPEAKES: I won't comment on whether the possibility 
had been considered. Not to my knowledge, but the response is 
standard in any incident of that type. 


9 Larry, was the President surprised about the 
Libyan reaction, given the dispute over their territory? 


MR. SPEAKES: I don't want to characterize it. We 
were aware of the situation there. 


Q Did the President intend to test Xadhafi's 
claim of Libyan territory in the Gulf? 


MR. SPEAKES: No. We have conducted training exercises 
in this area previously and we had informed the people in the area 
through the mariners warning and the aircraft warning, which took 
place as early as the 14th of the month, so it was -- the warnings 
were issued. 


Q It was August 14 they issued these warnings? 

MR. SPEAKES: Yes, I can give you that. 

Q Can you go down that list of notifications? 

MR. SPEAKES: Yes. The notice to mariners took place 
on August 12 and the notice to airmen was issued on August 14. The 
flight advisory for the Tripoli flight region was issued on 
August 15. 

Q Tripoli? 

MR. SPEAKES: Flight information region. 

Q Did we ever inform Libya directly? 

MR. SPEAKES: As I understand it, Secretary Weinberger 
addressed that and we did protest through diplomatic circles. 
Secretary Weinberger says through the Belgian government. 

Q Wait a moment. My question was did we inform 
Libya in advance of this exercise, directly, diplomatically, when 


we conducted it? 


MR. SPEAKES: No, not to my knowledge. This is the 
standard procedure. 


9 Secondly, what was your -- you were answering a 
question whichwas after the incident what steps have we taken to 
speak to Libya about it? 


MR. SPEAKES: We have protested the incident through 
diplomatic channels and Secretary Weinberger says it was through 
the Belgian government. 
Q Did we inform Libya? Through the Belgian government? 
MR. SPEAKES: Yes. 
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9 Ahead of time? 


MR. SPEAKES: No, afterwards. ‘We protested through 
diplomatic channels. We called it an unprovoked attack which 
occurred in international air space over 60 nautical miles from the 
nearest land. 


Q When this engagement occurred, were other U.S. 
aircraft scrambled or were other defensive measures suddenly put 
into effect? 


MR. SPEAKES: Sam, I don't know the answer to that, 
which would certainly come better from the Department of Defense. 


Q Why did we choose now to conduct these training 
exercises? I understand Catto said this morning there had not 
been any in that area since '78. 


MR. SPEAKES: ‘'79, 


Q ‘79, It's two years later. What was it that we 
were hoping to accomplish? 


MR. SPEAKES: We customarily have routine training 
exercises throughout the Mediterranean region. This is one that 
is particularly suitable because. it’s south of the shipping lanes 
and, of course, the shipping lanes have to be cleared for missile 
firing exercises. 


Q But he knew that it was disputed territory. 


We knew we were running some risk when we went in there, didn't 
we? 


MR. SPEAKES: I think the dispute extends out to the 
Libyan government desire to claim some 200 miles of international 
water there and as far as any debate in international circles, the 
only debate centers on the difference between three and 12 miles 
and nobody in any recognized circles of international law would 
consider 200 miles. 


Q Larry, this question has been asked five times 
but sort of in circuitous ways. Because this area was disputed 
by Kadhafi -- was President Reagan and@ Defense Secretary 
Weinberger deliberately trying to challenge Kadhafi and his claim 
to these waters, as Newsweek contends? 


MR. SPEAKES: No. 
e) Okay. 


Q But, Larry, to go back to what I was asking you, 
we knew going in there that Kadhafi -~ we knew what the Libyan 
position was. We knew that there was some risk involved, didn’t we? 


MR. SPEAKES: We've seen press reports of protest by 
the Libyan government, yes. 


Q Was the decision to hold naval maneuvers in the 
Gulf of Sidra, or whatever it is, made by the United States Navy or 
was that decision made at higher levels by Defense Secretary 
Weinberger and the President? 


MR. SPEAKES: The way this takes place, I think the 
Navy normally sets its training schedule. These matters, when 
they involve operations of this si RIGS bedi: 
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the President and the National Security Council and they did -- 
several weeks ago, I think two months ago -- and the were approved 
at that time by the President. 


Q Who made the choice of this particular location? 
That is, did the Navy propose and the NSC and the President ratified 
this location or did the Navy propose another location, and the 
President and the nNsc and. the..Defense Department say, "No, we 
want you in the Gulf Sidra." 


MR. SPEAKES: I would assume the Navy proposed it, 
but I just don't know that much detail. 


Q Can you find out? It's a very important question. 
Q Do..the.Soviets have a large military navy 
presence in the Mediterranean? Do you have any information 1 


on the whereabouts of Soviets Ships or relation to the U.S. 
exercise? 


MR. SPEAKES: I'm certain we do, but none that I 
would discuss. 


Q Well, do we know whether the Soviets were anywhere 
near, Close, to this training exercise area, watching as they usually 
do? 


MR. SPEAKES: I don't really want to comment on that, 
but I'm certain that we were aware -- 


Q Were we aware that they were Soviet ships somewhere 
in the neighborhood? 


MR. SPEAEKS: I don't know, Saul. ‘When they began 
yesterday included today -- a two day training exercise. 


Q What about the Egyptian troops that are apparently 
doing their own ~-- 


MR. SPEAKES: I saw that. What about it? 


Q How Goes that relate? Was there any coordination 
at all? 


MR. SPEAKES: I don’t think there was any coordination. 

Q Larry,the concrete statement that no presidential 
decisions were required, why would the decision to continue 
the exercises not be a decision for the Couwmander-in-Chie£? 

HR. SPEAKES: Because it was made by the fleet commander. 

Q Even when there had been an incident? 

9 Larry, is it up to the discretion of the Naval 
commander to curtail those exercises or to curtail the size of 
the aircap flowing around the fleet? 

HE. SPEAKES: It would have been, yes. 

Q Is it now? ‘If he in his own mind says, "I don't 
want to provoke another attack, can he on his own authority decide 


to curtail the airspace? 
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9 Getting back to the question about when the 
President was informed. Since he is the Commander~in-Chief and 
you informed his sub-commanders like the Vice President at a 
very later hour in the morning -- I'm sure it was much later 
than midnight back on the East Coast -- isn't it a bit bizarre 
not informing the Commander-in-Chief, when waking him up might 
give him a chance to consider any possible options, analyzing 
the situation, if he does have to make any decisions? 


MR. SPEAKES: No. 


Q Who makes the decision on when to tell 
the President? Was it Meese, was it Allen? tho said, “Okay, 
now we go in and tell him"? 


MR. SPEAKES; I would judge it was Ed Meese, but, 
of course, he had been talking to the Secretary of State and 
the Secretary of Defense in the evening. 


+9] Is the President to see the Secretary of State 
today? 


MR. SPEAKES: No. 


- Were there any special orders given to this 
particular fleet commander, such as, “We know that we're going 
into territorial areas that are disputed and there miyht be some 
kind of trouble. If there is trouble, go on with the mission 


aryway"? 


MR. SPEAKES: I haven't heard that mentioned, but I 
doubt if we would discuss, if indeed it was. I just haven't 
heard -- 


Q Do you happen to konw whether the President, 
when this occurred at 10:20 p.m. and shortly thereafter Pacific 
time, whether the President had retired for the night or was 
he still up? 


MR. SPEAKES: I don't know. The President doesn’t 
customarily notify us when he retires? 


Q Will you please take that question, find‘out« 
when he went to sleep last night? 


GQ Because many people, I think, suspect that 
the reason he wasn't called was he was ‘asleep as opposed to 
the reasons that we have discussed here. 

MR. SPEAKES: Okay. 

Q And you didn't want to wake him. 

QQ They might not be inconsistent. Right? 

ia Post that answer, please. 

MR. SFEAKES: ‘What time he went to bed? 


& Yes, 


u Also, the whole question remains: “as this 
deliberately provoked? 


MR. SPEAKES: ‘The answer is no. 
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Q Staged in that area by the administration 
te challenge Kadhafi? 


MR. SPEAKES: The anewer is no. 

Q Why that particular area then? 4 

MR. SPEAKES: We customarily had training exercises 
in the area -- let me refer to my notes, The training 
exercise included an area quite extensive there. It included 
an area of 100 square miles. One-sixth of the area was then 
cited as the disputed area. As I said, and going back, a large 
part of the éxercise was conducted north of the line. There 


were only two surface ships below the line. They were not 
the carriers..- 


Q Larry, the line being the 200 miles -- 

MR. SPEAKES: It's known as 32 seconds and 30 minutes. 
Q But the aircraft carrier was 60 miles away. 

G It's the other way around, isn't it? 

G That's 140 miles south of the line. 


MR. SPEAKES: The incident occurred 60 miles 
away. The carriers were not in the line. 


Q The two planes were? 

MR. SPEAKES: Yes. 

Q . Why was it decided not to call the President 
immediately to see if .he wished to overrule the local commander's 
decision to continue the exercise? 

MR. SPEAKES: I've already answered that once. 

9 Q Well, the Libyans are claiming or beginning 
to suggest that they weren't fired upon. Or rather that they 


did not fire first, that they were fired upon. 


MR. SPEAKES: That's incorrect according to the men 
wno flew the airplanes. 


Q Could you just reclarify the location there? 


I got confused there when you were shifting your 60 miles 
back and forth. 


MR. SPEAKES: Sixty miles is where the incident occurred. 

Q Sixty miles from what? 

MR. CPEAKES: Sixty miles from any land. 

Both carriers that are involved in the exercise were 
somewhat outside of that 200-mile limit. There were only two 


surface naval vessels south of that line. 


Q From 11:00 p.m. until the time the President 
was notified, who would you say was running this? 


UR. SPEAKES: It was monitored by the National 


Security Council through the fase FiOe RPDF 
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; MR. SPEAKES: It was closely coordinated. Everybody 
has his own job in these situations. The Department of Defense 
does what they do. The Situation Room is a coordinated thing 
and the man on the point out here was Ed Meese and Dick Allen. 

Q Can we say they were the two in charge? 
MR. SPEAKES;: Not really, no. 
Q No one was in charge? 


Q But you maintain the President was in charge? 


MR, SPEAKES: Sam, I went through it once. I said 
everybody has his own DUties. 


9 But the President is the one who was elected 
to make the decisions, but you have carefully told us that he 
was not notified. 

MR. SPEAKES: That's true. 

Q So,’ he cannot have been in charge. 

MR. SPEAKES: As I pointed out to you, there were 
only two decisions required and they were both made on the local 
scene. Had others been required, they could have been made on 
up the line. 

Q But not by him. He was asleep. 


MR. SPEAKES: Don't interrupt. 


The:= were no decisions that were required. The 
two that were required were made on the local scene. 


a Who was in charge between 11:00 p.m. and 4:00 a.m.? 
MR. SPEAKES: Lesley, IK can't be that simplistic. 
Q Can I say no one was in charge? 


MR. SPEAKES: You can say whatever you want, but 
I think CBS would be dead wrong and be way out on that limb again. 


Q Again? 
Q When was the Vice President informed? 


MR. SPEAKES: I don't have times on these. Sometime 
during the evening. 


6] Can you find out? 


MR. SPEAKES: Steve, I don't think we're going into 
quite that much detail. I've pretty well told you -- dotted 
the Is and crossed the Ts. 


Q You mean the Vice President's office or you 
will refuse to say when the Vice President was informed? Can 
you address the question of whether or not, if in his role as 
crisis management coordinator, he, in fact, would be in charge 
and make the decision, for exampie,havée the final decision on 
whether the President would he informed. 
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MR. SPEAKES: The crisis management thing was not 
activated. 


Q You say that two aircraft carriers are out 
somewhere around this 200-mile line. 


HR. GSPEAKES: I'm not sure of where they were. They're 
outside of it. 


Q The planes are 60 miles from land. They've 
gone at least 140 miles from the carrier. ‘Were the planes 
where they were supposed to be and if the incident had not 
happened, how far in toward Libya were they supposed to go? 


MR. SPEAKES: Yes to the first question, and the 
second one is an "if" question, which I don't want to address. 


G Do we know what happened to the Libyan _ 
pilots and the planes? Did they go down? 


MR. SPEAKES: I think parachutes were sighted. 


Q Can you clarify something? Before we went 
into this area, we knew that it was disputed by the Libyans, 
that they claimed it was their own. 


MR. SPEAKES; Yes. 
u There is no question about that? 
MR. SPEAKES: Yes, we knew that. 


Q This morning Secretary Weinberger said the 
pilots carried out their mission extremely well. The Air Force 
said that the Libyans have been hassling our military aircraft 
over there for some time. Now you add all this up and it really 
does sound like a provocative act. te schedule training exercises 
within == that bring our aircraft within their claims of 
territorial waters -~ very far inside those claims of territorial 
waters -- having somehow given some indication to Newsweek at 
least, that we were looking for a showdown. Doesn't it seem 
to you all kind of odd and kind of provocative? 


IIR. SPEAKES: I didn't follow your questions, particu- 
larly when you inserted, “Somebody gave indications to Newsweek -- 


Q There was an indication that came out late last 
week to Newsweek magazine that we were looking for a showdown 
with Kadhafi on this. 


MR. SPEAKES: Is Newsweek correct? I've : said no. 


Q Well, it all seems to add up to much more than 
what you're saying. 


MR. SPEAKES: You've been adding, but you have 
not been following my arithmetic. 


is) Can you tell us under what circumstances the 
President wants to be awakened? (Laughter.) 


Q That's a perfectly good question. 


MR. SPEAKES: When decisions are required. 
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Q How did they know decisions needed to be 
made at that time? 

MR. SPEAXES: It must be the California weather. 
I‘m having trouble with the English language. The decisions 
were made on the local scene. There were two decisions 2 
required. Had there been other decisions required, they would 
have moved up the line to the appropriate individual -- 


Q Those decisions might have been wrong and 
might have gotten that carrier task force into a lot of trouble. 


MR. SPEAKES: They weren't wrong. 


GQ I know. But the President was given no 
Oovportunity as Commander-in~-Chief to review quickly the commander's 
decision on the scene. Shouldn't he be given that opportunity’ is 
what I'm asking? 


HR. SPEAKES: In this case it was not necessary.” Al? 
Q With benefit of hindsight, does the President 
feel that in any such future instances he should be notified 


more promptly? 


MR. SPEAKES: We pick them out one-by-one and in this 
instance it was deemed not necessary and it was necessary. ; 


Q And the President doesn't feel that that was 
a mistake? 


MR. SPEAKES: Wo. 

QO You said that the operation, the exercise, was 
approved two months ayo by the NSC and the President. Do you 
know whether at that time there was any discussion of the awareness 
of the potential for a provocation in this exercise? 


MR. SPEAKES: We normally don't discuss what goes. 
on in NSC meetings. 


tj Well, this isn't a normal circumstance either. 
I'm aware of that fact. 


MR. SPEAKES: We don't ever discuss what goes on 
in NSC meetings. 


Q Can't you at least say whether this matter 
was approved routinely or whether there was extensive discussion? 
You mean there was no discussion of the matter ‘of the potential ~= 
MR. SPEAKES: I'm just not goiny to get into a 
discussion, but it was forwarded ta the NSC and to the President 
routinely and it was approved routinely. 


a The Libyans are now claiming that they shot 
down a U.S. slane during this attack. Did they? 


MR. SPEAKES: No. 
o No plane was damaced? 
MR. SPEAKES: Wo. 
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Q Did the President ask this morning for further 
information? “pid he specifically say, "I'd like to learn more 
about what happened"? 


MR. SPEAKES: The report at 4:24 a.m. was virtually 
complete. I've looked over all the material that came in. You 
would be amazed at its detail and at it's currency. And it 
was really -- the update this morning simply was 
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what had occurred between 4:00 a.m. and now. 
Q What was that report? 


MR. SPEAKES: It was normal traffic that comes through 
the Situation Room. 


Q Has the President ordered an investigation of the 
whole incident and how it was handled? 


MR. SPEARES: No, I'm sure that if there are any 
investigations, and I'm sure that they'll be purely routine as part 
of the Department of Defense -- 


Q Do you consider it closed, then, or does he 
consider this episode as closed? 


MR. SPEAKES: I guess with the exception of any 
diplomatic protests we’d make and there were news reports too of a 
NATO briefing and that's the permanent representatives to NATO who 
are normally briefed on incidents of this type and I do not know 
about the U.N. 


Q You don't know about the U.N. being convened? 
MR. SPEAKES: No. 


Q Is there a state of readiness for the Mediterranean 
fleet and the elements of that unit which are Operating in that 
area now? 


MR. SPEAKES: No. The exercise has concluded and they 
returned to their normal stations. 


Q Larry, the Libyans have a reputation for terrorist 
reprisals and I wonder whether anything is happening to prevent that, 
to guard against anything that -- 


MR. SPEAKES: That hasn't come up in any of our 
discussions this morning so I don't presume anything other than 
this. 


Q Do you have future training exercises planned in 
this area? 


MR. SPEAKES: I would have to check with DOD to know 
that. I don’t know. 


9 When you say -- one follow up. When you said a 
minute ago that this area was suitable because it's south of the 
shipping lanes, what did you mean by that? 

NR. SPEARES: It's not in the area where normal shipping 
goes through. There are shipping lanes through the south 
Mediterranean and this didn't include that area. 

1] So they could fire without -- 

MR. SPEAKES: That's right. 


° Since he's going on an aircraft carrier tomorrow, 
do you think the President will discuss this publicly? 
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MR. SPEAKES: Helen, I don't know. Possibly -- he will 
make some remarks tomorrow. He is writing his own remarks. 


Q Have you got a saber for him to rattle? 


g “e's writing his remarks now? What will he be 
speaking about? 


MR. SPEAKES: We don't know until he writes them. 

9 Has he written what he's going to say tomorrow? 

MR. SPEAKES: No, he hasn't. He'll probably do it today. 
Q How long was the telephone call at 4:24? 


MR. SPEAKES: I didn't time it. I would say not more 
than four or five minutes. 


2 Do you know if the Constellation is in any way 
similar or part of the Nimitz-class? I'm not familiar with aircraft 
carriers. 

MR. SPEAKES: I don't know. Admiral Prosperi, who was 
here earlier, can be helpful on that. He's been in very close 
contact with them. I don't know whether it’s the same class or not. 
I don't think it is. 

Q When you were talking about the general area, 
you were saying 1/6th of this general area is in dispute. When is 
the last time there were maneuvers? I don't know if you said this. 

MR. SPEAKES: '79, 


Q There haven't been maneuvers in this 1/6th area 
since ‘79? What month? Did you have a month on that? 


MR. SPEAKES: I think it was August or October. 

Q The other question I had was as far as further 
reaction to this, would the U.S. consider maybe stopping buying of 
Libyan oil or anything like that? 

MR. SPEAKES: Nothing like that's come up. 

Q In ‘79 did Libya also claim the same 200 mile -- 

MR, SPEAKES: They protested at the time, yes. 


Q What about before that? Do you have any dates of 
exercises before that? 


MR. SPEARKES: I don't have previous exercise dates before 
that. 


9g And we got no protest from them before we started the 
exercise? 


ER, SPERAKES: There were protests that we noted in the 
press but there was no official protest at State that I'm aware of. 


Q What protests were there, on which exercise? 
MORE #158-8/19 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0° 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0 
-~ 18 - 


MR. SPEAKES: I think before there were protests -- I 
don't know whether they were through diplomatic channels at that 
time or not. 


9 I mean about this one. 


MR. SPEAKES: About this one? We noted them in the 
press but there was no official protest, directly government to 
government, that I'm aware of. 


Q The Libyans had already complained in their press, 
is that what you're saying? 


MR. SPEAKES: I don't know what press it was. 
Q About these planned exercises? 

MR, SPEAKES: Yes. 

9) We still went ahead with it? 


MR. SPEAKES: Certainly. They've done it before. They 
did it when we did it previously, so there was nothing new today. 


2 Larry, what we have here, it seems that for six 
hours American planes were in armed combat and for six hours after 
that incident the President was not informed. Now, the very decision 
not to inform him seems to me to be a key decision. Who made that 
decision and do you think that that's the way it should be -- armed 
combat? 


MR. SPEAKES: The incident lasted not more than a 
minute. The reports were coming in. The Vice President was 
informed. The Secretary of State and the Secretary of Defense and 
others were informed. Mr. Veese,. who is the senior White House 
official here with the President, was in several conversations with 
the Secretary of Defense, and there was no need for further 
decisions. 


Had there been, had there been, the President would have 
been awakened immediately. Certainly. 


Q Of course, you say that the incident lasted about 
aminute. But in fact what you had was a potentially very fluid 
situation, armed combat, that there could be another wave. But in 
none of those cases -~- that could have happened. It was a very 
fluid situation and yet there was no need -=- you don't feel there was 
any need to wake the President? 


MR. SPEAKES: The decision was made not to awaken the 
President. 


9 Was it Meese? Can you find out who, in fact, 
said, “Let's hold off"? 


MR. SPEAKES: I would presume it was Meese in 
consultation with the Secretary of Defense and others that he 
talked to during the night. 


2 Larry, you've been saying not only in regard to the 
‘President sleeping through the night, but also discussing his 
schedule today, it will still be fairly routine. You haven't been 
emphasizing constant updates and all. Isn't that sounding a bit like 


MORE Leathe 
Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0 


Approved For Release 2005/11/28 : CIA-RDP91 -00901R000400150001-0 


you're minimizine this, which would seem to be a serious incident, 
not only with the question of sleeping, but how seriously it’s being 
taken in terms of the President's schedule today? 


MR. SPMALES: I would leave you to make the 
interpretations. 


9 How serious an incident is this? 


PR. SPEARTS: I just don't characterize. You write the 
editorials, I don't do that. 


9 Can you explain why it was important enoush to 
inform the Vice President? 


ER. SPEAKES: It was the National Security Ccuncil 
apparatus that was involved. 


Qo And yet there were no decisions to be made? You 


said there were two local decisions? Is the National Security 
Council normally informed when only local decisions are made? 


im. SPHAKFS: Does anybody have a question on a 
different subject? 


A “hat is the name of the fleet commander who made 
the dacision? 


; MR. SPEAKES: I don't know. The Department of Defense 
can surely tell you. The Mavy. 


a Larry, you have two questions to take, please. 
MR. SPEAKES: Okay. 

o Now many Anerican citizens are in Libya? 

MR. SPEAKES: 2,000 to 2,506. 

G That have they been told? 


MR. SPEAKES: They were told some time ago when relations 
began to deteriorate between the countries that -- they were advised 
that they micht want to leave. 

9 But I mean now. 


BR. SPHAKES: There were no advisories given out in 
this incident, previous to this, because it was considered routine. 


3 Put now that the relations have deteriorated 
further? 


MR. SPEAKES: Mo, none as of this moment, Sam, and I 
don't know of any plan to. 


S Do we feel they're in danger? 
MR. SPEAKES: I don't know. 
2 They weren't advised to evacuate? 
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: MR. SPEAKES: This was when -~ much earlier, when 
relations with Libya began to deteriorate. 


Q But we don't think they're in danger now, any 
more danger than -- 


MR. SPEAKES: Well Sam, I just don't want to address 
that. I don't know whether we've -~ I know there've been no 
notifications to U.S. citizens there. I have a pretty good sense 
that -- 


Q What are we telling the Libyans in any way about 
the possible mistreatment of our citizens there? What would our 
attitude be now if Libya takes some reprisal against our citizens? 


MR. SPEAKES: Sam, you know what the attitude of the 
United States government has always been toward reprisals against 
United States citizens wherever they may be. 


Q What is it? 


MR. SPEAKES: It's that we would not look on it with 
favor. 


Q Anything more specific on what the President is 
doing today? . 


MR. SPEAKES: No. 
Q What have you said? 


MR. SPEAKES: What have I said? Were you here? He's 
meeting with members of his staff today. He's received an update 
this morning from Dick Allen and from Ed Meese and he'll probably 
meet with Dick Darman today to sign some additional materials. He 
will probably receive virtually the same paperflow that he normally 
receives when he's in the Oval Office and that's about the extent 
of it. 


Q Will you be briefing again today? 

MR. SPEAKES: No. We'll post at 2:00. 

Q Will you be around? 

MR. SPEAKES: Yes, I'll be here. 

Q A final question. The question of hassling of 


U.S. planes by Libyan aircraft, how many incidents have taken place? 
What is the exact, if you will -- 


MR. SPEAKES: What does hassling mean? 


Q How many times has it happened in the past? What 
has been the procedure? Have they flown too close? Have they taken 
offensive positions behind and above U.S. aircraft? Can you tell if 
they have had armed guns? 


MR. SPEAKES: As I understand it, in a normal exercise 
of this type U.S. aircraft fly in the perimeter of the exercise area, 
where the exercises are taking place, for the purpose of being there 
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to warn other aircraft to stay out of the area when there are 
exercises of this type. I think there were a total of 30 intercepts 
on the 19th with Libyan aircraft. 


Q What is an offensive move then, according to 
policy? 

MR. SPEAKES: I think we're debating offensive and 
defensive. Clearly, when they fire a missile that is deemed an 
offensive move. 

Q Can we confirm through any intelligence 
apparatus that they did indeed fire a missile? Can we confirm that 
independently of the pilot's report? 


MR. SPEAKES: Bill, I don't know the answer to that. 
We do have the pilot's report. 


Q But is there anything else? 
MR. SPEAKES: I don't know. 


Q Would you give us the number of U.S. citizens? 
2,000 to 2,5002 


MR. SPEAKES: Yes, 2,000 to 2,500. 
Q A range of 2,000 to 2,500? 
MR. SPEAKES: Yes. 

THE PRESS: Thank you. 


END 10:46 A.M. PDT 
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ByEDWARDT. POUND ¢ .- 

) Special to The Mew York Times a 
WASHINGTON, Aug. 17 — The Fed- 
eral Office of Government Ethics today 
released documents showing that Wil- 
‘liam J, Casey, the Director of Central 
Intelligencs, intended to amend his per- 
sonal financial disclosure to include 
additional assets worth - more : than 
: $250,000. - sess, nee” en Core ke oie 
|. Those holdings were not reported. by 
i Mr. Casey, who is a multimillionaire; in 
‘the report hesubmitted Jan... 274 


| 


% 


mending 


The documents released today, corre- 


CLA. @howed that the director planned 


oS 


“Tis engaged in publishing, and the. 
'spondenca trom Mr. Casey andthe | valued those holdings at $75,000. 


[ ~ The Ethics in Government Act of 1973,: 


x. 


‘under which. Mr. Casey ‘subraitted ‘his’ 
‘original statement, requires Federal of- 
ficials to disclose holdings.valued in ex- 
“cess of $1,000. The Jaw permits the Jus- 
tice Department to bring a--civil -suit. 


;willfully” fails to report required infor- 
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ee Code PD ede, ka bs 
to amend his report to reflect 10 addi. vertenuy did not report some informa-| 
tional business interests. They alsa: tion on his January statement. J. Jack-| 
show that Mr. Casey bad informed the! son Walter, the director of the ethics of. 
ethics office of three contingent Lliabil-/ fice, said today that there was no basis | 
ities totaling $472,000 in which he bad to believe that Mr. Casey’s failure was 
guaranteed repayment of loans and adi-' intentional, and he said the matter 
rect liability of $18,000... ..;  _ --, ‘| would not be referred to the Justice De-. 

“On July 28. Mr. Casey notified the.| partment. . ape pata 

ethics office that he had inadvertently | The Senate Select Committee on Intel-! 
neglected to disclose stock holdings in | igence is reviewing Mr: Casey's finan- 
three companies: Vanguard Ventures | cial activities and his appointment of 
Inc., an investment banking concern; | Max C. Hugel as chiet of clandestine 


ae Le : operations at the intelligence agency. 
the SWC Information Company, which | +. inquiry was. prompted. by Mr. 


Hugel’s resignation last month in the 
| midst of charges that he had engaged in 
4 financial improprieties while in private 
Mr. Casey acted after The New York business. Mr, Hugel denied the impro-' 
Times disclosed that be had not listed, prieties. ; Polenta aed 
his Vanguard: Ventures :stock-on his} __-. An“Extensive Review. > cy 
January statement to the ethies office = 4° 7355 Friday, Ernest’ Mayerfeld, who 
is the C.I.A. ethics official, notitted the 
ethics. office that’ Mri. Casey’s: invest-| 
ment adviser had. made an.“extensivat. 
review” of -the :director’s personal 
records and discovered seven additional 


Energy Transition Corporation, He 


against an official who “knowingly or 


mation. Mr. Casey has said that heinad-! 


- The holdings included a $128,000 cor. 
puter purchased in 1979 by Mr. Casey 
‘and leased to one of his businesses, the: 
‘COAP Planning Company; a concern 


‘that was included in his January report.. 


The assets. also included stock and a 
$25,000 debenture in The Long Island. 
Business Review, a daily publication: 
$12,500 stock in the Unitrode Corpora- 
tion; an interest in a patent purchased 
in 1976 for $15,000; $5,650 received in 1980. 
when Mr. Casey’s stock in the Detyiler 
Development Corporation was liquidat- 
ed; stock purchased for $2,250 in 1960 in’ 
Patrician Paper Company Inc.; anda 
minor stock interest ina Florida con. 
cern, Kinetics Inc. € abe 
-. In.a' letter today to: Senater- Barry 
Goldwater, the chairman of the Senate 
‘Intelligence ; Committee, Mr.+- Walter: 
Said that his office had been advised by 
the intelligence agency that none of the 
concerns listed in the additional filing 
“maintains - any. current | contractual 
relationship with the C.1 Ac? jis. t.j 30. 
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CIA Head Casey Or 
in Disclosure of His 


By @ WALL STREET JOURNAL Staff Reporter 

WASHINGTON — CIA Director William 
Casey failed to list 14 of his investments and 
abilities on financial disclosure reports he 
filed early this year. ; : 


The investments were omitted because of 
“inadvertence,” Mr. Casey and a Central 
Intelligence Agencyattorney - explained..,in 
memos to the Government™Bthics. ‘Office. 


Some of the assets -don't produce income, | 
Mr. Casey said, so they’didn't show up when. 


‘he reviewed his. tax records.“ Others are 
“smail in amount, unimportant and of minor 
value’ compared with the rest of his hold- 
Ings, he added. a ee ae 


‘The. previously. undisclosed, investments 


.include assets-with an, aggregate: valiie “of | : 


reore than $218,000, according: to-the memos.” 
.The memos also disclose. contingent: labil:- 


‘Hes;2.0r~ loan ~ guarantees... of mores than’ 


$450,000 and a personal debt of $18,000...» 

Mr. Casey told. the Ethics Office that he 
was disclosing the contingent Iabilities even 
though he didn’t .belleve -it .was required. 
Ethics Office officials confirmed that fed: 
eral statutes aren’t clear on whether contin- 
gent Habilities must be disclosed. 22.1.5 


| 


closure reports to include the investments 
and Uabilities. The new information aprar- 


ently doesn't disclose any conflicts. of inter-, 


est, J. Jackson Walter, Ethics Office direc- 
tor, said in a letter to the Senate Intelligence 
Committee. Mr. Walter said he.'‘wik ac- 
cept” the amendments. ' oo 
“T haven't any reason to believe there’s 
been. a-willful failure. to file,” Mr: ‘Walter. 
said in an interview. Under federal Jaw, the 
! Attorney General: can -bring a. civil action 
against officials who “knowingly or: wiil- 
’ fully: fail to. report required information.. a 


discovered when Mr.. Casey: reviewed his 


current. inquiry into his financial transac- 
tons: The. panel started its investigation af- 
ter a federal judge ruled that several years 
ago Mr. Casey and other directors of Multi- 
ponics. Inc., a-failed agricultural company, 
knew’of misrepresentations and omissions in 
‘3 securities circular for the company... - 


tar ep 
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y Omitted 14 Assets, Deb 


Sides A} e4i Review Inc.-which is in-Teorganization pro-- 
Mr. Casey-is amending ‘his ortginal dis- ; Bk athe ro 


_ The unreported debts and holdings were: 


records . for the~. Intelligence Committee's. 


ts | 
| 
Financial Records | 


Mr. Casey’s appointment of Max Hugel, al 


1 
eee saa 
| ' businessman and Reagan campaign aida, as | 


; CIA deputy director for operations also is | 
. being investigated by the committee. Mr. 
; Hugel resigned after former associates ac- 
; eused him of improper and Possibly illegal | 
i business activities: yo <i." 
! The committee's staff. plans to make a 
: public ‘report: after completing its investiga- 
- fion ‘next’ month.! Following a preliminary 
staff report last month, the committee unan- 
imously decided there wasn’t any. reason to 
conclude that Mr. Casey was'“unfit” to head 
the CIA: aoa Stee MENA ae 
In his memos to the Ethics Office, Mr. 
Casey asked to add 10 investments and four 
liabilities. o tees ae 
Most of. the undisclosed assets represent 
| investments by. Mr. Casey in small new.ven- 
; tures in various businesses. Mr. Casey said! 
he ‘failed’ to report. stock. holdings totaling | 
. $50,000 in: Vanguard Ventures, $15,000. in 
| SWC Information Co. and $19,000 in. Energy | 
Transition €o, ae ; ae 
In addition, Mr. Casey didn’t disclose in- 
vestments in Kinetics Inc., Detwiler Devel- 
opment. Corp., Patrician Paper Co., Uni- 
trede. Corp..:dnd” Long Island Commercial 


; ceedings...” 


4 x ety, oe 
-Mr. Casey also didn’t: indicate that he 
| purchased a Data General Corp. computer 


for $128.000 and leased it te COAP Plan- 
‘ ning Co.:-However: Mr: Casey hasn't yet 
received* any income from this arrange- 
_ament, the CIA said. zt ogee 
' . Likewise Mr. Casey didn’t disclose an in- 
: terest he holds in’a patent on a device’called 
the tri-rotor engine. He has received. $30,000. 
‘from this holding:since~1976, although he 
didn’t receive any payments in 1980, the CIA 
MeMO Sad te weylie se pe 
~ Disclosure-’of’*’ the “Kinetics holding 
wouldn’t-have--been required..because it is 
too-small“Mr< Casey said, but he asked that 
it be added anywayiey se}: BEE oh 
Mr.:Casey also disclosed that he and oth- 
: ers guaranteed loans made by.National Sav- 
ings & Trust Co. and Royal Bank & Trust 
|, Co. He also added-a debt to U.S. Trust Co. 
The intelligence committee's investiga- 
tion is focusing heavily on Mr. Casey's. in- 
volvement:*sin'«: Multiponiés,‘*although the 
panel also is tcoking into his other business 
activites, staff members said... : 


ug bm. 
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‘EAGAN ENDS BAN 
ON THE SHIPMENT. 
“OF JETS 10 ISRABL 


| 


By STEVEN R. WEISMAN #4 
Special to'The New York Times ok 
LOS ANGELES, Aug. 17 -— President | 
Reagan today lifted a.l0-week-old sus--: 
pension in the shipment of F-15 and F-15 
jet fighters to Israel without reaching a 
conclusion on whether. Israel had -vio- - 
-Jated an agreement in using its Ameri- 
-can-rmade F-16's to borab an Iraqi nu--- 
‘clearreactorindume.w.c: 
An announcement of the release 
. total of 16 pianes was made here this af- 
i ternoon by Secretary of State Alexander - 
| M. Haig Ir, following a. meeting -this 
! raoming with Mr,.Reagan and Defense 
Secretary Caspar -W.- Weinberger.- A 


spokesinan for. Mr. Halg said that the 
planes would be sent to Israel in a few 
days. go Steg eo hehe wrase 
Secretary Haig sald that “it wasn’t 
necessary to make a legal or juridical 
decision” on whether Israel had vio- 
 Jnted the 1952 arms agreement with the 
United States. The agreement barred 
the use of American-raade places for 
purposes other than defense. 
Talks Held on Strategic issues 
Mr. Reagan, who arrived here this 
moraing after 10 days of vacation at his. 
ranch in Santa Barbara, also held what 
Edwin Meese 3d, the White House 
counselor, said was “the most extensive 
meeting we've had so-far’’ on the sub- 
ject of expanding the nation’s strategic 
i nuclear forces... -- oan. ot Tk 


wir, Meese said that during the three- : 


| hour Natioual:Security Council session | 
“the President asked for more inferma- 
tion on several matters and would make. 
‘his decisions on strategic questions, in-. 
“cluding possible deployment of the MX" 
missile and the B-1 bomer,,in thres to, 
fiveweeks. ee 
Key Aides Atiead Meeting 2° oo: 
Mr. Weinberger has proposed a five~| 
‘year, $200 billion strategic program, in-,, 
cluding a new version of the B-1 bomber, 
accelerated ‘production of the Trident 
submarine missile and development of 
-an MX missile to bé carried on continu- 
ous flight aboani new fucboprop jet air- 


Lott 


’ 


| 


of a. E 


x 
i 


_ nounced on July 20 that the ‘escalating 


- caused the United States to continue the 
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craft. The airborne MX system: is 0D- | 
posed, however, by the Air Force and by | 
‘ Secretary Haig. = 
_Among the others in attendance at the } 
meeting in the Century Plaza Hotel 
were Gen. David Jones, Chairman of tie | 
Joint Chiefs of Staff, William J. Casey, . 
iDirector__of Central intelligence, | 
Charles H. Townes, chairman oi a. 
Presidential commission on strategic! 
capabilities, and Gen. Lew Allen, the; 
Air Force Chief of Staff. ae 

’ Eugene: V. Rostow, director of the! 

Arms Control and Disarmament Agen-*j 
cy, and Jeane J. Kirkpatrick, the United : 
States representative at the United Na- 
tions, alsowerepresent. ose re 
.-The Reagan Administration. sus- | 
pended the shipment to Israel of four | 
F-16 planes cn June. 10, asserting that | 
Prime - Minister Menachem . Begin’s 

‘Government might have committed a 


1 


fot 


)00400150001-0 


“The understanding of the arrange- 
ments under which we provide military 
assistance to Israel are clearly recog- 
nized on both sides,"’ Mr. aig said. He 
noted that the decision annouriced txlay 
had followed extensive “candid discus- 
sions” between American officials and 
Prime Minister Begin and the Israeli 
Ambassador, Ephraim Evron. 

In Washington, Ambassacor Evron 
issued a statement saying he belleved 
that although the suspension of deliv- | 
eries of the American-manufactured: 
airplanes had been “unhelpful and un-i 
just,” the decision to Tesume shipments! 
would make “the traditional clese bonds! 
of friendship between Israel and the} 
United States deeper and even strong-| 
err ee ee, : % ae Sie 
Secretary Haig said that be expected 
the American-Israeli arms agreement 
"to be abided by on both sides.” 


Yes Just That Simple? 
Asked why the Administration had 


noo 


“substantial violation” of its arms |! come tono judgment on the matter, Mr. 


agreement with the United States bar- || yaig said: ‘There had never been onein 


éring use of American-made’ planes in 
‘nondefensive actions, At that time, Mr. 
Haig said a review would be undertaken |. 
of the circumstances of the June 7 
‘onirag.: 2. Se et ss 
The United States also voted in the 
United Nations Security Council tor a 
- resolution, which it had helped to draft, 
that condemned the raid. The vote rep- 
resented one of the'most serious policy 


raid |; 


differences ever to arise between the : 


_ United States and Israel. a : 
* A preliminary decision to release the 
planes to Israel was made in July, but 
announcement of it vas put off abruptly 
after Israeli aircraft bornbed Palestin- 
ian neighborhocds in Beirut, ‘xilling 300 
civilians and wounding 800, according to 
Lebanese estimates. Mr. Halg an- 


+ 


level of violence” in the Middle East had 


- suspension, which eventually grew to 
encompass 14 F-16 and two F-15 jet 
fighters..*;-. -: Gace aye 
The Israeli Government has repeal- 
‘edly maintained that its raid on the 


Iraqi reactor’was defensive “—- and 


. Israeli weapons agreement ~~ because, 
-it said, the reactor was being used to 
make bombs for use against Israel. 
| 4g No Assurances Requested <7. 
Mr:.Haig said today that the United 
States had neither sought nor received 
any. assurance from Israel, that that 
country would abide by the agreement 
in the future. Nor was there any promise 
by Israel to consult the United States be- 
fore future military actions, he said. ._:- 


+ 


i 
4 


xi. ~ || ported by Administration 


' hostilities in southern Lebanon. i 


‘Israeli bombing of Beirut, as well as 


therefore no violation of the American- |’ 


the past, and we did not feel it was nec- 
essary on this occasion. It’s just that 
simple.” ee ae Sees 

Release of the jet fighters was r 
aides to have| 


| been imminent ever. since Israeli and! 
l Arab forces, including the Palestine! 


: Liberation Organizaticn, agreed” 
i than three weeks ago to’a cease? 


more} 
ire in| 


The shaky cease-fire was negotiated | 
in part by Mr. Reagan’s stecial Middle 
| East envay, Philip C. Habib, after the 


' counterattacks on Israel by Palestin- 
| fans, had brought the Middle East clase 
| taa possible new outbreak of warfare. 
| Mr. Haig said today that the cease- 
' fire had been “a very positive new ele- 
_ ment In the region” and that, because it 
: was continuing to be effective, Mr. Rea- 
! gan had considered it appropriate to Hit 
‘restrictions on the shipment of the 
planes. He said the Administration 
hoped the cease-fire would “make possi- 
. ble other stepd toward peace in that 
: troubled area.” =: She oe chat ees 
- ©: No Linkage to Saudi Sales ." | 
Suspension of the delivery of the 
planes angered and upset the Israeli | 
; Government more than any other step! 


pp A 


aden oe tenement 


_|| taken by the Reagan Administration, in-i 


cluding its decision, also opposed by Is-| 
| yael, to sell Saudi Arabia highly sophis-! 

ticated electronic surveillance planes, 
| known by the acronym Awacs, for air-; 
‘ borne warning and control systems. Mr.' 
| Haig said that there was no ‘linkage’: 
' between today’s decision today and the; 
_Awacs issue, ee | 


HR wet 


CONTINUED ; 
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By Las ncseazare ee: 


Washington Poat Staff Writer 


LOS ANGELES, Aug. -t7 — 
President Reagan today lifted the 
suspension of military aireraft deliv- 
eries to Israel without having made a 
finding whether Israel violated its 
agreements with the United States 
when it bombed a nuclear plant in 
Traq on June 7. +: 

Secretary of State Alexander M. 
Haig Jr. said that the 16 warplanes 
affected by the suspension would he 
on their way to Israel “in a matter of 
days or hours” but said that the “in- 
tensive” government review had 


failed to determine whether I[srael’s - 


bombing raid had been defensive or 
offensive. 

The decision came at a three-hour 
National Security Council meeting, 
the bulk of which was devoted to 
discussion of strategic defense 
systems, including the MX missile 
and Bl bomber, according to White 


- House counselor Edwin Meese: Il, 


who attended.’ 


Meese anued to Tatlicals how a 
president is leaning on the crucial 


. defense questions and said Reagan’s 


decisions will be. ‘made | in three: to . 


five weeks. 


In explaining the oaeplane ee 
sion, Haig told reporters: “I think ; 


one, in a subjective way, can argue to 
eternity a3 to whether-or not a mil-— 


itary action may he defensive or of- | 


fensive in character.” Israel has 
pledged not to use US. -supplied 
weapons for offensive operations. 
Haig indicated that the adminis- 
‘tration was influenced by Israel’s 
willingness to enter into-the current 


ee a. he enpane ; a See 


\ 


| 
| 


- cease-fire. in. Lebanon..“The admin-- gnuEP 
istration, in its reviewAyap pleodakP Release 2005/11/28 : CIA- RDP91 00901 1R000400150001-0¢,0NZ 


account of events and. trends in the 
Middle East, particularly the events 


a, res oe icc bn Sa Boa 


‘and unjustifiable.” The planes being 


‘new aasurances about use of Amer’; 


Approved For Release 2005/11/28 : CIA-RDP91-00901R 


THE WASHINGTON POST 
18 August 198] 


Delivery of four F163 was with- 
held June LO after the raid in Iraq. 
Just ag the administration was pre- 
paring to lift the embargo in mid-" 


July, an Israeli air raid on central | 


Beirut drew widespread criticism in 
the Middle Bast and United States, 
and the embargo was extended to six 
additional F16s slated for delivery. 
Last week, four more F'16s and two 
Fi5s were withheld as the guspen- 
gion continued. 

Reagan has been. under intense 
Taraeli pressure to‘ resume the air- 
craft deliveries. Last Sunday, Israeli 
Prime Minister Menachem Begin 
called the suspension “unjustified 


withheld. “are Israeli planes,” Begin 
said. 

Haig said the review of the impli- : 
cations of the Israeli raid in Iraq in- 
cluded candid discussions with Begin | 
and Ephraim Evron, Israeli ambas- 

sador to the United States. : 

In Washington, Evron issued a , 
statement welcoming release of the.| 


“American-manufactured ‘airplanes! 


acquired by Israel” but added that: ! 


the suspension had been “unhelpful! 


and unjust.” The new-decision wilh ; 
lead to strengthening of traditionally: ; 


‘close Israeli- American pe Byron 
-said. | 


“Tt wasn’t necessary to: ‘make a: | 
legal or juridical decision,” Haig re- ; 
plied when asked whether the Israeli: | 
raid had been determined defensive: 
or offensive. i 

Haig said that Israel has given no; 


—ot 


i 


ican military equipment but that the: 


-administration and Israel clearly un-:: 


derstand the terms of the ia mil-; a 


itary assistance. 


Saat Sa ce a tt a es ala, genes 


)00400150001-0 


Be ta saree ee 
AE hes a eae ee . ‘ 


Asked how he thinks the suspen=| 
sion has. affected U.S.-Israeli rela-i 


tions, Haig said: “I wouldn’t presume 


to comment. 6n how it’s affected our 
relationship with israel. We don’: 
see any change in our lonystanding 
relationship.” 

Relations between the administra- 
tion and Israel have become increas- ' 
ingly strained, and the suspension of ; 
warplane deliveries was the lightning i 
rod attracting the most intense Is3-' 
raeli criticism. The Israeli mood 
avises from a’ general. feeling that’ - 
Washington is insufticiently sympa- 
thetic to Israel’s problems with, its , 
Arab neighbors. 

Asked ‘what has changed since ‘thei : 
suspension was imposed, Haig said: 

. There has been an extensive 
suspension. There has been exten-' 
sive communication betieen ; our- . 
gelves and the government of Terael. 
There -has been consultation Svith ; 
Congress. There has been a thorough: | 


nee eee mete nse 


“ review, directed by the’ president, 
with respect to the circumstances of 
"the initial raid. : 


“There have been, a3 you a 


- complicating ‘citcumstances in the | 


Middle East, an escalating level of : 
violence, which was concluded as a: 
result of cooperative efforts by alt of 


the parties and the so-called “cessa- | 
‘tion of hostilities’ which has te 


curred between Lebanon and Israe 
All of these factors went into the 
president’s decision .....” 


Haig said there is “éghaolutaly no } 


‘ linkage” between today’s action and | 
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Bad Guys? 
spac § uys: 

Francis J. McNamara, éxecutive director 
of the Hale Foundation: 

The Post was incorrect in saying (editorial, 
July 20) that Philip Agee’s CIA exposures are 
” based on “on the job” information, while Louis 

Wolt’s sources are “in the publicdomain.” 

‘On unchallenged evidence, the Supreme 

Court stated in Haig v, Agee that Agee goes 

to foreign countries, consults “local diplomatic 

circles” in them, and also “recruits collabora- 
tors and trains them in clandestine techniques 
designed. to expose the ‘cover’ of CIA employ- 
ees and sources.” Releasing a list of alleged 

CIA agents in London in 1974, Agee said the 

list had heen “compiled by a small group of 

Mexican comrades whom I trained [in discov- 
- ery methods]. Similar lists of CIA people in 
_ other countries are already being compiled. ... 

We invite participation.” : 

His three books and two __ periodicals, 
. CounterSpy and Covert Action Information 

Bulletin (CATB)—all listing other contributors 

and helpers—were launched when his “on the 

job” knowledge was much outdated. Wolf co- 
edited Agee’s second book and, when legal prob- 


lems arose over Agee’s work on the third, took 
over its co-editorship with three other CATBers. 
Agee and-Wolf have the same sources-——and 
they are not Agee’s. CIA memories or “public 
records” Wolf allegedly combs. Any legislation 


‘that criminalizes only exposures by ex-govern- 
ment employees, leaving the CAIB apparatus free . 


to continue its work, ‘will have no useful effect. 


. : on 

John Cavanaugh of the United Nations 
Conference on Trade and Development: 

The Post, by claiming that those who publish 
CIA names are “terrorists in spirit, and their 
true purpose is to destroy democracy,” demon- 
strates that it has misinterpreted history, or 
learned nothing from it, A quick inventory dis- 
closes that it is the CIA that has “destroyed 


democracy” through coups and destabilization - 


in Iran (1953); the Congo (1961); Brazil (1964); 
Guyana (1962-66); and Chile (1973), to name 
but a few. Most recently, we have learned that 
present CIA Director William, Casey planned to 
topple Libya’s Qaddafi along with another (un- 


disclosed) Third World regime. 


the face of the covert onslaught, 
CounterSpy and CAIB provide an important 
service to Americans and citizens in developing 
countries struggling to protect democracy. 
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Seis bail at $80, 000 - 


i udge 3 is | unmoved by: CIA slory 


: By a STRYKER MEYER ° 

- Shaft Writer we te 

A man. accused. of passing: 
sands..of dollars “of. bad checks«in 


_ Mercer County- tried. to talk his. way. 


i wasn't listening:” ~ 


-D. C. made his‘plea yesterday: before — - 


to freedom on bail by claiming nels a 
former CIA “agent, but’ th 


* Hussan Romieh, 37, of Wet ; 


dge. 


‘Superior’ Court - Judge Hervey- S.- 


Moore Jr.;, who is generally: regarded 


_as the toughest judge in-the sae 


i 


2 


Moore set bail. at- $80,000-:<- 


“I’m_a citizen 19 years. I’m a spy.” : 


said Rorieh, who also used the name 


“The charges are brought against 


_ me by spies. I can’t uSe county jail 
- - phones because of the spies. . 
~ CIA man. I worked in Saudi Arabia. 


I'ma 


“Tm not guilty. If you know my 


‘story,” he told’ the # judge, al vba Ee 


me free. ree 


ROMIEH, A jonaticne resident of 
the nation’s capital, got into trouble: 
with Mercer County law enforce- 
ment Agencies in 1978 when he wrote. 


wa series of bad checks in Princeton 


Borough — including a $3,500 check 


’ Hussan Muhmamea Rumayeit:.. : 


. that the state “went to great ex- 
pense” to have Romieh ‘extradited. 


jto a printing company and an’ $800 - 


aa 


thou—::. . 


apes. 


Ae check to the Peacock ing vues he 


stayed for several weeks... 


handed up four separate indictments 
against .Romieh for writing more 


than $5,000: worth of bad. checks in. oe 


the county. . 
Romieh, however: said he is “un- 
lawfully. charged.” 


“I'm president of the Pecnadonal. 


Freedom. Organization. I’m a former 


CIA agent. If you-feel I'm guilty, give. - 
me a, trial,” the short, intense” man 


said in broken English.“ ae 
“Y'm ready for trial.” ~ 
Apparently «tired of listening to 
Romieh, the judge then turned to the 
man’s: lawyer, John M. Jingoli Jr., 


and asked him to speak for his client. - 


. Jingoli told Moore that Romieh has 


‘.:no prior criminal convictions, is a 
businessman in Washington, D.C.— — 
_although he didn’t say exaetly what . 


line of work Romieh is in — and that 
Romieh’s violations of the law “were 
not intentional.” 

But Mercer County Assistant Pros- 
ecutor Kim-A. Otis told the judge 


“on at least two occasions,” from 
Virginia.and California. 


A.1978 Mercer County=grand jury . 


-CTA) under Carter... 


Moore: ref used to reduces Romieh’s: 
$80,000 bail — $20,000 for each of the 
four outstanding indictments: - 

“I find absolutely: no- justification 


for a reduction;”: the-judge said. 4 ~. 


‘ALTHOUGH: MOORE.had. beard - 
enough and proceeded to exit from. 


_his ‘courtroom, : Romieh* raised his ; 


‘voice and made more. impassioned 
. pleas for freedom. « 

If the judge- only knew “what he- 
was working on he: wouldn't Eeee 
him in jail, hé said.~ LAR 
~~Romieh’s. speech shifted to “presi- 
dential politics, and he said that 
“things were much worse (for the 


He said he loves Reagan so much 
that he “tried ‘to meet him in’ 
_ California to tell him epeur my secret 
*-work for the CIA. igs 

Romieh - is ‘not, however: very 
. happy with: Reagan’s.-CIA director, : 
Wiitiam J. Casey. He suggested he 
would kill him if he had the chance.. 

He said something about Casey 
being involved with big banks, but 
no one could understand him as his’ 
broken English worsened to the 
point where only one out of every 
four or-five words was piibeusha: 
‘bie. 
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po a 


tee na 


| 
i 
% 


love Reagan.”.. 


tf 


} 


_ the. House. Select. Committeeon’: 
y Intelligence, i in a highly: musual ’ ; 
- move,. had. written: hbo esl saa : 


_ such a ‘etter had been-written. 


. tee‘had objected tofa large"ad ‘al 
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A CIA‘ covert action plan’ that £ £ 
upset.a congressional committee, ; i 
combined .with:a- mixup-in; sthe-: ; 
press :about: which ‘country: sv88 2 
the plan's: target;./has? caused “a” 
headache for the Reagan admin-; 
istration and for. the 
of Mauritania..;: pe ea 

Informed’ sources’ say:.the ac- 
tual target of the: proposed. CIA’ 
action. was Mauritius;“aui. island:; 
in. .the:.Indian: {Ocean off the * 
southeast ° coast: j08 ; ‘Africa, hot’, 
Mauritania, : a. Jarga “country ‘on’. 
the northwest. coast. of Africa: 3 


These. sources: say" the plan: 
involving... Mauritius did. not in~: 
* volve’:. cloak-and-dagger' . action 
- but. was mainly a quiet CLA ef-° 


fort to slip. money to. the gevern- 


ment there to help “counteract | 
financial ' aid being:'supplied: to: 


disclose’ what’ counties 


the. committee “confirmed *¢ 


: The next day, advaricé cop 


of Newsweek magazine's, Aug.:3.; ‘ 


ihe ae 


multiphase: ‘ operation” toe al, re 
* throw Qaddafi, with the ultimate * 
o goal of removing him. from pow-: 
~ ona’ deactiption: “which to‘ some“! 
‘implied assassination: 
_ House denied’ the “Newsweek re 
a DOr: «Ener ee sets) * ; 


aging) 
. volved: The”. White.Hausa::and=! 


Aug: 10 ‘edition, ‘Time magazine ° 
© called .Newsweek’s account of the 


The White 


THE WASHINGTON POST 
1 toa 1981 


eee aye Be We 


“Phen on July 28,- a: Washing. 
tom: ‘Post. story, attributed. to ad- ° 
ministration officials, said the « 
operation: was planned ;‘against 
Mattritania, not Libya: $ 
_» Hours: story, ap- 
. ‘peared? “the Mauritanians, : ijus- ; 
“tifiably;, ‘went up the‘ wall,” one 
. informant. says, and“ ‘demanded . 
“explanations at the ‘State : “De- 
partment and from U.S: eas 
in their country. ~- 
: At first, US. officials 
tell: ‘Mauritania that they:: ‘could 4 
“not discuss alleged _or real’ ‘covert *| 
actions; then they tried to “con- ~ fs 
vince ‘them 3 that’ ‘the press :ac-.. 
count. was’ ‘wrong. One “source - 
says the United States still is not | 
‘sure-. the: Mauritanians believe : | 


the explanation. 
This source- Says | the designa- 


: Sion in: ‘the’ ‘preas. ‘of Mauritania: 
probably’ came about because of : 
> confusion in the names of the « 

_ two countries, both of which | are. 
relatively: obscure to Americans. 

‘-s On -Aug.'4, The Wall. Street 
Touirial wrote it correctly,- but” 
not many people noticed. Amid a; 
_ story about the then forthcoming 
” visit= of Egyptian . President : 
“ Anwar Sadat, the-Joumal. noted’ 
“ that” the--“administration’s ; ‘con 
: cern” about- Mr.:. Qaddafi ..is “30 4 
‘great that key c congressmen have : 
; been. briefed ‘on ‘a covert US... 

operation planned. to check Lib- ! 
-yam::influence™ in: “Mauritius, “an i 

island in the ‘Indian’ Ocean ‘hat j 
» the’,US.,.feared’ could. become a”: 
Soviet naval base.” OSE 
till, ‘the’ vert biltle over €0-:: 
vert’ activities: continued. In ‘its .4 


é 
L 


: plot:: - against . Qaddafi “misin- 
; formation” leaked ‘to Newsweek. 


Willstn 3sCisey and then direc. ¥ 
Sica ‘of ¢ operations Max-Hugel.§ 723, 


shore up?U.S. interests in the. 
week said. the:“schemes” against.’ 


ported - committee: - ‘confusion - 
about whether the: protest letter - 
. involved Libya “or. another con— 
: troversial operation i in ite Third 
: World. iE 


a, area d-that “CIA sources” - 


also-were spreading :the~decep- 
_ tive” Jeak about ‘Mauritania’ but 


. thatthe: actual ‘plan. that’ drew ~ 


_ congressional ° objection: “Was a. 
. Much; broader-iCIA‘-action to : 


- Middle-East and. North Africa. 4 
~ In its"Aug./10 ‘edition, News- : 


Libya had been:discussed with - 
the House’ ‘committee - but: re--: 


‘pion 


“Several sources have ee 


- privately that there. clearly ig 


widespread interest within te | 
administration and the intelli- 
“gence community in complicat- 

ing Qaddafi’s life and that var- | 
ious plans have heen discussed. 
These sources suggest that they | 4 
do not involve covert U.S. ac-:| 
tions against Qaddafi inside Lib- 


apes ¥4-00901R000400150001-0 


STAT 


as 
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Aide Hired for Casey Inquiry 


Assoclated Press 


Victoria Toensing, a former 
assistant-U.S. attorney in Mich-- 
igan, has been hired by the Sen-- 
ate Intelligence Committee to. 


assist in. its investigation of CIA 
Director.William J. Casey... i. 


Toensing will work’ a3 a pe x 


_ uty to:Fred-D. Thompson, who .* 
has beem named ‘special, counsel: 


telligence Agency." 


fee. 


for the investigation, which cen- 
ters on Casey’s business dealings. . 
before he joined the Central In- - 


‘Announcement of the hiring ” 
of Toensing was,made yesterday ae 
by Sen. Barry- Goldwater (R-_. 
Ariz, ), chairman: “of the =comnralt 
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Di rector Casey, 
Contra dictions 


And inagling © 


"think the oa will show a said 
Rey “that I had a great deal to say 


and a fair amount of influence in the 
basic decisions that the directors 
made.” 

-oIn October, 1961, he was 


chairman, secretary and owner of 6 
- percent of the stock of Advancement 


With: a- brass-knuchded counter: Devices Inc. He lent the company 


‘attack, CIA Director William J. 
‘Casey has fought. the Senate Intel-.. 
ligence. Committee to a standstill.: 

The senators have made a public 


avowal that there's nothing in. his 


past that should disqualify him from 


serving as- the country’s: chief engi~ « 
-neer of undercover activities, 95 4 


But the senators have not closed -- 
- permitted. to prepare what turned 


the book on Casey: ‘Their staff aides 


are still sifting ‘through the docu-- 


-’ mentation that he provided. What 
emerges is a portratt of a man who is 


_as much a wizard at business manip-° 


ulations as at undercover operations. 
What he told the senators simply 
does not jibe with some of his pre- 
vious testimony before other forums. 
Here are some of the contradictions: 


ponics Inc. a now-bankrupt firm, 
Casey told the committee behind 
closed doors that he was “an outside 
director” who “did not attend many 


board meetings.” His position in the . 
corporation, Casey assured the-sen~i' 


ators, was “largely ceremonial.” . ; 
- But that’s not what he told the 


7 


w 


-$100,000. In the process of atranging 
ra sale of stock in the company: to. 


repay the loan, Casey brought in a 


man who had been convicted of rig- 


ging seturity prices 13 years earlier 
and had been forbidden to take part 


in any stock market activity beyond 


~~ Investment analysis. 


Yet the. convicted: finagler was 


out to be an overly optimistic eco- 
nomic forecast to lure. investors into 


buying stock in the firm that owed. 


Casey money. 
At the time the stock was 1s offeved, 
Casey advised his company that the 


. transaction didn’t have to be regis- 


tered with the Securities and Ex- 
change Commission because the 


tions: stock was being offered to onl 
° Regarding his role in Multi- ipeheiean tae eing offer only a 


limited number of investors and thus 
constituted a private deal. 

So the SEC was never given a 
chance to look into the stock offer. 
Less than a year later, Casey’s com- 
pany went broke. Yet 10 years later, 
testifying before the Senate Banking 
Committee, Casey admitted that the 


ee prospectus had been “outrageous.” 
bankruptcy examiner ata hearing i in 7: 
New: Orleans on * = 15, 1975.80... 


One: ‘had Been 


investor - who 


sucked in by the .“outrageous”, pro-. 


aa 


! to have the record sealed entirely.”.."¢ 


ea nnne oes 


cyertin sued to recover his invest. 
ment. The case was settled out: of: 
court. 

® Earlier still, in: 1959, Casey lost” 
a plagiarism suit, and then tried to 
have the records sealed. The plain 
tiff charged that Casey had lifted 
2% pages from a manuscript anck 
published the material as his own in 


a 1956 Casey. tax ‘publication called, ‘ 
“Pay Plans.” oni 


Casey told the. Banking Coin 
tee it was the judge’s idea to seal the 


record. But a transcript of the conz. 


versation in the judge’s chamberd 
quotes Casey as saying, “I would like 
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qT ne. Controversy — 
Over Casey 


Business Week magazine expressed the editorial view 
.recently that the attack on William J. Casey as director of . 
the Central Intelligence Agency ‘is intended to sabotage | 
‘the whole U.S. intelligence operation.” ; | 

“Tf that is not treason in the legal sense,’ * Business Week: 
said,.‘‘it certainly gives aid and comfort to.the enemy.” «3 ". 

‘Strong words those. Quite a different view was expressed: 
editorially, by. the Washington Star in its Penultimate ae 


3 
: 
! 


i Ot 5 Is: difficult to ‘imagine z a worse slot forthe administra: 


*tion’s sometime politica manager. ‘than the: ‘attorney gener-— 
; _alship where-final decisions about, the: enforcement of: ‘the | 
alaw are cleared atid where Presidents. Kennedy Bad Nixon. 
installed campaign managers. - $ fe 
But the Reagan people mana ged to find it. The ea 
~ ship of the: Central. Intelligence. Ageney* is such-a‘slot:: te 
- ought. to ber filled ‘quietly, by .a- - professional intelligence - 
“officer of deep and contemporary experience, with a pas-., 
JSion for: anonymity, and? “net: the, shadow -of any Suspected. 
; political or partisan experience.” 7 Tate ee ‘ 
_ . When the Casey. appointment was followed by his. elias. 
lous appointment of 2 political amateur as spymaster,” the * 
Star said, ‘that. should have sgt poueh to. aay ‘the. top... 
7 ee a cae ot : : Vers 

We happen to count that as Oe tether than elesnous S 
comment by the Star. Ne vertheless, ‘the Business. Week and*4 
Star comments Jaid ‘side by side- suggest. a- -Washington, , 
D.C., passion and intensity over the: Caley fight that. has - 
not pernieated to Hawaii.” "* ° Es ee ae 

It is hardly treasonous for one faction to want to keep the 
CIA a professional, non-political organization... * 

In the American system that is easier to hope for fian- 
‘accomplish, however. We don’t have’ the luxury. of following | 
the British model’ where the head of intelligence is not even. 
. publicly identified. Ana we have seen in-the long, i imperious _ 
and increasingly warped’ ‘rule’ of the’ ‘late. ads. _ Edgar Hoover : : 
“over the” ‘Federal Bureau “of Investigation ‘that too much % 
independence and power ‘can be a bad thing.’ ie nree 

A president needs an intelligence ‘director he’ecan trust : 
Jimmy Carter chose an Annapolis. classmate. Bo a ERY é 

Ronald Reagan chose his campaign. manager who. had: i 
“World War II intelligence: experience.:") 

He apparently headed off the hounds wie were “tying to. 
get Casey. this time by sending” word ‘that lif _Casey were. 4 
‘forced’ out his sleeessor would not ‘be the" _brofessional j 
- sought by his crities./ ” ’ fa : ; ta 

Much as the intelligence | commiinity ay: Want ‘a ‘profes: 
sional at its helm, it ought to get used to the-fact that any i 
‘president: is. going “to want to have, a. director there he : 

Approvkerérindnedndoay14/ amt G1 AiRIOES tw 94RONN400 151 not-0 
facts or varnishes the truth, oe one pus knows ne can. trust ~ 
‘and is in his comer.-.*“ pre: 
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The mighty Casey wno did not strike out 


The strange case of CIA director William 
J. Casey appests to have beemresolved . — in. 
his favor. Bn gATEME BALD 

The Senate Intelligence Committee unani- 
mously voted to keep him in office..- -:- : 

The vote came: surprisingly - quickly _ 
after only five hours of closed hearings and 30 
minutes of secret discussion: 37) 2. 

Only a day earlier, there had been predic- 
tions that the cornmittee would nok make up 
its mind untilsometimeinSeptember. .. | 

Casey is a major figure inthe Reagan ad-! 
ministration. He took-over the management ; 
of Reagan’s campaigr- just. before. New| 
Hampshire and the eprimary: Victories started | 
tocome. _ | fee Ey 

Casey, 68, had moved back and forth be- 
tween Wall Street and high government posts. 
for years. During. World War Ihe had key 
assignments with the OSS, the predecessor of 
the CIA. 

So it wasn’t altogether. illogical for Reagan 
to put Casey in charge of the CIA. But Casey! 
is a-rather crusty character and there appar- 
ently was some resentment against him 
within the CIA’s “old boy’’ network. Its mem- 
bers reportedly would have preferred one of' 
their own as CIA boss. . 

Casey appeared to become vulnerable 
when he made a bad appointment. He named! 
an inexperienced outsider to head. the all-im-| 


’ portant and delicate covert operations. When} 


: came under scrutiny and also his judgment i in| 


“gence :committee, suggested Casey resign 


_ evaporated. - 


it was disclosed that the latter had made 
Some questionable business deals before- 
hand, he abruptly resigned. 

Casey’s .own business background then 


making the appointment. 
‘The Washington media started ‘the chase. 
Sen. Barry. Goldwater, head of the intelli- 


-and some other: senators chimed in. It ap- 
peared Casey was in deep trouble, 
Now, suddenly, it. all seems to have 


Whathappened? 

Nocase? - 2... ~ 

_. Whitewash? _ nee yeas, é 
A misreading of Casey" $ strengti by. bis 
‘enemies? 

» Bad judgment? a 
.. A-maneuver to get ata popular president! 
through a seemingly unpopular appointee? 

. Various versions are bound to come out in 

the days ahead. But because of the necessary 
secrecy .surrounding: intelligence agencies, 


_ the truth may never be fully told. 


. Suffice it to say that the senators given the 
responsibility for ensuring the integrity of th 
CIA, after asking to see the evidence, found 


‘nothing under all the smoke. 


It.is time to let Casey and the CIA get back| 
to work without further harassment. . \ 
te fn 2 ..77, Omaha World Herald 
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“to -the- American people. They are-not- changed background briefings routinely 


.in. fact, Nba: the point. of: 


" pedes: them’ in performing their’ 


: the mid 
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OF RSS BRE ge See rat Ba ee | 


‘CIA, Newsmen Are No Team 


4 HEN American news: pene tions of CIA. ‘abuses of power aavenied 
Y¥_~:to foreign countries. their mission’ how the agency had subsidized Ameri- 
is tq relay information impartially © can foreign... correspondents and ex- 


representatives of the American. Govern-| with many of them. The lessons against 
ment. Indeed, their recognized. independ-. - allowing the press to be compromised by |, 
ence. from, that; Gavernment‘is essential. 7 serving the CIA’s interests were learned .: 
to their ability to: perfornr their jobs. ,’ wy ee 3 e 
‘Their independence gives: them: ‘¢redi~: 
bility<withs both their home- audiences © 
and their'news ‘sources;: “who often migh 
not wish. to. speak.to. Government i inqu 
itorss Some’ foreign:news: sources. oppose 
official: “American: Government: interests, © 
violence. agains 
representatives af’those interests. rele 
That isswhy* it ig essential for news re. 
porters, totinsist that they. ‘cannot-“help 
out?” thes “CIAL by: serving as ‘unofficial or: 
part-time:eyes'and ears. for the U.S. Spy, 
agency:;That i is. not-their’ role, and iti 


legi 


They. use Roe be Lorcotten A now ; 
Reagan Administration ‘and its igen: 
as diréctor,William pra are’ pene. 3 


i y" ; 
line’ separating reporters” “from spies. If 
the ‘CIA wants to know’ what: America’ st 
foreign: correspondents shave: learned! 
about the nations ‘they cover, it. should: 
ex, vead their dispatches i in te new Spi ‘pers 


oe aL od 


mate rolez: 
This’ point’: was 


driven one during - 
1970s,.w hen national investiga-, 
tometer AB wa. - . oS VO thtat Y tah 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0 


STAT 


STAT 


001-0 
Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150 


SP. LOUTS SLO3E-DEMOCRAT (MO) 


, wr. Oversight. is one: of. ‘this: nae 
“favorite nouns fere:it:doesn’t mean: to. avertook or 
‘forgets’ something sbut'rath ‘to give watchful ‘care, to - 
monitors (0, Lei ‘5 ae 


ENEXT FOUR: PRESIDENTS = Heennedyic. 
| Johnson, Nixon, and.Ford ~—.continued. to FOY. on the. 
‘boand® changing thé-members: pnd 

maintaining oe 


collection 'abifitie te: t nkin Be 
‘boards members*act: Edwin H2"Land,” thé Polaroid * 
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ARTICLE APPEARED 


ON PAGE 


The Democratic special counsel of 


the Senate Intelligence Committee. 


investigating CIA Director William 
J. Casey has resigned, citing poten- 
tial conflicts. of interest. relating to 


his NewYork law firm and matters. 
under Hayieeeation by’ the commit 


mittee staff lawyer Peter M. Sullivan 
has taken Wruble’s. place. 
A spokesman: for the committee 


said that Wruble withdrew from the 
investigation after'a member of his. . 
- lay firm, Simpson, Thatcher & Bar- 


staff. 


THE WASHINGTON POST 
12 August 198] 


| Democratic Special Counsel: Quits 
Committee Investigation of Casey | : 


tlett, notified him that the firm had ; 
done extensive legal work for Broth- | 
er International Corp. and its former 
president, Max Hugel.. 

Hugel; a Casey protege during the 
1980: presidential campaign, was’ ap- 
pointed chief of the CIA clandestine 


<*"~. gervice. in: May and..was forced to 
Bernhardt K. Wruble; 39; was: ap : 

eee July 3t as minority counsel: 
to ‘assist. Fred D. Thompson, counsel. 
for the. Republican’ majority.-Com-" 


resign: last- month. following allega- 


‘tions of improper past pean Die 
. tices, which he denied. - eee 


Casey’s ‘judgment: in: appointing’ 
Hugel, the hurried background in- 
vestigation that cleared Hugel and 
Casey’s own past involvement in 


controversial business ventures all 


are under Teview bh a committee 


a Bee a eee lA 
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: “CIA chief's nlig ght” | 


THE BOSTON GLOSE 


gere 


a 


‘The CIA certainly needs Aner: ‘4 
ship; but. leadership, :- history - 
records, can only derive its authori--* 
ty from the assent. of those led. If, 
by :the. appointment- and, resignas 


* tion. of Hugel, Casey has: ‘already ¢ ae 


wk 


- Jost: the. confidence of the CIA staff, - 


_--therr.Sen-.Goldwater:is: absolutely> 7 


.correct.that Casey should resign...+ 


_. His effort to-lead a resentful intelli-: <q. 


. gence corps cannot endure under aa 
~ such circumstances. 


mews 


Whether Casey's business pracs, }. 


~ tices are or are not free of faullis J. 


= Dae cae point: coie™ 


, Weéport Point 


ANTE 


ee GERALD E: MILLER: 
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The Editor’s Page 


Will the Luck Hold Out? 


By Marvin Stone 


- Just four years ago, people were saying what 
a lucky President Jimmy Carter had been—so 
far. Now, the theme is what a lucky President 
Ronald Reagan has been—-and “‘so fac’ must 
necessarily be added to that theme, too, | 

Reagan has not burdened himself with a Bay 
of Pigs fiasco, as John Kennedy did in his early 
months, nor did he inherit a Nasty war in Viet- 
nam, as was Richard Nixon’s bad luck.. That’s 
plain good fortune for this President, 

But that is nor all. The rate of inflation has 
dropped substantially. International oil prices 
have declined. Production totals had risen for 
months before a recent slippage. The dollar has 
gained value abroad. Unemployment has 


stayed within bounds. Reagan properly hesi- 


tates to claim credit for all these developments 
because in large measure they derive from in- 
herited circumstances. Still, they add to the 
President's stature. 

Headlines involving Hugel and Casey at the 
CIA stir memories of Carter’s pain over Bert 
Lance. But this Pres ident so far has handled such 
family tempests wisely. And the new President 
was doubly blessed——or doubly wise —to find a 
jurist as sound as Sandra O'Connor for the 
Opening accorded him on the Supreme Court. 
She was the woman appointee he needed. 

If some of these events were luck as in a roll 
of the dice, it’s well to observe that what lies 
ahead for Ronald Reagan will require a reat 
deal more than that. Fortunately, he has more 
to offer. He has displayed the kind of luck 
recognized through history as a prime attribute 
of a successful public man. The ancients 
thought that it was conferred on individuals by 
the gods, and they spoke of being “born under 
a lucky star.” In fact, his is a rare combination 
of personal qualities, which—fot one thing— 
enabled the President to rebound with aplomb 
from a bullet wound that ‘came within an inch 
of killing him. 


Those same qualities of fortitude and happy. 


Optimism have added up to a talent for getting 
his way. Those anid an unexpected aptitude for 


horse-trading have won him nearly everything 
he asked of Congress, including his latest barn- 
burner victory on the three-year tax slash. 

But it will be a while before we know if he 
asked for the right things. What if the benefits 


of painful cuts in spending are completely off. 


' set by rocketing costs of defense and by the 


revenue losses from tax-rate reduction—and 
thus inflation takes off again? Only the comput- 
ers are saying, and what computers say depends 
on the assumptions that are punched in, 

Answers are not all in on how much depriva- 
tion the country must or can sustain over the 
short run is order to achieve eventual econom- 
ic health. Soon people will be feeling the cuts 
in food stamps, school lunches, medical care 
and parts of Social Security. Along with exci- 
ston of waste there will be some, suffering. 

The high interest rates that Reagan defended 
at the Ortawa summit meeting geta major share 
of credit for holding down inflation, But Ger- 
many’s Chancellor Schmidt, who went home 
muttering, is not the only one worried by them. 
Federal Reserve Chairman Paul Volcker, who 
Presides over our tight-money policy, has had to 
absorb a lot of flack from congressmen upset 
about whar is happening to the fund-starved 
auto and building industries, Ingenuity and 
Stamina are going to be required fora long time 
on the monetary front, 

It may be years before we know if it was safe 
to relax the drive for a synthetic-fuel Capacity 
and play down thé need for oil conservation. 
Much the same is true in the rush to throw off 
environmental regulations, 

‘There remain also the Problems of coping 
with the rest of the world. When the &ive-and- 
take with our allies Proceeds beyond smiles and 
communiqués, can Reagan still make things go? 
And what of future relations with our adversar- 


ies? Do we really have things under control? 


We all want the President’s luck to hold, for 


‘that bodes well for the nation. But ir is clear 


also that Reagan's big tests are still i cgme. 


Approved For Release 2005/11/28 : ERD? 1 Dopornonosno tue 


y ATICLE APPEARED 
ON PAGE 


\% A 


Vashington | 


pproved For Release 2005/91/28, CLASRDP91-00901 R000400150001-0 


10 August 1981 


ok kk | 
Qne reason that the White House 
went to bat for William Casey, the - 
embattled CIA director, was the Pres- 
ident’s feeling that if Casey had not 
been defended vigorously ic would 
have been an open invitation for ad- 
ministration Critics to try to destroy 
other controversial officials. 


kok Oe 
Cover-up, Cuban style? Fidel Castro’s 


explanation for a dengue-fever epi- 
demic that has stricken more -:than 


250,000 Cubans and killed more than | 
100 is bacteriological warfare by the | 


CIA. But U.S, health officials say the 
particular variety of fever is native to 


. Africa, not the Caribbean, and are. 
convinced it was’ introduced. into | 
Cuba by Castro’s troops returning | 


from Angola and Ethiopia. 


MSD 


Why White House Went to Bat for Casey ... Fidel Castro’s , 
Cover-Up ... Americans Now Targets of Qadhafi Hit Men? 


ww 


Will Senator Goldwater’s criticism of © 
CIA chief Casey sour the long friend- _ 
ship between the Arizona lawmaker | 
and Reagan? White House aides in- 
sist not, calling Goldwater’s action 
just a momentary. lapse of judgment. 


kok ok | 
U.S. officials fear that former CIA | 
agents working for Libya’s Muammar | 
Qadhafi are getting bolder inside this 
country. Until recently, assassins had | 
been dispatched to kill Qadhaft’s Lib- | 
yan opponents here, but now hit men | 
are believed to be after Americans | 
getting in the way of the Libyan | 
strong man. a 
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More i 
othing that has-“appeared ‘about. William ‘J::€ 
volvement ii bissiness or. his-relations witir clients as" 
lawyer. is ‘very:;new.! Anyone -who remembers:'his | 
onfirmation:hearings.as chairman of the Securitiéa & ; 
Exchange Commission in 1971-already knows about his , 
“problems.with: Multiponics Inc. and-other companies. in | 
uwhich he invested or, was. involved. “At the time,!Busr-,| 
“NESS WEEK (Mar. 4,:1971) editorialized- that someone 
- with that background should not serve as chairman of 
_ the agency that was supposed to police Wall Street. But 
_ Casey was confirmed and performed far better than we 
or anyone else expected. He was a good chairman of the. 
- SEC and an effective watchdog of the exchanges and the 
securities industry. ce Pe ea i 
. __ His investments and stock dealings were relevant to 
“his service on the sec. It is hard to see how they could 
_have any bearing on his qualifications to be director of 
_ the Central Intelligence Agency. But if any senators 
~had. thought they did, the'time to. bring the subject up 
-, was ‘during Casey’s confirmation. hearings.. Something 
- else had to be involved in the sudden reopening of the 
é question by the Senate Intelligence Committee. It is one 
thing ‘to-“put:'d "political: candidate?through his “paces 


Fy 


han just 


| 


-: before*confirming “him. fora':regulatory- post./Itsis 
‘something altogether different to drag out old charges 
arid? use- them as 2° subterfuge: ‘for opening up. the * 
* nation’s intelligence secrets. ‘The committee was right’: 


. The attack on Casey could play into the hands of 3 

“group in. Washington that believes that the'U. S. should - 

“-haye no intelligence capability-and should not indulge in”. 

= covert. operations: In‘ aworld. wheré: Civilized nations". 
<must deal with the KGB and terrorist regimes in a dozen, a 

; ’ countries, that’ view*is ‘a ‘naive ‘and ‘stupid denial -of 

ms ‘reality. As stories about suspected covert operations leak .. 
’ from the group that holds such a view, the real purpose 
of the attack on Casey becomes clear. It is intended to 
.. sabotage the whole U.S. intelligence operation. If that 

- is not treason in the legal sensa, it certainly gives aid 
_. and comfort to the enemy, . me 


| 

| 

| 

| 

| 

: : 

. in quickly judging Casey fit to serve." . j 
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Anatomy ofa 


Sad CIA Affair 


Casey survives the furor, but 
suspicion and intrigue linger 


“It is the unanimous judgment of the 
committee that no. basis has been. found 
for concluding that Mr. Casey is unfit to 
serve as director of Central Intelligence.” 


t was hardly a ringing endorsement, but 


that statement by a sour Senator Barry | 


Goldwater nevertheless ended a_ two- 
week furor in Washington over the fit- 
ness of William Joseph Casey, 68, to stay 
on as head of the Central Intelligence 
Agency. The Senate Intelligence Commit- 
tee, which Goldwater leads, promised to 
push on with its investigation of Casey, 
but Ronald Reagan’s former campaign 
manager clearly had won, on points, one 
of the nastiest brawls in Washington since 
the President took office. In a broader 
sense, however, everyone lost. Casey re- 
mained under suspicion. Goldwater and 
other Senators who attacked Casey pre- 
maturely had been forced to retreat. Ques- 
tions about secret CIA operations, and the 
character and judgment of the nation’s 
top spymasters, had been raised around 
the world. 

The Casey battle involved a complex 
mixture of personal and institutional mo- 
tives, the springing of teaks and planting 
of misinformation, and a web of back- 
stage intrigue that tended to obscure the 


real reasons for the struggle. As pieced to-. 


gether last week by TIME correspondents, 
the inside story reflects little glory on any 
of the participants. 

A central figure in the drama was the 
‘increasingly crusty Goldwater, who con- 
siders himself the Senate’s leading expert 
on intelligence. The venerable (72) Ar- 
izona Republican was miffed when the 
Reagan transition team failed to consult 
him last January on who should head the 
CIA. He did not like the choice of Casey, 
a wily and tough Washington operator, 
to direct the agency. Casey made matters 
worse by virtually ignoring both Goldwa- 
ter’s committee and the House Intelli- 
gence. Committee, which take 
their duties to oversee the CIA se- 
riously. He even curtailed the 
CIA’s congressional liaison staff. 

- Meanwhile, tension was ris- 
ing between the White House 
and the oversight committees on 
just how. much flexibility the CIA 
should be given to conduct co- | 
vert operations and plant under- ; 
cover agents abroad. The com- 33 
mittees want to retain their own £ 
close surveillance in order to 
prevent the kind of excesses that 
caused the CIA so much public 
grief in the 1970s. Reagan, how- | 
ever, has prepared an Executive » 


order under whicAppirgo edhe or Releds 


restrictions imposed on the 


10 ) August 198] 
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Casey onhis way to a “cakewalk” with Senate intelligence Committee 


Leaks and misinformation, not to mention a complex mixture of motives. 


tration would be lifted. The Cia, for ex- 
ample, might be able to use the Peace 
Corps and students abroad as undercover 
agents. This proposal has led some Sen- 
ate Intelligence Committee members, as 
one put it, to believe that “the White 
House favors anything over at the CIA so 
long as it’s not embarrassing.” 

Within the agency, philosophical 
fights were brewing too. One faction, in- 
cluding Casey’s top deputy, Admiral 
Bobby Inman (who had been Goldwater’s 


choice to head the agency), advocates” 


more emphasis on “pure” intelligence 
gathering and analysis—calling the world 
as the agency sees it, whatever the con- 
flicts with Administration policy. Other 
officials feel that the agency should tailor 
its reports to the decision-making needs 
of the President. Casey was seen by some 
as reflecting this view. When a CIA re- 
port failed to detect the degree of Soviet 
influence over worldwide terrorism that 
the White House is convinced exists, for 
example, Casey ordered the study to be re- 
done, and then redone again. 

The agency was also split over an in- 
ternal reorganization plan under which 


agency by the Carter Adminis- Goldwater, Thowipeti and Democratic Senator Moynihan 


all of its work relating to the Soviet Union 
would be consolidated in a single and 
probably dominant directorate. At pres- 
ent, responsibility for Soviet affairs is 
parceled out to directorates that deal 
with intelligence gathering, analysis and 
covert operations. The reorganization was 
first pushed by Max Hugel, the man 
whom Casey chose to head clandestine 
operations-—a wheeler-dealer from New 


Hampshire who was widely viewed in- ‘ 
side the CIA as a political amateur and in- | 


competent spymaster. 


ate last month two Wall Street stock- 
brokers, Thomas and Samuel Mc- 
Nell, publicly accused Hugel of illegal 


stock manipulation in the mid-1970s. The | 
timing of the McNells’ attack, so long af- : 
ter the events that had turned them into | 
enemies of Hugel’s, fueled suspicions that ; 


it may have been instigated by Hugel’s 
CiA foes. When Hugel promptly resigned, 
his mentor, Casey, suddenly looked vul- 


nerable too. Goldwater, in particular, saw | 


the Hugel fiasco as reason enough to re- 


place Casey for having chosen a misfit ; 


for the sensitive job. 


published the McNells’ charges, 
other papers followed up with a 
story about an overlooked May 
19 decision by a federal judge; 
he had ruled that Casey and oth- 
er directors of Multiponics, a 
New Orleans agribusiness ven- 


| that, Goldwater swung into ac- 
tion, ordering an investigation of 
Casey’s fitness for his job. Even 
before the probe began, Goldwa- 
ter and two other, Republican 


and William Roth of Delaware, 
160100 duGeasey to quit. 


Pi After the Washington Post' 


Senators, Ted Stevens of Alaska : 


The anti-Hugel faction at : 
the CIA, sometimes using mem-, 


ture, had misled investors about : 
the finances of the firm. With - 


§ 
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bers of an “old boy” network of former 

agents. pushed for a quick Casey kill. It: 
fed Goldwater the dubious information | 
that Casey had emerged from Multipon- | 
ics’ bankruptcy in 1971 with a profit of ; 
some $750,000; he insisted he had lost al- ; 
most his entire $145,000 investment. The | 
same CIA sources apparently spread a‘ 
false report that Casey and Hugel had | 
planned a covert operation aimed at the | 
“ultimate” removal of Libya’s Strongman | 


Muammar Gadaffi from power. Misinfor- 5 


mation was leaked to Newsweek that the 
House Intelligence Committee had been 
so alarmed at the Libya plot that it had 

written Reagan to protest. (TIME had also 
learned about the alleged plot, but con- 
cluded that the report was untrue.) The 
White House. last week flatly denied 
Newsweek’s story. But then, in another de- 
ceptive leak, apparently designed to stop 
the. Libya. rumor; CIA .sources. suggested. 
that the West African nation of Maurita-- 
nia was the object of a somewhat similar- 

sounding operation. In fact, both congres- | 
sional committees had objected toa much ! 
broader, proposed. CIA operation—one | 
that did not involve physical attacks on 
any national leader—to shore up U.S. in-- 
terests in.the Middle East.and. North Af-~ 
rica. This hasty scheme reinforced Gold-. 
water's. view that, according... to..one 

Senator, “he just.couldn’t stand watching 

a bunch of amateurs running things.” 


s the attacks on Casey mounted, Rea- - 
gan kept asking aides: “Is there any- | 
thing to these charges against him?” The | 
White House began to qualify its back- . 
-ing of Casey. But then the old pro coun- 
terattacked. He made:an effective series | 
of calls on Senators, admitting that he had | 
been wrong in appointing Hugel. Most . 
surprising of all, the reticent, publicity-_ 
shy Admiral Inman went on ABC’s Night-. 
line TV. program: to deny rumors that he 
was leading a coup against Casey. De- 
clared one. astonished former. CIA. spook: 
*“That’s like seeing George Smiley appear 
onthe Gong Show.” | 
_» Behind. the-scenes, Senate Majority 
Leader Howard Baker worked to keep 
Goldwater’s committee from appearing to 
lynch Casey first and give him a hearing 
later. While publicly: supporting Goldwa~ 
tet, Baker urged him to appoint Fred D. 
Thompson, a longtime friend-from Ten- 
nessee. who was Republican counsel in the | 
Senate’s Watergate investigation, as.chief | 
counsel in the Casey probe. Thompson ac- | 
cepted the ‘post, promising a prompt but.) 
careful study. Casey supplied the commit- 
tee with volumes of documents and de- 
manded a quick hearing. ote 
. Walking into a Capitol elevator last | 
week, Casey confidently. declared, “Tt’s. 
going to be a cakewalk.” During the five- 
hour, closed-door gritling, most of the Sen- 
ators, who had not had time to study the 


‘Casey papers, were less iriterested in his | 


business practices-thar his leadership. of 
the CIA. Some Senators complained about | 


die East under Casey. Others contended 
that the Cla’s analytical reports were too: 
“political.” Mostly he was assailed on his | 
appointment of Hugel. i 
Casey took full blame for the Hugel | 


‘choice, admitting that it “turned out bad- | 


ly.” He insisted that he was on the same ! 
side as Inman in wanting a non-political. 
objective analysis of intelligence. He 
agreed that many of the restrictions on ' 
the agency were proper. He promised to ; 
cooperate fully in helping congressional | 
committees perform their oversight. : 

Still, the Senate committee's final ; 
statement on Casey. was a compromise. | 
Some. Senators, including Washington's ; 
Henry Jackson, Texas’ Lloyd Bentsen and 
Rhode Island’s John Chafee, had urged 
the committee to express its “absolute 
confidence” in Casey. Others, inciuding 
Goldwater, New York Democrat Daniel 
Patrick Moynihan and Delaware Dem- 
ocrat Joseph Biden, wanted to avoid any | 
pronouncement until the investigation of 
Casey’s background was complete. In- 
stead, the committee found him merely 
“not unfit” to continue. 

The Reagan Administration had 
hoped to free the CIA from controversy, 
stiff restrictions and stern oversight. In- 
stead, the agency is saddled with a di- 
rector whose every. major move now 
seems likely to be carefully. scrutinized 
and with morale problems resulting from 
its own internecine plotting. Getting back 
to its real work, the mission of forewain- 
ing the U.S. of its enemies abroad, may 


notcome easily. —By Ed Magnuson, 
Reporied by Jonathan Beaty and Johenna 
fAcGeary/Viashington 
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Based upon the staff review to date and 
Mr: Casey’s lengthy testimony today, it is the 
unanimous judgment of the committee that 
no basis has been found for concluding that 
Mr. Casey is unfit to serve... 


W ith that, Senate intelligence commit- 
tee chairman Barry Goldwater last 
week hosed down the fire storm that had 
swirled around CIA director William J. 
Casey for a fortnight. It was hardly an 
enthusiastic acquittal, and a continuing in- 
vestigation by the committee’s staff could 
still cause problems for Casey. But for the 
moment the CIA chief had ap- 
parently come .through the 
Reagan Administration’s first 
Cabinet-level political crisis 
with his job intact. The sudden - 
turnabout in Casey’s fortunes 
prompted a new examination 
of sorts. How could the con- 
troversy have. boiled up.so fe- 
verishly, then flattened out so 
quickly? What lay behind it— 
and what effect, if any, might 
there be on the CIA? 
‘Inretrospect itseemed aclas- 
sic Washington drama involv- 
ing elements of high policy, 
hard-nosed politics, personal 
crotchets—and pure chance. 
Foratimeall these factors com- 
bined to threaten Casey’s job - 
and that of CIA deputy director 
Bobby Ray Inman. And the 
whole flap.seemed to under- 
mine the efforts of some Ad- 
ministration officials to restore 
U.S. intelligence capabilities 
while still respecting the civil 
liberties of U.S. citizens and 
curbing some of the agency’s 
wilder cloak-and-dagger im- 
pulses. A guide to the key players, their 
motivesandrolesinthedrama: 
Goldwater’s Gripes. The senior senator 
from- Arizona was more responsible than 
anyone else for Casey’s two weeks of tor- 
ment. From the start Goldwater was dubi- 
ous about Casey’s appointment, much pre- 
ferring Inman for the top post. He was 
outraged when Casey, without consulta- 
tion, put bantamweight businessman Max 
Hugel, a pal from the Reagan Presidential 
campaign, in charge of the agency’s super- 
sensitive covert operations. And he was 
nearly apoplectic when two former business 
associates of Hugel decided to tell The 
Washington Post that they had collabo- 
rated with him on improper stock deal- 
ings—charges that Hugel denied even as he 


Behind the Casey Flap _ 


warning, but from Post executive editor 
Benjamin Bradlee. After a week of private 
stewing Goldwater went public with a tele- 
vised call for Casey’s head. . 
. The Oversight Committees. Many 
members of the Senate and House intelli- 
gence committees were eager to support 
Goldwater—and not merely out of respect 
or affection for the mercurial veteran. Casey 
had simply failed to keep them briefed in a 
full and timely fashion. “There was a perva- 
sive feeling across the [political] spectrum 
that we weren’t being kept as well informed 
as we should be,” said Democratic Sen. 


Casey with Senate intelligence panel: Chastened? 


Patrick Leahy of Vermont. In fact, Leahy 
said, the Senate panel found the CIA brief- 
ing on Israel’s bombing of an Iraqi nuclear 
plant “so poorly done” that two encores 
were required—the last by Casey himself. 
There also was a growing concern about 
“harebrained” schemes approved by Ca- 
sey—such as that.against Libya’s Muam- 
mar Kaddafi(NEWSWEEK, Aug. 3). 

The Intelligence Community. Some 
past and present members of the nation’s 
intelligence agencies also were unhappy 
with outsider Casey. Intelligence sources 
were widely suspected of leaking stories 
about covert plans approved by Casey.* “To 


*No evidence linked the CIA orits “old boy” network to 
the incident that began Casey’s problems—the decision by 
former stockbrokers Samuel and Thomas McNell to accuse 
Max Hugel of financial improprieties. The two brothers 


said he “assumed” that the recent death of a third brother 


was connected with the charges against Hugel. 


- mumbling and they didn’t want to have to 


-~ 


(ee Seg hRDP eS -00901R000400150001-0 


influence it this way is appalling,” said Re- 
publican Sen. Richard LugarofIndiana. | 
Some factions of the intelligence com- | 
munity, however, were coming to Casey’s 
defense. According to one well-placed : 
source, the director had become.a valuable . 
asset in opposing the urgings of “right-_ 
wing ideologues” in the White House and . 
the Senate. Casey speaks frequently by ; 
telephone with the President, and that | 
channel proved useful to Attorney General 
William French Smith, FBI director Wil- 
liam Webster, Inman and others in block- 
ing efforts by the ideologues to ease restric- 
tions on the CIA’s domestic. use of 
electronic surveillance, mail openings, 
physical searches and infiltration tech- 
niques and surveillance of U.S. citizens : 
overseas. They also opposed a plan, . 
NEWSWEEK learned, to give the National . 
Security Council supervisory control of all : 
domestic counterintelligence operations : 
traditionally run by the FBI and the Jus-- 
tice Department. “The idea of controlling 
counterintelligence from the White House 
has the potential for providing a Water- 
gate-style political nightmare,” said one 
Administration official. ; 


_ The White House. When news of the: 


Senate committee’s lukewarm endorsement 
of Casey reached Ronald Reagan, he was 
already celebrating his big. tax victory. 
“You know why they cleared him?” joked 
one staffer. “They had five hours of his | 


listen to it any longer.” Reagan laughed:. 
heartily. The President and his top aides’ . 
had not been sure how the committee’s — 
investigation would turn out. And aides } 
undercut the director by expressing a cau- } 
tious wait-and-see position on the original ; 
charges that he had mismanaged the agéncy | 
and acted improperly in private business : 
dealings. Eventually, supportivestatements ; 
by the President and his closest friend on! 
Capitol Hill, Sen. Paul Laxalt of Nevada,.; 


-buttressed Casey’s position. So did a signal i 


from the White House that if Casey were. 
pressured to step down, his job would not go ; 
to Inman—the Congressional favorite— j 
and that Inman himself might be forced out. | | 
Through the week White House officials 
also tried to help Casey by denying that there | 
had ever been a CIA plot against Libya. ; 
They put out word that Mauritania was : 
actually involved, but NEWSWEEK con- ; 
firmed that schemes against Libya had been ' 
discussed with House intelligence commit- 
tee members and that a second operation 
was planned for another Third World nation 
as well. It was not Mauritania, Administra- , 
tion aides later conceded. When a majority ' 
of the committee protested to the President | 
about the plan, most had the second opera- 
tion in mind, though somethought theletter 
they signed referred to Libya. ‘ 
Senate sources said that it was the lack , 
of fresh evidence against Casey, more than 


resigned. Adding toAysprese fa plow Rel , 84 ition Apcppye i hat prompted the intelli-: 
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not from Casey, who had several days’. 


gence c tee to ease the pressure. , 
Goldwater alone felt that the appointment 
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of Hugel was sufficient cause for the CIA 
boss to resign; but when a proposal was 
made to pledge “full confidence in Bill 
Casey,” another senator said, only a mi- 
nority raised their hands. What most of the 
senators expected was that a chastened Ca- 
sey would now maintain closer contact— 
probably taking up former CIA director 
Stansfield Turner’s practice of briefing the 


panel personally, especially on covert 


operations. By referring to “the team of 


- Casey and Inman,” many of the senators 


seemed to be warning the White House to 
make peace with the deputy CIA director 
despite their differences over the proper 
role of the CIA. There was also talk of 
legislating a fixed term for CIA directors 
to insulate them from political pressures 
and proposals to form a single Senate- 
House intelligence committee to reduce 
the chances of leaks about covert oper- 


ations in the future. 


For Casey himself, the fact that he is 68 
years old made many suspect that he would 
probably not serve a long term as CIA 
director in any event. But given the peculiar 


dynamics of Washington politics, Casey’s : 
recent trials may stiffen his determination ; 
to stay on the job at least as long as it takes | 
for the controversy to fadecompletely. And - 


that may take some time. 


DAVID M. ALPERN with JOHN J. LINDSAY, 
HENRY W, HUBBARD and ELAINE SHANNON 
in Washington 
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U.S. NEWS AND WORLD REPORT 
10 August 1981 


CIA's Casey 
Weathers a Storm 


William Casey is staying on as direc- 
tor of the Central Intelligence Agen- 
cy—but not without the close and con- 
tinuing scrutiny of Congress. 


’ The Senate Intelligence Committee- 


questioned Casey for 5 hours on July 29 
and unanimously concluded that there 
was no reason to remove him as CIA 
director. Only days before, three Re- 
publican senators—including commit- 
tee Chairman Barry Goldwater (R- 
Ariz.)—had called for Casey to quit. — 

How did Casey pull through? Some 
help came in a statement of support 
from Ronald Reagan, a Casey backer 
ever since the New York lawyer direct- 
ed his presidential campaign. But even 
more important was Casey’s personal 
promise to keep the committee fully 
informed about CIA operations. 

The clamor for Casey to quit had 
been prompted by his failure to tell 


150001-0 


committee members two things about ~ 


Max Hugel, the outsider he appointed 
as CIA spymaster. He had neglected to 
inform the senators in advance that he 
was naming Hugel to the key job, and 
he failed to tell them about accusations 


of financial misconduct that forced Hu- © 


gel on July 14 to resign. There also 
were claims that Casey himself had 
questionable business dealings. 
Congressional oversight of the CIA 
has been a touchy issue ever since Con- 
gress learned of abuses by the agency 
during the Watergate era. Those dis- 
closures led to tight rules requiring the 
CIA to account for its actions to eight 
committees of Congress. Later, at the 
CIA’s request, that number was 
trimmed to two—one in each house. 
One Senate panel member noted 
that Casey’s reticence with Congress 
was not unprecedented. Stansfield 
Turner, Jimmy Carter’s CIA chief, also 


told lawmakers too little, the senator: 


said, but later developed “the skill of 
rapport.” He added: “I think Casey now 


has caught the spirit of consultation.” 
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Grist for the Probe - 


WILLIAM PROXMIRE ONCE DESCRIBED 
the William Casey problem this way: 
“Mr. Casey has cut corners when he- 
considered it to be necessary to business | 
profit, He has wheeled and dealed his 
way into a personal fortune, sometimes 
at the expense of his clients... . And he 
has made less than a complete and ac- 
curate disclosure of his activities to Con- 
gress.” : 

Senator- Proxmire isn’t a GSmbeE of 
the Select Committee on Intelligence, 
which is currently considering whether- 
Casey should continue as director of 
Central Intelligence. But if he were, I 
think Proxmire would be up in arms 
again. In fact, I think he’d be reading the 
very samé words into the record. Be-- 
cause Bill Casey appears to be a creature 
of habit—and the latest Casey imbroglio 
(which involves Multiponics, Inc.) re- 
veals irregularities similar to those that 
so enraged Proxmire. 

It’s an imbroglio, by the way, that 
hasn’t much impressed the Senate Intel- 
ligence Committee. Last week, the com- 
inittee gave Casey a clean bill of health 
—although it was qualified to the extent 
that the committee’s staff is still in- 
vestigating the director. 

Proxmire’s original assessment of 
Casey was offered ten years ago, At the 
time, Casey had been nominated by 
Richard Nixon to be chairman of the 
Securities and Exchange Commission, 
the agency charged with protecting in- 
vestors from securities frauds and -mis- 
leading stock offerings... Proxmire—as 
one would guess from the tenor of his 
remarks—voted against Casey, and in so 
doing he adopted a standard promul-. 
gated by the New York-Times. “The is- 
sue...” said the Times, “is not whether 

. Mr. Casey has committed illegal acts— 
: the Senate is not a court of law—but 
whether in view of the record he can 
! command the highest public respect. 
The S.E.C, chairmanship is an unusually 
sensitive and important position.” 

If anything, the CIA directorship is 
even more important, and certainly it is 
more sensitive. - 

If Casey finally falls, it will be because 
he misled the Intelligence Committee 
when he claimed he knew little or noth- 
ing about the activities of Multiponics, a 
company he co-founded and which he 
served as secretary and counsel. 

In the law, it’s c ante ‘sci ten” Ie 
layman’s lingo, it’s NAGE 
may recall it from eM Nixon days—it’s 


i 


Card 


CIA chiefs His testimony doesn’t jibe. 


the question Howard Baker loved to put 
to the Watergate witnesses: What did 
you know and when did you know it? 
Here’s the problem: 

-Multiponics was founded in 1968 by a 
group of people, including Casey, in or- 
der to engage in-various farming opera- 
tions in four southern states. Within 
nine months of its birth, Multiponics 
raised additional capital by way of a 
private securities offering. Multiponics 
went bankrupt in 1971, and those in- 
vestors who purchased the corporation’s 
debentures-via the private offering sued 
Casey (and his fellow directors) for mis-. 
leading them. The true nature of the 
company’s financial condition, said the 
investors, was not disclosed in the circu- 


] lar that offered them the opportunity to 
acquire a piece of Multiponics. 


On May 19, 1981, a federal judge in 
New York issued a memorandum de- 
cision concluding that Multiponics—in 
its offering statement—"omitted and 
misrepresented facts that would have 
been material to a reasonable investor in 
determining whether to purchase Mullti- 
ponics stock.” The court also held that 


Ca d td knowled f_the 
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Yet Casey has done just that. He has 


¢ 


} to reargue the case, and Casey has in- 


- pending a final judgment. 


| knowledge in a more formal way. In his 
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denied knowing that the offering circu- 
lar was misleading, and he continues to 
do so. Immediately after the court's de- 
cision was first’ made public by colum- 
nist Dan Dorfman on July 15, Casey tele-- 
phoned the Washington Post and said, “I 
didn’t mislead anyone. I didn’t prepare 
the circulars.” 

Casey’s attorneys have filed a-motion 


dicated that he views the court’s action 
as only an intermediate decision and 
that eventually it will be appealed. As of 
now, Casey’s stance has had the political 
effect of muting criticism of his actions 


In addition to phoning the Post, Casey 
has maintained his defense of non- 


official submission to the Intelligence 
Committee—a copy of which has been | 
obtained by New York—Casey, through 
Stanley Sporkin, the CIA’s general 
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counsel, has said “he was not actively [ 


involved in [the} management [of Multi- | 
ponics],” that he was “an outside direc- | 
tor [of the company],” that “his position | 
as Secretary of the Company was largely | 
ceremonial,” and “that he did not attend | 
many Board meetings.” 

(Incidentally, to buttress the notion | 
that he was not intimately involved with | 
the goings-on of Multiponics, Casey ad- | 
vised Senator Goldwater by letter, on 
July 26, that his $145,000 investment in : 
the corporation represented “less than | 
three percent of my total investment ; 
portfolio at that time.” And, indeed, / 
Casey is a very wealthy man. The 
financial statement he provided the 
committee shows his net worth to be 
$9,652,089. Of this amount, Casey has 
$7,505,013 in securities.) 

The preliminary investigation by the. 
Intelligence Committee’s: staff wasn’t 
really an investigation at all. In general, 
the committee staff accepted Casey’s 
thesis without exploring its truthfulness. 

But a check of court records, includ- 
ing the sworn testimony by Casey during 
the Multiponics bankruptcy proceed- 
ings, in New Orleans— which neither 
the committee staff nor the FBI has both- 
ered to acquire, and which Casey failed 
to deliver to the committee even though 
he was asked to produce all “relevant” 
documents—clearly reflects that Casey 
was intimately involved in Multiponics 
and had knowledge of the offering that 
the ae York Laie has determined was 

sleadi act, the sworn affidavits 
Bag Cr geo fAllow directors state 
the following: The Offering Circular | 


CONT NUED 


was Broad’ By AaMRaSe aeP ane 
Lawrence Orbe [another Multiponics 
director]”; ‘the Offering Circular was 
prepared by competent counsel... (an 
obvious reference to Casey .. .)’; that 
Stanley Burkley [still another director] 
“relied on William Casey (our New York 
counsel).” ‘i aaa ie: 

‘ Beyond the sworn affidavits of Casey’s 
fellow directors confirming his involve- 


"ment in the circular’s preparation and in 


~ meetings?- 


-up. There was the understanding :-between 


‘ings you attended 


Multiponics in general, here are some 
testimony: 2 


Q: Mr. Casey, how much time did you 
spend in reviewing the affairs [of Multi- 
ponics} before you showed up at one of its. 

A: Well, that’s kind of hard to answer, 
that would vary depending upon which 
meeting and the subjects that were coming 


me and the other directors that I was a long 
ways away, that I was a busy fellow, that they 
came to New York quite frequently. 1 would 
say during most of this period of time Mr. 
Orbe, Mr. Moran fother Multiponics direc- 
tors}, would be in New York and I would see 
them perhaps twice a month, Mr. Wartels {a 
law partner of Casey's] was following the 
affairs of the company in detail, he would 
brief me from time to time. I had frequent 
telephone conversations with the manage~ 
ment and: when they had something to dis- 
cuss with me they would call and when I had: 
a question I'd call them, I didn't keep track 
of my time but it was a considerable amount 
of time.. Roane ee ek 
Q: Well, do you know how many meet- 
in your-tenure as a Direc- 
tor? . ‘, ae Me / 
A: Oh, four or five,.but I.don’t think that 
means anything because I-had many meet- 
ings in New York in which these things were 
thrashed out. My. opinion was always re- 
flected either by Mr. Wartels or somebody 
else, that was my style of operating. and I 
think the record will show that I hada great 
deal to say and a fair amount of influence in 
the basic decisions that the Directors made. 


Compare this answer with” Casey’s 
submission to the committee, in which 
he sought to show that he was: unin- 
volved in the affairs of Multiponics by 
saying that “he did nat attend many 
board meetings.” «. A tee Oe 

-Q: Now, sir, did you or any member of 
your firm, to your knowledge, ever review 
the minutes of [Multiponics] ... with refer- 
ence to determining any legal problems or 
legal issues with reference to the contents of 
those minutes? , 


The minutes of the corporation clear- 
ly reflect that the offering: circular was 
discussed at board meetings. 


A: Well, certainly I read the minutes reg- 
ularly and followed the affairs of the corpo- 
ration and the lawyers who worked on the 
registration statement would have read 
those minutes_to 
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registration statement. ... 
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| basis with Mr. Wartels and Mr. Friedman 

| [Casey's law partners] with reference to the , 
| affairs of [Multiponics}] while you were a 
| Director of [Multiponics]? 

A: Yes.... 

Q: As a director, Mr. Casey. you feel that 
+ you were able to keep reasonably well in: | 
a formed of the corporation’s activities and 
it have the information that was necessary in | 
4 order to function as a director of this corpo- | 


{ 


A: Yes, I did. i { 
Q: During the term of your directorship, 


directors... in order to acquire information ! 
about [the corporation]? 3 
A: Well, that has to be an estimate. It. 
would vary from time to time. I would think | 
that I had an opportunity to talk to members | 
of the management or other directors twice 
a month on the average, and I would have 
telephone conversations: with’ them more 
frequently than that, maybe on the average 
once or twice a week. Mr. Wartels and Mr. | 
Friedman attended a good many meetifigs 
which | was not able to attend, and. they | 
would always write me a memorandum : 
about what was discussed, what came up at ' 
the meeting, and we would discuss any | 
aspects of it that 1 wanted further informa- 
‘tion on when they wanted my views, and | 
‘there was an understanding between me and } 
‘Mr. Moran. If] couldn’t attend a meeting he | 
usually, if he needed my advice or wanted ¢ 
my opinion, he’d either talk‘to me ahead of } 
time or talk.before in front of me, and we 
would talk about things that had occurred at - 
the meetings that I couldn’t attend.... Mr. , 
Friedman or Mr. Wartels brought back a re- j 
port, and IJ talked to them if necessary to . 
raise questions about transaction|[s].['think ] | 
kept very. much on. top.of the important , 
things that the corporation was.doing,... _ 
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As. to. whether the offering circular ; 
(and the debenture sale it. concerned) | 
was an important thing, there can be lit- | 
tle doubt. Casey testified that he in- | 
troduced his fellow directors to the firm | 
that would handle the sale. This: was i 
before Multiponics was even incorpo- | 
rated. The record reveals it was always | 
the intention of the founders of the cor H 
poration to raise additional funds from | 
outside investors-—a plan they set in mo- 
tion even before they had formally in-: 
corporated, What could be more impor- } 
tant than the implementation of that; 
scheme? And, by extension,Casey had to | 
_be vitally. concerned with the plan’s; 
progress—just as the New York court | 
determined. “ a 
It would be wrong to dismiss this rec-; 
ord as too trivial to bear on Bill Casey’s - 
fitness for the CIA. This case—and there 
are others—goes directly to the question | 
of Casey’s probity and truthfulness. And, 
if the country and the president and the | 
congressional committees charged with , 
overseeing the CIA don’t know fora cer- ; 
tainty that they can always trust the. 
word of the director of Central Intelli- , 
| gence, then the director should not be in : 
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By? MURRAY ROMSON and NORMAN SKL 


In the shadowy world of espionage, noth- 
ing is more dangerous to an agent than to 
have his “cover | blown.” As any fan of spy 
novels or adventure films knows, this mean 

‘having the seemingly innocuous occupatio 
of the. Secret agent revealed: to- be-a.- sham; 
only a “cover” to his real work—spying, — 

Recently, the cover for many present and 
future intelligence agents was blown. during, - 
a network television news program: Not b 
a-reporter, or by someone. hostile to: the} . 

. agency, such as ex-CIA agent Philip Agee, . 
but by the Central Intelligence Agency’s 
own deputy director, Adm. Oey, Ray In- 
man. 

During: an, interview: on- ‘ABC's “Night- 
Ene,’ ” arichor Ted. Kopyel asked why busi- 
nessman'Max C. Hugel had-been named to. 
head up the most secret-and sensitive of all 
CiA vnitsj the one responsible, for: covert 
operationsoverseas. Somat al’ 

‘Inman casually.replied that-Hugel ie 26 
years of experience abroad’ and *could. be: 
helpful in rebuilding the clandestine service 

.. .” Then, ina shocking gaffe or terrible 
lapse of judgment, Inman proceeded to ex- 
plain just where America’s enemies, inter- 
national terrorists and foreign ¢ritics might 
look for CIA agents. In the cryptic jargon of. 
the-intelligence professional, he said that in 
the future. the CIA would “rely far more on 
non-official (than on official) cover, the use 
of commercial drops to provide the neeessa-" 
ry cover for clandestine agents all over the 
world.” 

What is: meant by “non-official cover”? 

According tea CIA spokesman, it is “some=. } 

one who works undercover for a commer -.. 
cial enterprise, an intelligence person who. 
might ostensibly, be: womens, - busin 3S; 
enterprise.” 
~- Inman's ‘remiark 3 was no slip, thea: tr ‘fact, | 
earlier in the Hugel. affair, CTA director Wil- 
liam J..Casey said, <-!-. Hugel’s background| 
in business overseas ‘would be useful i im ar- 
ranging cover for sectrity agents.” In short, 
the CIA seems to be-ready to, plant more}. 

agents in U.S: companies-abroad and prob-' i 

ably to send more operatives out-as bust-' 

nessmen and women, That,.of course, ‘isn y 

new. Putting it on the record is. ; 


eee 


Approved For 


. ‘{néss: abroad as spy network covers have. 


REBAST AAR ata RES Ih 


'. It has been’ a long-standing but almost” 


never’ acknowledged nractice for some- 
American businessmen and U.S.-owned: 
companies overseas to cooperate with the. 
CIA: The individuals ‘took. on occasional j 
part-time _assignments,. while »major 
corporations permitted agents to operate in 
. the guise of sales representatives, engineers 
and the-like: Ih such roles, the operatives 
could move with relative freedom. about. a 
“country, gathering information and perhaps 
peti the'activities of local agents. 
.,The-question is not so much one. of In- 
man’s candor or the agency’s morality, but 
_ rather the. effectiveness of such a practice. 
. The C1A’s.use of commerce asa cover-raises 
. doubts-about the legitimacy of all bona-fic ez 
‘businessmen, big. or small, who Choose to 
-work overseas. : 
+ AS foreign correspondents: in Asia for 
many years, “we and. our colleagues often | 
“wondered. about some “of the suspicious 
“characters we encountered. There were 
‘times when we also looked askance at some 
so-called journalists who would mysterious- 
" ly appear in the midst of some crisis but who’ 
“never seemed to file their stories. 
/. -Following an unwritten journalistic code, 
: howe ver, most reporters rarely, if ever, dis- 
‘closed what’ they knew or suspected about 
-business people or innocuous-looking trad-. 
‘ing companies that’ were. quite likely 
“fronts” for clandestine CIA. activities. 
. . Especially in the 1950s and early ’60s, 
: ‘during the height of the Cold War,.it was. 
-just not the kind of story one reported. For 
(instance, _We.vall. knew that ‘Air- America, 
‘which * went. ‘through a. half-dozen name 
-changes z as a contract airline in the Far East, j 
“was owned .arid operated by’ the CIA. Yet’ 
none of us wrote about it until.the Vietnam; 
‘War when government dupli ity its lf be-' 
came a major isstie. fea ae ; 
be. +But. in ‘the fallout. from the: Sot con- 
é troversy over CIA: Director Casey and his 
* former deputy director for’ opérations, Hu- 
“gel, plans to. step up use of American busi- 


ic enlace ce ae 


now been discussed openly.’ 4 
* Adrn.: Inman js a career specialist i in. intet~ 

| ligence, widely regarded by his peers as one 
£of the best in the business. But after what he; 
‘said on TV, one could easily.imagine terror- 

-ists and KGB operatives. around the. globe. 

“rubbing their hands in‘glee. Moreover,: the. 

‘ervhbarrassment . to. friendly... governments | 

‘and the.danger to those individual Ameri-' 


nr 


yet help U.S. adversaries: from, Moscow:to, 


‘Havana ignite the kind of propaganda fires, 


. . aaa : ares wed 


if RO00400150001-0 ~*~" 


The admiral’s gratuitous remarks‘/also! 
stunned the businesscommunity: | 
‘A senior vice-president ofa multinational ' 
‘corporation operating in the Middle -Fast,: 
Asia and Latin America put it this way=“It' 
jeopardizes the. credibility: of American: 
companies that want to do. business abroad: 
as well as the lives of their employees whoi 
have~ apeoluielye: ae to. do Bia sthe, 
CIAL #2 : zs | 
~ An aerospace: erecutive’ San: Rvencihe| 
: hint that a major U.S. firm might. be: in- | 
volved in espionage would have a chilling 
‘effect on the ability of epee ations to. 
business overseas... . a 
Richard King, former director. of Califor: 
nia’s Office of International Trade and oa 
_an international business adviser, said, “The ' 
“multinational firms depend on a very open 
‘exchange of information with foreign firms 
‘in connection with joint ventures and for 
market research. To have any sort of suspi- | 
* cion of a CIA connection would most’ ag-! 
suredly cut back on that kind a free.é a 
al iaal eee 
~ And a senior officer for one F Fortune: 200! 
company cited the more profound implieg-| 
tions for.U.S. entrepreneurs and corporate: 
represéntatives abroad. “The possibility: ‘of: 
stepped-up terrorist activities agaifist! 
minericgs businessmen | As frightening.” Be 
said.” 

In fact, ‘the number of politically jnispitea 
killings or kidnapings for rarisom of foreign! 
businessmen has grown dramatically in? tes] 
-cent years, prompting some American fnimis| 
‘to iricrease armed protection: of their over 
‘seas representatives..=.2.*° ; cece te 
° No question, the nation: requires an effec. 
ctive: intelligence“ agency” as -well~ vasithe| 
imeans-to “cover’™its clandestine activities: H 
‘The CIA. cannot realistically be expected ‘to? 
-hang out a sign on a sterefront-in Bangkok | 
or ‘Karachi, proclaiming it a8 the office of the! Dee 
resident agent. But’ the :1980s are not. the 
1950s. The i increasing need to have Ameri~ 
‘can businessmen. create jobs,’ expand trade 

‘and help to correct our-balance'of payments 
deficit makes the use_of these same busi- 
nessmen by the:CIA seem, at the least, “Ox- 
tremely counterproductive. Such, practi¢es 
ought. to he stopped. A ‘ Z 


sa 


* 


Mt urray Fromson, @ former CBS News cor: 
‘respondent, and. Norman’ Sklarewitz, ¢ a for. 
.mer Wall Street. Journal’ reporter, are bathe 
“free-lance writers in i Los Angeles.’ bee au 
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By John Maclean 


WASHINGTON—It looked: 
mer capitat scandal, { 
side. by snapping congres 


at first like, another steamy sum | 
besieged on every | 
ring, him ‘down't 


t ‘William Casey’ 
more important tug of war — 
nited States wants to fun. ** 
t operations a 
inthe world, or. 


h ae aa ae i 
ut beneath. the. very: public 
tenure in the top’CIA spot lies a 
: shout what sort of a spy agency the U 
"Will the CIA once again turn to.covér 
to solve U.S.’ problems ; 
technology: routé,, empha 
quality analysis? 34-3 
In: the public’ arena, 
. debated. Instead, th 
- financtal. dealings ot Casey... 
With nelnew evidence, of any: 
* “staunchly cdnsérvative Sen. Bart 
tled everyone, possibly him 
quit. Goldwater's state 
: gnini-scandat fv which’ ( 
‘operations division ofthe, CIA, Max 


data collectio 


Sntal question “never “got 
entered onthe free-wheeling | 
Ray ak oes 0 


thee CoB be 6 8G 
sey. wrongdoing: at: 

oldwatet (R.} Ariz.) ;star-‘ 
y publicly calling on Caséy. to, 
ed! by” Abbut ‘10 days ‘a. 
‘Casey's choicé?to héad the ‘clandestine || 
Hugel, was, forced out of.” 

office by disclosures of shady business dealings. °- 

WHAT DID’ Goldwater’ have: against, Casey?. ‘Publicly,: the 
asey listed two items: a lapse. of) 
professional qualifi-’’: 
already, had. 
I committees jy 


eet against: C 
n hiring Hugel, who Jacked any 
‘cations, and Casey’s past financial dealings,-which 
been sifted through by 
Casey previously serv 


several Congress 
ed in governments”: A 
ding the | Hugel* appointm 
‘eThat in itself constitut 
* Well, not quite. 24°" 
“the worst thin 
‘eommunity w 
"Casey represé 
‘served in the -p 
“Services (OSS) during 
| Casey demanded the 
“Reagan for his sticeéss 
- mahager, pull 


Joldwater icharged?+ 
t thing Casey has:.dorie 
AP fess Pe ee Se 


sey ‘did in the ‘eyes. of y intéllig ; 

sto land: the top job" at the Cla 
in ices work?and. 
1A, the Otte ¢ 


atchérs here. was. to | 
nts thé “old school” 
redecessorto the € 


cpayinent trom Provident 
‘ds Reagan's cainpaign = 


ig togéther.a' badly, divided staff into. winning 


emt a te 
hersidescribe Ca 


6 community wat 
ican spies to work-throughout the. 


' puccaneer, eager-to put Amer 
“world in the grand old, mamner. oy 26 


_. The appointment. of Hu 


“> ynteltigenc 


gel, they ‘gays was:designed to give’ 
ea a ar eR SR et ee ekg 


- Casey: an inexperienced but loyal subordinate who + 
~ could be counted on.to do his master’s bidding with’ 


+ ho questions asked. a 


“ THE CHECK ON all this underground activity is 
“another. personality, Adm. Bobby Ray Inman, 
- Gotdwater’s choice for CIA director. Inman’s re- 
putation is so. clean it makes George Bush loox 
sleazy. > aol 
~Tnman: eventually landed the No. 2 spot at the 
CTA, He went there from a distinguished tenure as 
head of the National Security Agency (MSA), the } 
nation’s largest and most sophisticated intelli- 
gence operation, The NSA operates satellite and 
ether electronic spy measures, gathering quan- ‘ 
tities of data that make the old OSS look like a : 
‘mom-and-pop grocery by comparison { 
Inman, in short,.is the champion o* those who 
want the CIA to sharpen its analys's and data ° 


: “ete ) 
: 
{ane 4 , 


( 
{ 
| 
i 
! 
i 
4 
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cl le yay 
background 4 14 


-@Established in 1947 to gather poitical and military 
information about otner countries; coordina‘es the intelli- 
_gance functions of government agencies 35 they reiate 
to national secunty, 


 @CIA also conducts various secret achvites in forsign 
countries in support of U.S. foreign policy The agency . 
also. conducts counterintalligence activities within the 
U.S. with the coordination of the Federal Bureau of 
investigation and ine approval of the -J.S. attorney 
_ general’. yr ae . ; 


the CIA also’ collects intelligence on the foreign 
aspects of narcotics production. and traificcina. 


. @The agency directar and deputy director ara appointed. 
by the President by and with. the advice and consent ot 
the Senate. The agercy is part of the Execulive Branch;- 
the director reporis to the National Secunty Counc, 
which includes the President. P 


| @The- CIA's budget. tke much of its activities, is secret. 
, Reportedly, the agency spends about $2 billion annually. 
engage Tabune Graphic. ‘soared U ¥i. Goverment Manual” Ds eee 


neem BS em 


CONTINUED 
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collection, and ‘leave the heavy spy stuff. to novel 
ist John LeCarre. 


SO THE CASEY scandal geauiea a hidden: 
‘agenda. Goldwater gathered a knot of senators’ 
and others around him-whose attacks on Casey 
were mostly:directed at case Inman promoted 
_to CIA director. . 


They had the troops, but ‘iy eyed the am-. 
munition. The summer scandal furned into as sume. 
mer skirmish. 7 

The real..concern. was irresponsible. covert ac- : 
tivities, not Casey’s rambunctious. past.: 

At one point, someone leaked''a- report that e 

- Congress, in an unusual move, had. written Presi- . 
dent Reagan about its concern over a secret plan 
for covert CIA action in Africa. For a. moment, the: 

hidden agenda. became public. 9.0... duers. 

But: the African: leak was . quickly plugged, 
‘thanks to a mistake on the part! of the leakers. it: 
first was reported that the operation.had been - ‘| 
directed against’ Libyan ‘leader. Col: Moammar-: | 

| 
4 


EEaae ere aay See eee oe 


. Khadafy. There have been.rumors ‘of such an: 
operation ever since Reagan came to office. 

‘The White- House said yes, Congress had com-. 

plained about an operation, but no, it did not- 


concern Libya. It concerned Mauritania, which is ; 
involved ina struggie against une western Sahara, 


| 
THE INACCURACY coupled with the “unnamed 
| 
; 


Sources” of the. leak gave the: appearance of a. 
‘smear campaign. 
Casey got a vote of confidence from the Senate 
Intelligence Committee, which included the “‘yea’’. 
of Sen. Goldwater, who spent an uncomfortable | 
week trying to ‘back away from his original call 
for Casey’s scalp. - | 
_ _-A-probe of Casey by special counselor Fred 
"Thompson of Nashville, a former Watergate inves- | 
tigator, is supposed to continue. But Goldwater 
and the intelligence. committee will be sure they 
have a Smoking gun before they tackle Casey. 
again.’ : 
- The affair did nothing ‘to restore. public confi- . 
dence in the CIA, which was a chief. aim.of the 
-eeegan administration. Old campaign managers « 
die hard: Hamilton Jordan won the election for - 
_ Jimmy Carter then embarrassed him at the White - 
House; John: Mitchell went from Nixon's attorney 
general and ‘campaign ~ manager to jail in the 
aftermath. of. Watergate: 3 
With Casey stilt in command at the CIA, the 
~ agency’s- troubles: are: likely to-linger, ~ ‘ 


John Maciedn isa 5 meihber. r OF The Tribune's Hasnain: 
bureau, Be gk By oe . 
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N “known - “to Hes an: ‘intimate fricad. ‘at 5 
a Galceland: ‘William: McCann, : seems: Reagan’s, “arid -his loss“of’so high a post would 
bent on talcin a page: from: ‘the.béok of his patron: - “Feflect- on the: President. So Reagan, on the eve of 
William. Case WHO recently: has been rescued "the Laxalt press. conference, put out-a character 
rromr di ‘bi  show“of{s Strength: from: nis: 4, -reference- for the’ man who: straightened ‘out. his: > 
le: : " campaign: finances, and-the White House thought 
Sapitol Hil; ee fig"? > fully issued«azhair-raising list of possible succes— 
MeCannsfivhose.app ntment?was* ‘announced by¥-jsors--names like that of Gen. Vernon Walters. 
ihe President. himself ‘at. thecTrish’ Embassy-on St,., the. scourge: ‘of Latin. American Lberalism, . and 
Patrick's” Day#<was,” according to . Capitol: Hil: ‘Lright-wing: “-héro-Gen. Daniel Graham: 7 
SUULceS,: asked. recently. by. Deputy Secretary. ofr, Casey. was exonerated by the Senate committee 
State. Willianr Claret withdraws his oe om a Manet: heycalled + ‘a. cakewalk.’ - a" 
consideration Laskey S52 " 
MeCanniia Nec june “Insurance? tyc oon+and 
-major-Reagang fundraiser," declined + Hest ‘feel&=he 
cun makes a ‘fight: of" it and.win. ¢ 
- The nomination, :- which: has. yet: othe 
“Capitol HEE: has: deen im, trouble~ sinceJune-t4, 
when thesNewark Star-Ledger: published: allega- ae 
tions. about, McCann's extensive business. dealings “Friends of McCann are mobilizing for: a aula ¥ 
with a convicted felon. named-Louis Ustrer.. --..y.of£the Casey resurrection. They have selected Sen. 
McCann..a large, genial Irishman, feels he is a.:, Paul Tsongas-(D::' Mass.): a member of the Fer- 
victim.or£ “guilt by. association... , eign Relations .Committee, for the role filled in 
Wher. th :story’ was taken’ pp. in Was ington n,. the Casey case by Laxalt. “Tsongas comes. from 
-Reporbers.W ho. had heard: from (McCann that: Lowell, which is’ McCann’s home town, and is 
Casey was, bes Sponsor, were- told. by. White. House... = credited with erucial opposition to the nomination 
“aides like+Michael--Deaver: that. McCann was” a TA OF Ernest Lefever. pe ate State sparen s hu- 
“epultiple, choice, of. Reaganites:- ‘By -that.time,. of man rights post: en. BH ys 
course, ‘Casey, 28; ‘a. judge; of. men, .was under. a hyo. Tsongas would be ite. ideal fag bearer. because 
dark cloud. “because. of, his- selection, o£ the. flam-.--he is yourig,’ progressive, and of impeccable repu- 
boyant? Max—Hugel;. as “direetor : ‘ob; CLA. covert’ = tation..He was. first: /approached by the editor of, 
operations.,Deaver. and. others avowed that Daniet.. ” the ‘Lowell. Stin;. John. Costello, «who has’ -been 
‘Terra. and; Charles: Wick: had, been. at as keen... exceptionally’ ‘critical of his perfarmance in the 
enate.. Since then, numerous friends of McCann 
have approached. ‘Tsongas to lead. the fight for 
McCann’s confirmation: He will decide later, this. 
week whether: to. Accept’ ‘thehonor..7 47! 
™Tsongas-has' had 'it pointed out.to him. that” the 
‘ White “House has so. far. failed to try to recruit a 
“Republican: member. of the Senate Foreign Rela- 
ions Committee to” take the lead for, McCann. : | 
The White House’ had to-do it for Casey,,”: "Says 
Cone “Irish-American’ ‘Democrat, ' “‘he¢ause of. his, 


ie negate sehoie for 


vas summoned to the White: House by persor. nel | 


Dpeoeead: :his< innocence - and his viability. He is 
Seent: to “utterly confident that he can be installed in Phoe- 
ix:-Park,“the- lovely woodsy site of, thes U. S. 
Embassy in. Dublin. > = 


\ 


dent’s - favorites senator;' smounted.; ‘a public Fcam 
paigntfor+ salvationz Old‘ ‘friands:announced their 
_ support;Fddd-déclared their¥ intention’ to“ héld: an— 
precedented= ‘public ‘testimonials: for: ‘Casey! Mores 
importantiy;the'hostility!of Sen? Barry Goldwater, 
chairman of the‘Intelligence Committee:‘was netit= 
Yalized by‘word*from-the * White House: that’Gold- 
water’sdream CL: director; ‘Adne-Bobby Inman, 
Casey’s!députy would: Fost inheri “the ‘mantle. 
. Inman went.on television. and: pledged. hi is’ 


‘It is NieCann's ill fortune ‘to be under considera- 
Caseysand-ittwas all: OverHRER SH EE ion-for a*post.that becomes politically more “cori~ 
‘The White House did“not tnleash its lobbyists" —<"?'spicuous.and sénsitive every day... .- 
Casey ‘was on hissown2but: ‘they did not’ forsake : Better for McCann, ‘at the moment anyway, if he 1 
him. im hist bourr/of “need ‘The price was. too’ high , had beem nan‘ed to ‘Botswana. . Sa ] 


BAR tr te nd ae rte eet ee A DAE Pett eine” baal Meme Fae 
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Casey 1, 


Six days after Sen. Barry Goldwater (R.-Ariz.), 
the chairman of the Senate. Intelligence Com- 
mittee, called on William. J. Casey to resign as 
Director of Central Intelligence (DCI), Goldwater 
and the other-members of the Committee unani- 
mously declared that ‘‘no basis has been found for 
concluding that -Mr..Casey is unfit.to. serve as 

“DCI.” The statement followed the. ‘panel’s five- 
hour closed meeting with Casey on July-29 and a 


review by the committee staff of the charges that 


had been made against the.CIA Director- 

Although. the inquiry into Casey’s business deal- 
ings and his appointment of Max Hugelis not at an 
end—a few points will be followed up by the Com- 
-mittee. staff—the events of the last-week or so 
‘represent a vindication. of Casey, who, by all ac- 
counts, has moved assertively: to strengthen the 
CIA, and a slap in the face to. three members of 
the Intelligence Committee—Goldwater, Joseph 
Biden (D.-Del.),. and. William: Roth (R.-Del.)— 
and Sen.:Ted Stevens. (R. key who called on 
Casey to resign: : ; bee, 


“a Perhaps thes niest curious ss aamect of the af- 
fair was the performance of Sen. Goldwater, a 
stalwart of the GOP and a long-time favorite 
_. Of conservatives. The Arizonan, who recently - 
“= pushed the appointment of Sandra O’Connor 
“ to the Supreme. Court.and !abeled the Moral 
' Majority; her’ strongest opposition, as 
“fascist,’’ grabbed front-page headlines by 
leading the assault on Casey, a personal friend 
of President Reagan. 


On July 23, while the seis affair’? was 


heating up; Goldwater called-a news conference to_ 


_deny-a CBS. report that he had privately urged 
Casey to resign. He had called the item a 

‘*malicious lie.”’ Under the impression he was g0- 
ing to defend the CIA director, White House of- 
fictals were dumbfounded when Goldwater public- 


ly: called: for. Casey’s-ouster, saying the. appoint-* 
-ment of Max. Hugel: was sufficient cause ‘for’. 
either Mr. Casey'to decide to retire or forthe Presi- . 
-dent to ask hii to retire’’: Goldwater also ques-" 


tioned Casey’s involvement:in a New Orleans firm 
called Multiponics. ‘'I believe he’s .made the-state- 


ment.that he lost $150,000.. We had been told he : 


made over 3750,000;”? Goldwater said: 


The next day, Casey, who had the strong ae 


port of President Reagan throughout the con- 


'(D.-Del.) told the New York Ti Tunes, “I hope he’s 


_ Casey was‘ being railroaded-. In a July 26 ap- 


- Jackson said the Hugel ‘appointment -was- a 
mistake, but that he was unable to explain the : 


2. sudden.” 


_and the consensus was actually developed within |. 
’ the agency to go with Mr. Hugel.’’ CIA’ Deputy | 


Rather than making $750,000, Casey said, ‘‘I lost 
my investment and materials being submitted will 
substantiate that-“fact-’? “Those materials. were | 
delivered to the Intelligence, Committee on Sun- | 
day, July 26. | 
But Goldwater, Sen.- Roth; ‘and ‘Sen. Stavens. | 
weren’t willing to wait for an investigation into the | 

matter. On -July 24 Stevens,: the majority whip, 

said Casey should leave ‘‘for the good of the agen- 
cy.’’ On the same day, Sen. Roth, up for reelection | 
next year, declared that ‘‘The Director of the CIA; 
must be above suspicion, and to borrow a purasy. H 
from President. Eisenhower, ‘cleaner than y 
hound’s tooth.” ”? He said, ‘‘I believe it is impossi- 
ble for Mr. Casey to effectively discharge his 
duties,’’ adding, ‘‘He should go—now.” : 
Adding his voice to the.chorus, Sen. Biden | 


not on the job Monday.” 

It was left toa Democratic “eniber of the com- 
mittee, Sen. Henry M. Jackson (D.-Wash.), to ex- 
press the sentiments of many who believed that: 


pearance on ‘‘Meet the Press,”’ Jackson said, ‘‘it 
looks like they’re trying to lynch him in public,” 
adding, ‘‘I think very clearly they are trying to do 
"Mr. Casey in without an opportunity to be heard. 2 


. other ; 50 called issues’” coming. ‘to ‘the fore ‘all or 7 


“The truth i is ‘that the ‘Haga’ appointment, as Ser. 
Paul. Laxalt (R.-Nev.) pointed ‘out in-a’ uly 25 | 
news. ; Conference called to defend Caséy, "was a | 
- matter-of intense consideration within the agency | 


Director Admiral Bobby Inman; who was Gold- 
water’s first choice to head the CIA, has stated | 
_ publicly that he supported the Hugel appointment. | 
Furthermore; although’Casey has taken full 
responsibility for the Hugel selection, Casey also 
says that Hugel’s name was proposed by.another . 
top CIA official. It was thought that Hugel’s ex- 
“perience as‘an international businessman could be’ 
: extremely valuable to the CIA.: _ . 
In light of the facts in the case, the Hugel ap- 
pointment, according to Goldwater logic, was suf- 
ficient cause for the entire top echelon of the CIA | 
to be dismissed. But Goldwater only wanted Casey | | 


troversy, issued a statement saying that Goldwater © 
had been preReKO WeRhEmede JaasnPOUAs28 | CIA- ROPSPloUseFROGEIDONS OUND x? lamest 


CMVIVSIATZ pre 


‘*Goldwater’s performance was rooted in his feel- | 


“‘professionals,’’ rather than outsiders, to top 


-ing that he knowMABFONBGLE ar-Relaaner20 G5 1/28oGiierRDPStt-0090 1ROGH400160G0r-Dexperi- 


will ever know.’’ 


The other ‘‘so-called issues,’’ as Sen. Jackson | 
referred to them, were reportedly described by | 
President Reagan as “old news.’”’? The May 19 rul- | 
jng by a New York judge in the Multiponics | | 
case--a ruling that mysteriously ‘‘came to light’” : | 
only after the Hugel affair—was based on actions . 
that Casey or his associates took back in 1968 and | 
1970. The White House noted that the issues in- , 
volved were not new and that they came up ina 
number of 1970's hearings leading to Casey’s con- 
_ firmation for other government jobs... 


As curious as the new focus on Casey’s financial 
dealings were the news reports that the CIA had | 
planned an elaborate covert operation against 
Libya or Mauritania, and that in a ‘‘rare’’ move ; 
the House Intelligence Committee had objected to | 

the operation in a letter to the President. In fact, 
‘according to informed sources, only a few! 
-. Democrats om the committee—not the full com- 
_mittee—had sent a letter objecting to a CIA covert 
operation. Such a protest is not unusual and, fur- 
thermore, the operation did not involve what 
Newsweek called a ‘‘classic CIA destabilization | 
‘campaign’” against a foreign country. i 

The purpose of the ‘‘leaks,’’ sources say, was to 

portray Casey and Hugel as concoctors of hare- 
‘brained schemes who wanted to return the CIA to 
the days of “dirty tricks’? and assassination plots. 
In’ a column that appeared last week in the 
Baltimore: Sun, Institute for Policy Studies 
associate Garry Wills harped on this theme, claim-— 
ing that President Reagan ‘wants Casey to restore 

‘the CIA to its good old days of assassinations and 
such,’”? * 

The false. report that Democratic and Repub- 
lican members of the House Intelligence Commit- 
tee had objected to a CIA covert operation .was 
designed to make it appear that’ Casey’s compe- | 

_tency and judgment, were under Dibartisan attack, 
these sources said. - eee 


“Perhaps ‘the ‘basic issue in the. Casey af- 
fair?” i is the question of what kind ofa CIA we 
want for the dangerous decade ahead. Sen. | 
Goldwater, it is known, wanted Casey out and 
wanted Admiral Inman, the wae id as ai- 
rector, in. : 


There was a great deal of suspicion t ‘that nce 
considered a member of the ‘‘old boy”? network of | 
intelligence operatives, was orchestrating the cam- 
paign against Casey. There were so. many reports 
to'that effect, in fact, that Inman made a rare ap- 
pearance on the: ABC - Nightline program on | 
July 27 to deny the reports as **preposterous.”” 

However, Inman did acknowledge that the ‘‘old - 
boy”? network was upset with Casey because of the | 

‘Hugel appointnent. But with the departure of | 
Hugel, he said, “‘the support [for Casey} has picked | 


ence consists .of his work as Chief of Secret In- 
telligence for the Office of Strategic Services, the 
World War II predecessor to the CIA. He has, 
however, closely followed intelligence matters 
since then.), 

There is no doubt that Casey has stepped on a 
number of toes in the agency. In a July 27 speech 
to CIA employes, he acknowledged that he had 
refused to accept intelligence estimates prepared by 
the National Foreign Assessment Center (NPAC), 
the agency’s analytical unit. One of those estimates 
was alleged to be a report that failed to cite the 
Soviet Union as a primary sponsor of international 


‘terrorism. 


Explaining why he had not accepted those 
estimates, Casey told the CIA employes, ‘‘My job 


is to see that estimates reflect the full range of 
threats which our policymakers need to protect 
against: * For example, ‘estimates have been pre- 
pared on Africa and Latin America which have not 
addressed’ Soviet interests, activities and influence 
there. Worse still, | have scen drafts of estimates 
prepared a year or more ago by analysts in this 
building which accurately predicted what has hap- 
pened in Nicaragua and Cuba’s new agressive 


polices in Central America, We had this work ata 


time when those developments certainly would 
have been carefully considered. Sadly, - these 
analytical insights were strangled in the clearance 


and coordinating process so that they did not reach 


policymakers in a national estimate. I intend to see 
that that does not happen as long as 1 am DCI.” 
This new attitude, which intelligence experts say 
is long overdue, as well as Casey’s appointinent to 
head NFAC of John McMahon, the former Depu- 
ty Director for Operations who is an expert on 
Soviet propaganda and covert action, has resulted 


in a more realistic assessment of Soviet interests in 


_ the world today. 


For example, the 1980 CIA report on Interna- 
tional Terrorism that was released in June iden- 
tified the Soviet Union, Libya, South Yemen, Iraq, 
Syria and Cuba as states that support terrorism. 

Incredibly, the CIA terrorism reports of 1978 
and 1979, prepared under President Carter’s CIA 
director, Stansfield Turner, virtually igncred the 


role played by Communist and radical states. In. ; 


fact, one of those reports suggested that Cuba and 
the Soviet Union were jnterested in combatting ter- 
rorism, because,” “After all, Communist ‘states 
were not entirély immune to terrorist threats.’ 

“By all objective standards,”’ Sen. Laxalt says, 
“Bill Casey has raised the morale of the agency; he 
has improved their systems and procedures. . and 
fit} is far more effective than it was the day he 
took over.’ 
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indicated, prefers the appointment of agency | 


n cesta ‘days, various fies come, of the U.S. Senate 
and others. have called for the resignation of William 
Casey,” the: Director: of Central: Intelligence, citing 
his poor-judgment i in appointing Max Hugel, a non- 
professional -with*;a history “of ~ financial manipula- 
tion, as directorof ‘covert operations; his ‘own. misrepre- 
sentation of the Value of securities when he was: an of- 
ficer of the now bankrupt Multiponics Inc.; and his legal 
representation of a New Jersey firm whose: top officials 
had’ been linked to organized-crime: figures. E 
SWe must admit that at ‘first. glance Casey an Hugel’ iS 

backgrounds i in-fraud, misrepresentation and business deal- 

jngs*mingling the worlds of the. Mafia, high. finance and 

government made them. seem ‘ideally ‘suited to‘run’ the 

CLAS The fact that they had. been caught, while” regret-' 
table,” ‘seemed in the tradition | ‘of. ‘an ‘agency ‘which | itself | 
‘bas: ‘beén caught fomenting coups ‘from. Guatemala‘to Iran. 

"Now, however, Murray. Waas- and. Jeff Chester ‘reveal 
“yet another Casey deception (see page 100), and this one is 
so blatant that it makes us worry ‘about his competence asa. 
‘deceiver. It also makes us worry about the competence of | 
members ‘of the Senate as confi rmers. It is not merely that : 
Casey, was found guilty of plagiarism, or that he misled the | 
senators in his 1971 confirmation hearings for ‘the- job of 
Securities and Exchange Commission chief. What really! 
troubles us ‘s that’the transcript of Casey’s 1961 trial for 
plagiarism, which contradicts his:1971 testimony about that 
plagiarism-and which was later inserted in the published 

version of the Senate Banking Committee’s hearings, was 
never brought to bear by any of the senators in his In- 
telligence Committee confirmation hearings this year. 

It is important to note that much of the animus against 
Max Hugel originated with the agency’s old-boy network. 
Former C.LA. Assistant Deputy of Plans Cord Meyer 
broke the Hugel story, raising questions not so much about, 
Hugel’s ethics as about the wisdom of appointing. this; 
‘table amateur’ for. the ‘‘professional’s’’ job-as supervisor | 
of covert actions. The real issue that ought to be debated is| 
not who-runs.the agency but whether it will continue its: 
disastrous. covert, operations, which-seem to ace the old 
professionals to- ‘manage them. » Many 

Meanwhile,‘we- anxiously await the final verdict of 
Senator Daniel Patrick Moynihan, who said at the time of: 
Casey’s C.LA‘ confirmation hearings, ‘‘Were there more. 
men such-asy William Casey in this nation,:.a President, 
»would have-less dif Acuity in filling his conan a a 


cpharire iat 


“4 


‘published, two. 
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= was Aprii 197f. William Casey had been appointed 
by President Richard Nixon to head the Securities 
and Exchange Commission, and at his confirmation 
.- hearings;:the Senate Banking Committee wanted to 
know more about Casey’s settlement in 1961 of a civil suit 
charging that he: had plagiarized a colleague’s book. 

A jury found that Casey and his company, the Institute 
for Business. Planning, had. committed plagiarism, - and 
awarded damages against them totaling $41,450. By agree- 
ing not to: appeal;.they were able to settle out. of court for 
$20,500, Casey acknowledged all of this in the 1971. confir- 
mation hearings-But a close reading shows that some of his! 
sworn testimony 4 to the Senate at that time directly con- 
tradicted-his sworn statements in the 1961 court record. 

The facts: In-August 1956, Casey was a vice piecdene of 
the institute; “subsidiary of the- publishing: company 
Prentice-Hall. Int that capacity he received and passed on to 
Prentice-Hall | @ manuscript entitled Employee Pay; ‘Benefits. 
and Taxes;, “written by Harry Fields,” a San Francisco tax at- 
torney-. -Atg first, ; Prentice-Hall. expressed ‘interest. in. the. | 
book, but o1 : November 1, 1956, “the publisher wrote Fields , 
“YC uld not publish it, ‘mentioning that Casey. 
felt “‘the ‘subject. matter was too closely associated. with one} 
of. four]. forthcoming publications. to enable fus}. to_use it. 24 

In December 4956 and in January 1957, Casey’s company: 
Short: books, part. of a. series: entitled Pay. 
Plans, which. were-indeed very: “closely; associated” with the; 
Fields maniiscript: ‘At least two and-a half.pages of. that- 
manuscript. were printed verbatim in Casey's Pay Plans. | 

When. Fields learned of the plagiarism, he confronted | 
Casey,:.who claimed: that a young attorney in the institute | 
was responsible. In a letter to Fields dated May..6..1957_ 
Casey wrote: “I gave your manuscript to. ... one of the | 
young men who at that time prepared aditoriat aipierial for; 
Pay Plans, and told him to check to see whether or not Pay| 
Plans then covered all the points that were developed in. 
your manuscript. He apparently clipped a coupte of pages: 
and put them in the December supplement. He also took ad-!. 
ditional material and submitted it for publication in the: 
January supplement. I happened to have caught’ this and 
was greatly indignant because I had been paying him to, 
write fresh: material and took a dim view of his lifting | 
| anything. [The attorney} is no Jonger associated : ‘with .this . 

office? 0% ‘ ly 

In 1971, when. he testified. Gerd the Senate: Banking | 
Committee, Casey told a different story.: “The «staf i 
reported to me,”’ he said, “that the Fields manuscript was a ' 
rehash of the law and regulations on the subject, and we had. 
no interest in ite-.. He [Fields] later. made the claim that | 
his material had been used in one of our publications and in- 
stituted suit. We felt that his claint had no merit. [Emphasis 
added.] Our. editors testified they had developed their 
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~ When Casey was asked why he had agreed to settle out of 
court and pay the author of the allegedly pirated manuscript 
$20,500, he said: ‘The judge who had presided over the case 
did a highly unusual thing: He called in the two attorneys 
and he said to them that the verdict was not supported by 
the evidence in the case, and that he would set it aside, and 
-he recommended that the parties get together and settle it. 
He was going to set this verdict aside; unless the attorneys 
could settle it he would call for a new trial.”’ 

The trial record, however, shows that the judge did no 
such thing. When the Senate investigators wrote to J. Braxton 
Craven Jr., the Fedecal judge who had heard the 1961 case, 
Craven wrote back in a letter dated February 18, 1971: ‘‘I 
do not-recall telling the two attorneys, or anyone else, after 
the trial that the verdict was not supported by the evidence, 
and I am as reasonably sure as one can be after nine years 
that 1 made-no such statement. I did not indicate that I 
would set the. verdict aside and order.a new trial unless the | 
parties got together and settled the case: In five years as a 
state trial judge and five years as a Federal trial ae I as 
not recall ever having done: eee 3 - 


*In the cond pound of Casey's S “i971 confirmation hearing, he a yet 


another story> °.% me 

Senator © Proxmire: “When you ‘first ‘testifi ey before our com- 
mittee... Mr. Casey, you indicated that the. Fields plagiarism case had 
no merit.”” 

-Mr. Casey: **... When I say there was a0 merit I was talking i ina broad 
way. . LT was merely characterizing, Senator. I said that the bulk of the 
trial, the bulk of the time, was devoted to a comparison of sources of 
manuscript, and the trial went way beyond these two and a half pages 
because. Mr. Fields see eivendy, made. other cpims: never established or 
prover.” 

Senator Proxmires 1: got ‘the impression that your besten was eaioeied 
to give this committee the i impression there was no plagiarism. . 

Mr. Casey: “I have always, in letters and every other way, indieated ‘that 
two and a half pages had accidentally without my Bn OMiedEg: or control, 
crept into our publication.” .. Pit ' 

In the committee's final report, ‘Proxre Neonchuded, “ey relieve i 


pret ed 


Fields case shows that Casey irresponsibly misrepresented the facts befor: 
a Congressional Committee and that he deliberately attempted to steal th 
works of an unknown writer. Hither of these charges anole disqualif 
chim from becoming the chairman of the S. EC "4 


why the court record of the plagiarism trial had been sealed 
by the judge. Casey ‘responded: ‘‘This es done by, my at- 
torney tells me, the.judge’s initiative.’ 

But Judge Craven wrote the Senate investigators, “‘The 
sealing of the transcript of the trial from public view was | 
not done at my initiative.’? The court records show that, in! 
fact, it was Casey who asked for a sealed record. “‘I would , 
like to have the record sealed entirely,’ Casey said. ! 

Although the committee has completed the initial stage | 
of its investigation, it ought to go back and look closely , 
at the record of the plagiarism case. At one-point inj 
the pretrial phase, Casey threatened Fields’s lawyer | 
with ‘‘more violence,”” and Fields’s lawyer said, “I 
want the record..to show that Mr. Casey., struck me in! 
the face.’’ Casey’s< zlawyer disputed that.: Casey should | 
be asked to explain: all of these discrepancies-:Did he try: 
to mislead the-senators i in 1971 and whitewash’ his role in- 
the plagiarism case?’ ‘Ts he fit to be the Director, of Central : 
Intelligence?. © =. -" MURRAY WAAS AND Jerr CHESTER 


Murray Waas is.a Feclanes writer based in. Philadelphia; 
Jeff Chester i isa @ freelance writer based | in Sar. Francisco. 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0 


STAT Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0 


Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0 


\\ 


Spy leaks: striking out mighty Casey’s CIA? : 


WASHINGTON — Now that the. 


smoke of dubious battle has cleared 
from William Casey’s suceessful strug- 
gle to survive as CIA director, Reagan 
officials are trying to assess the real 
damage and determine what can be 
done to repair it. 


Contrary te assarances that this epi- 


sode has passed harmlessly away }ike a - 


brief summer storm, President Rea- 
gan's ability to deal with foreign 
threats has been seriously weakened. 


As one Western Eurepean intalligenee | 


official remarked, “You have becomea 
laughing stock among your enemies 
and the despair of your friends.” : 

He was not referring to the inciden- 
tal damage done to the reputation of 
individuals involved in this affair but 
to the institutional wreckage left 
behind by the exposure of the first 
attempt by the Reagan administration 
to mount, via the CIA, a covert action 
Operation of some size and sigaifi- 
cance. 


Whether the operation was aimed at 
strengthening the opposition to Col. 
Khadafy’s dictatorial rule in Libya or 
directed at reducing Khadafy’s influ- 
ence in some other African country, 
the unhappy fact remains thal such an 
operation waa exposed even before the 
House and Senate Intelligence Com- 
mittees had completed their secret 
review. 

To guard against just this kind of 
security breach, the law providing for 
congressional oversight of the CIA cov- 
ert action was amended last fall to 
reduce from eight to two the number 
of committees that have to be 
informed. The hope was that behind 


the closed doors of the intelligence | 


committees, with their good reputation 
for security, congressipnal reserva- 
tions about any secret project could be 
resolved without devastating publicity. 


NEW ORLEANS TIMES-PICAYUNE 
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CORD MEYER 


That hope has now been proved illu- 
sory. : 


Although the identity of the leakers. 
is not yet known, the chronology and 
content of their revelations throw a 
good deal of light on their motivation. 

‘Just as Casey was reeling under sena- 

torial criticism for his appointment of 
the hapless Max Hugel, his judgment 
was brought further into question by a 
press story that the House Intelligence 
Committee had taken the unusual step 
of warning the president in writing 
against a covert operation in Africa 
‘that Casey had approved. ; 

Compounding the damage, the next 
leak charged that the secret plan 
called for an escalating paramilitary 
campaign against Khadafy, and his 
possible assassination. Although Hugel 
had alarmed the House committee in 
his presentation, White House staffers, 
congressional sources and intelligence 
officials are convincing in their unani- 
mous denial that the plan itself con- 
tained any authorization for assassina- 
tion or paramilitary activity. 

By making a reasonable proposal 
appear wildly irresponsible, the anony- 
mous leakers were trying by misinfor- 
mation to kill two birds with one stone. 
Timing their revelations to coincide 
with allegations about Casey’s past fin- 
ancial dealings, they obviously hoped 
to remove from the scene a man who is 
known to believe that discreet Ameri- 
can support to democratic forces 
abroad may sometimes be necessary. 

Secondly, these faceless leakers are 
so opposed to covert action of any kind 
that the damage to American interests 
Seemed a small price to pay for 
demonstrating that the congressional 
review process is bound to 
seli-destruct. Certainly many will 
argue that this threat of unauthorized 
leaks makes any covert action impossi- 
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ble. 

Predictabiy, Khadafy has made the 
most of these exaggerated revelations 
and has posed on Libyan radio as an 
innocent target of CIA assassination 
plotting. 

Even more damaging is the appre- 
hension such self-destructive publicity 
fosters among our Western allies. 
Cooperation with friendly intelligence 
services is often essential to political 
action operations designed to keep 
alive a democratic movement under 
siege by heavily subsidized Soviet 
proxies. But European experts warn 
that it will be a long time before any 
foreign intelligence service dares 


expose itself to the hazards of the con- 


gressional review process. 
Tf this leak were the only recent one 


of its kind, it might be explained away | 
as a unique aberration. But in another ; 


damaging disclosure Car] Bernstein, in 
the July 18 issue of the New Republic, 
spelled out in excruciating detail the 
channels through whieh he claims the 
CIA is helping arm the Afghan rebels. 
In a mind-boggling mistake of judg- 
ment, the Voice of America broadcast 
this story in its English-language ser- 
vice to Russia and the rest of the 
world, appearing to officially confirm 
Soviet charges of American involve- 
ment. 

Instead of talking ahout how it 
intends to unleash the CIA, the Reagan 
administration’s first priority is to find 
and leash the leakers. In the CIA, offi- 


-cers who had access to the African 


project are being required to take lie 
detector tests, and, if there was an 
internal leak, there is a high probabil- 
ity that the guilty will be identified and 
fired. But the members and staffs of 


the two congressional committees have | 


accepted no such discipline. Until they 
do, their protestations of innocence 
must be taken with a grain of salt. 
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THE WASHINGTON POST 
7 August 1981 


The CIA’s Casey: Still on Trial| | 


The Senate Intelligence Committee, for the: 
moment at least, reports that “no basis hasi 
been found for concluding [William] Casey is| 
wifié to serve” as director of central intelli-| 
ssnce. Why all the fuss, then? Why did Sens. 
Barry” Goldwater, William- V. Roth and Ted 
Stevens call for hia resignation? What does all; 

his mean for the U.S. intelligence community! 
and for the American people? - 2. i 


The answers to these. amsunna lie in the! . 


unique relationships that exist- between the in-; 
ielligence agencies, Congress and the people. 
Intelligence i is, of necessity, often risky. It can 
depend upon exotic technologies and upon indi- 
viduals willing to risk their lives. Its methods 
are usable to achieve both the highest and the 
lowest ends.: Good. intelligence cin. save’ the 
ccuatrys peor or. misused. intelligence can} 
threaten it. And intelligence must remain} 
largely secret, if it is to work atall,.. 
This combination of sensitivity and. secrecy 
haa led to & unique system of oversight. The 
Senate and House have established intelligence 
committees. Congress also passed a law requir-j 
ing the director of central intelligence to keep! 


those committees “fully and current) ly informed, 
of all intelligence activities.” The inbelligniee| 
committees pass on the intelligence budget, get! 


8 OP _3. 2 SO EB 
caiieaeenneinninnc 


, prior notice of covert action programs and other! 


sensitive projects, and watch intelligence prac-! 
tices to ensure that the rights of Americans are’ 
not being violated. 

The ultimate result of this oversight aystem! 
is that the intelligence committees, on behalf off] 
Congress a3 a whole, can assure the American: 
people that tne intelligence community is both! 
efficient and honorable. Such reassurance is e$-1 
sential if the intelligence agencies are to keepi 
the people’s trust. And that public trust is what| 
enables the intelligence agencies to go confi~i 
dently and secretly about their business. 2 4 

This oversight system, so vital to the legiti-- 
macy upon. which our intelligence agencies de-: 
pend, is itself a fragile thing. The intelligence: 
committees lack the time or resources to track 
down _every.single activity of the intelligence. 
agencies to keep the committees truly fal 
and currently informed.” | -: 

The character of the director: of central Fate 
gence thus becomes a central concern of the ‘intel-- 
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‘pointment were legitimate, although mistaken. 


-the rights of Americans stems largely from his; 
handling of a new executive order on intelligence: 


- of the proposal: “The White House is absolutely 
opposed to the CIA getting into domestic spying.”. i. 


. tee on future drafts of a new order. This was} 
‘done, in April, with the next draft that the CIA} 


. executive agencies for comment. So far, the Sen- 
‘ate committee has not been consulted. Initial re-|| 
ports are that this draft eliminated crucial execu-’ i 


- ligence committees. If he is prone to bad judg-. 


ment, the committees know that they will not: 
learn about some mistakes until too late. If he is 
insensitive to the’ rights of Americans, the con- 
gressional committees will have to increase their: 
vigilance and determination to maintain the bal- 
ance between “reasons of state” and the rights of 
the people. If he is secretive or overly distrustful 
of Congress, then oversight itself is threatened. 

All three of these concerns have played a part 
in the Casey affair, His appointment of a cam-, 
paign aide to be chief of CIA’s clandestine opera- 
tions frankly shocked the intelligence committees, 
Casey has accepted responsibility for the bad 
judgment and has assured the Senate Intelligence 
Committee that his reasons for making the ap-' 


‘The Senate committee’s inquiry into allega- | 
tions regarding Casey’s past business practices. | 
also relates to the matter of judgment. In the.| 
Multiponics case, a court found questionable, | 
judgment by a board of diréctors on which: 
Casey served, as well as a tendency not to deal’ 
at arm’s length with the interests of individual 
directors, In some of these matters. however. 
Casey warned the board against unwise actions. | 

The concern that Casey would be insensitive to: 


activities. In March, Casey sent a draft of the! 
provisions affecting-the rights of Americans to; 
other agencies for comment. This draft provoked ; 
a storm of criticism. [t led President Reagan’s 
counselor Ed Meese to make a public disavowal 


In the wake of that fiasco, there were promises! 
to consult with the Senate Intelligence Commit-! 


prepared, Still another draft has now been sent to} 


tive order protections of innocent Americans, | 
both at home and abroad, and gives the CIA new! 
authority for domestic spying. . 

So, while the Max Hugel appointment. w was! 
clearly “bad judgment,” ‘Casey’s status is an 
ambiguous “no basis . . . for concluding he is! 


unfit to serve.” ‘That is not yet an unqualified; 
fitneas report. Only time and Casey himself can, 
prove that forthcoming leadership and congres- | 
sional oversight will maintain public trust i in: 
our intelligence activities, a 
Over two months ago, C wrote Casey warning’ 
against substantial executive order changes th rat | i 
would raise the apecter of the CIA’s pursuing | 
innocent Americans. I have yet to hear his com-. 


‘mitment to what must be the shared goals of 


assuring the national security and reassuring 
the American people that this will not be at the. 


‘expense of their liberty and privacy. A good’ 


start could be made if Casey would consult with 
the intelligence committees/after the August. 
Teceas, before the National Security Council, 


+ and the president reach any firm decision on an; 


executive order. America could afford the logs , 
of Multipopics, but we cannot afford a new loss | 
of confidence j in our meine ce uy 


The writer, a Republican senator from. 
Minnesota, is a member of the Selec 
Committee on Intelligence. 
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OPINION 


Intelligent 
Intell eee 


By David D. Newsom . 


oF 
ard 


With the aay affair, the spotlight is once more ‘on the 
Select Committees: on Intelligence of the two. . houses of 
Congress. a ase Ee aaa 

The country should be grateful for their existence. Con- 
gress was correct last year “to reduce the number of commit- 
tees to which the intelligence agencies reported. The select. 
committees, however, have a good record for Fespousibe. 
secure surveillance of intelligence operations. 

Their greatest. value is in taking a hard look. at covert 
action proposals. There is generally a large measure of 
agreement among members of the committees, policy mak- 
ers, and intelligence officials on clandestine collection activi- 
ties. That is less the case with operations that involve peu 
cal action in another country. 

Many Americans are fascinated with the idea of cav ert 
action. Among some in the Congress, in the public, i policy 
making positions and in the intelligence community there is 
an almost magical belief in America's ability to change, 
through covert means, circumstances not to its liking in 
other countries. ‘“‘Unleash the CIA” has Been a common cry 
in several political campaigns. : 

This temptation to covert political action arises from sev- 
eral impulses. Many are broadly frustrated that the Soviet 
‘Union appears to get away successfully with manipulating 
- other societies. Without pausing to ask whether this is really 
true, such persons ask why the United States cannot do the 
same. Others are unable to accept that with our power and 
our influence we cannot change poxenne nts and policies 
contrary to our interests. ; 

Intelligence officers and policymakers, already tempted, 
are sometimes swayed by the word of a persuasive foreign 
exile or dissidént politician that, with some money and out- 
side help, changes can be wrought. In fairness to the profes- 
sional intelligence officers, some of the less feasible and 
more risky ideas have} in the past arise in areas of hee Exec 
tive outside the CTA. he, 

Disciplined peofessional mek whe if they are aware of 
such plans, express their reservations in closed meetings are 
not in a position to challenge effectively the determination of 
higher-level. officials to proceed. 


See 


ors ee see 2 ae 


AND COVMENTARY 


The US record of successes in covert political action 1s not 
impressive. One can name Iran and Guatemala where appar 
ently successful actions took place many years ago. From: 
the perspective of histary can even those actions be consid- 
ered successes? 

It is probably true that the size and power of the US would ° 
have bred a paranoia in many parts of the world about US.- 
involvement in thé internal affairs of-other nations. even if 


the CIA did not exist. It is also true that the reputation for 4 
. Fesponsibility of the CIA has been badly distorted by revela-- 
‘tions during the-’60s of proposals found in files, manyof 
_ which were never seriously considered. To many in the US+ 
-and abroad, they were treated as fact. These revelations and - 
the known propensity of American leaders to consider-covert * 


political action has added to the myth of the CIA around the 
world that has been a serious handicap to the general accep” 
tance of the United States and its motives. 

We are a nation which, with rare exceotions, has difficulty 


cunderstanding other societies. To attempt to manipulate ~ 
..» other societies requires the most sophisticated awareness of 
* that society, its people, and the region around it. Few outsid- - 

ers, including the KGB. possess that kind of insight. The US, ~ 


in particular, with its frequent changes in intelligence leader- 


ship, its problem of protecting agents, and its lack of a truly. } 


long-term approach, should be wary of such actions. Propos- 
als hastily drawn under the pressures of short-term chal- . 


lenges to US policies are not likely to be successful. 


This-is where the select committees in the Senate and the ; 


House can, and do, play a role. From the committee mem-* 
bers’ own backgrounds as politicians, they can ask questions 
that many in the executive may have been unable or enya’ 
ing to ask: ; Pon nes 

There may be times when the US Is ; justified. in ‘attempt- 
ing, through covert means, to influence the situation in an- 
other country. These times should be rare. When such actions } 


| 
| 


are considered, their success will be enhanced if the enthusi- 


asm of the originator is matched by shepues quesHontne by 


Reabonsble members of Hig foneres 


_ David D. Newsom, (aerier US fiedee secretary of : 
.state for political affairs, is director of administration — ey 


and programs at the Institufe for the Study of Ppa 
at Georgetown Uni verstiye ; 


he 
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Casey hangs on 


After an initial display of arrogance, CIA Direc- 
tor William Casey has given the Senate Intelll- 
gence Committee enough information to scotch a 
demand for his dismissal. The group has concluded 

that disclosures about his past conduct do not show 

him to be unfit for his sensitive job, 

Perhaps that is true, although the facts do cast 
some doubt on his judgment and his metheds of 
operation. We can find no excuse for his decision. 
to put the agency’s covert activitles under the con- 
trol of a business and political flgure who had no | 4 
experience whatever in espionage work. Similarly, 
we question Casey's initial failure to tell the com- — 
mittee about lawsuits that accused him of mislead~ 
ing investors. 

If anything else untoward crops up, the senators 
should put Casey back on the pan. 


™% 
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‘Maybe. my “neanderthal”. 
approach wasn’t’ so nean-. 
“dérthal after all. It'seems to” 
represent current economic 
sao ae 
_—Steven. B. Derounian 


By: Trying Lon : a 
.. TThere*was a. moment of stinned si 
‘CIA. Director William: Casey ‘of Roslyn- Harbor’ 
-walked into State Supreme Court Justice Steven 
‘B.-Derounian’s: going-away party last:week, = 
Tt brought back memories, not many of them 
, pleasant, of a bitter GOP primary race in 1966 
_during which Casey called his opponent, Deroun- 
-lan,a “neanderthal Goldwaterite,” reflecting the: 
: lingering bitterness of liberal Republicans at Der- 
‘ounian’s rolein seconding the nomination of Barry 
' Goldwater’s 1964 xunning mate, William Miller. 
At the retirement party at the Swan Club in 
Gleuwocod Landing, Derounian recalled, he brake 
- the silence when he walked over to the embattled 
“CIA director, shook hands and said hello. The 63- 
year-old judge, who is moving to Texas, acknowl- 
edged to a reporter that Casey was not invited,. 
‘but added quickly, “Ifhe had called and asked: Tift 
he could attend], [ would have said, ‘Yeah, sure.’” 
* - Derounian—who-was not too popular with: lie’ 
berals even before’ the 1964 -convention—noted: 
-that much of his political and economic philos- 
“ophy, considered well to the right in his 12 years | 
in Congress, is now becoming law under the Rea-' 
gan administration. “Maybe my ‘neanderthal’ ap- 
proach wasn’t so‘neanderthal after all,” he'said: 


‘yesterday. “Tt seems to Fepresent f curre t econom: 


:, The GOP's liberal wing, had eee sepecialiy 
down on Derounian since ‘he seconded Miller, 
then @ congressman frora upstate New York, at: 
: the 1964 Republican’ canvention. This was the 
’ convention where Nelson Rockefeller, who ulti- 
" mately lost the nomination to Goldwater, was| 
 booed—and Rockefeller supporters blamed Der- 
‘ounian for splitting: the New York” Republican 
. delegation. Derounian’s part in backing the con-; 
. Servative ticket represented the zenith of his po- 
litical prominence nationally; months later, he- 
~ was swept out of office, a casualty of Goldwater's: 
_ crushing defeat by Lyndon Jobnson.2°>. 7:5, 


Ai 
2 


GE 


1 48-2 


-Mejid > 


‘seat he-had lost to Lester Wolff, marshaled -the: 
‘conservative: “wing of the: ‘Nassau GOP to defeat 
: Casey-in:the-primary. : 


ji SDAT fate 
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‘The’ bittstniéss would-manifest itself in™ "19663 
wher Derounian, trying to wim back the House: 


fetes PRLS. one 
Derounian’s political: profile hes been: much’ 
lower: since:he was. elected to-his judgeship in 


1968, but‘he says his views haven’t changed=.- 


‘This:week, Derounian is packing his belong- 
ngs and moving ta Austin, Texas, his wife’s home~ 
own. Along with political memorabilia, he is takx- 
on a brazier fireplace, which he says was “given 
to my mother’s grandfather in 1832 by Sultan 
Vata time when we Armenians were still | 
on specking terms with the Turks.” Derounian’s 4 


_ parents had left Turkey ina haywagon with their | 


’ lawyer, and then a congressman and, a:judge.~“ 


“does question Max Hugel’s qualifications to serve 
as chief.of CIA clandestine operations, adding 


. ations.” » 


two sons and the brazier early in the century, 
‘when the Turks were massacring Armenians, ~ 

‘His “great-grandfather, Derounian explaina, 
had been architect to the Sultan. At any rate, the’ 
Derounian haywagon made it as far as bee Bul- | 
garia, where—in 1918—Mr. and Mrs. Boghos 
Derounian-would ‘have a third. son, who would 
come to the United States in 1921. and become a- 


On Casey’s battle to keep his job, Derounian | 
said, “I have no feelings whatever,” but he said he 


"that’s a littteiké me being named Newsday city 
editor.”: Hugek recently resigned under. fire be-, 
cause of earlier business dealings; Casey.i is under, 
attack over his. foc 0p eae oS 
- Derounian- also receiled ‘thats “in, the 
1966 Republican primary, Hugel at first support- 
ed Casey and then came over to the, Derounian 
camp. Later on, Emily Derounian said, with a 
slight chuckle, “we found it very interesting that 
he " Hugel) was named head of clandestine oper- 
Did that ‘eat aie thinks he was ions 
some sort. of clandestine mission for Casey 15 
years ago, while pretending to work for Deroun- 
- ian? . Derdunian smiled, then said, in a dis- 
_tinetive Texas drew “I didn't cae that.” anaes 
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wie Ha Fatt a Sy 
THERES NO NEED.TO file a Missing Persons _ 
+ eporton CLA Director William Casey. Noth- 


ing serious bas befallen him. Contrary to some 
_reports from unimpeachable sources in Wash-... 
the 


ington, Casey is not being held by the KGB in 
basement of Lubyanka Prison in Moscow. -_” 


He’s just sick. After falling “" 
out of thejnews sa-suddenly,.. - 
the CL’ boss is. suffering from 
a severe case of media-vertigo. /- 
One day he.was being followed. "= 


next day it was: Who's Casey 


This sort. of thing can 


many a.journalistic noodle: And it was not a 


_ Slow waltz, either, after the Republicans on the 


_ Senate Intelligence Committee recalled to duty 


Lawyer Fred D. Thompson. He had served the 
years ago on the. Watergate Committee. ua 


As a: news ‘story, nobedy can fault «its ” 


beginning. Two Wall Street stockbrokers accused 


, Many years to demonstrate it) .30) 4 4 


OLE eg 


'’ Max Huge}, who was Casey’s chief for clandestine 


operations, of financial hanky-panky in the mid 
70's. They may have been motivated by patrio- 
tism but one can still wonder why it took them so 


Approved For Release 2005/11/28 : 
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”.; Committee; CIA secrets were revealed. And 
- possibly two plans, more likely CLA dreams, . 
about covert activity in Libya and Mauritania, 


..which borders Ruritania, were exploded. .4 


* Reagan’s. national election 
have been rewarded with 


a overseas. 


The story might have died right there except 


eading a coup against Casey. This led to a feeling . 
that perhaps the Admiral should have stuck to - 
his ships and let the CIA muddy'its own.waters. |, 


4. Before Casey was cleared by the Intelligence ; 


eA rte i 2 SY akiated 
ALL IN ALL IT WAS an unhappy experience. - 
“for the Central Intelligence Agency.-It. also 
did the country no good. Casey; who ran 
campaign, should 
a pureiy domestic 
position. That’s the way it used to-be. Campaign 
managers, who were successful, ran the Post 
Office or the Department of Justice. Then any 
errors .made would have no- repercussions 
- As it was, Casey was treated most unfairly. 
Libel and innuendo were heaped “upon: him | 
around the clock. Out of envy McCarthy must be | 
rolling in his grave. If Casey had been in charge ; 
of poverty and not intelligence, I'm: sure the 
American Civil Liberties Union would have 


rushed to his defense long before now. fy. &.. 


CIA-RDP91-00901R000400150001-0 
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. The Casey Graywash © 


Fhe recent rini-uproar over Mr. William 
Casey, director of Central Intelligence, had 
a seasonal flavor — it resembled midsummer 
heat lightning. There were startling flares of 
light, too brief for illumination, followed by-- 
neither thunder nor rain, 


The Senate Intelligence Commitee: some . 


of whose members. were, baying for Mr. - 
Casey’s scalp one day, were declaring almost? 
the next that, no, there would be no scalping. 


Those who condemned his appointment obs 


the unsatisfactory. Max Hugel as director-of * 
CIA operations: (i.e.; clandestine activities, 
ie., spying) as “dangerous” on Friday were 


as clapping prudenthands over their mouths by 


But there 


M onday morning. It,was:strange.. 
ne ieee 


is undoubtedly. an explanation, : 
knew it ‘ anes 


Mr. Cae ene “from what little’ is .- 


known, to have benefited from-.a- political 
counterattack on his’ Senate. detractors by- 


powerful friends — and also from: leaked » 
word from the White House to the effect that . 


if Mr. Casey.were forced out his successor 


- would not be the professional sought by those 


detractors. Meanwhile, we are diverted by 


theories that the Casey affair isa struggle be-. - 


tween certain “old boys” of the CIA who want 
to keep. the chain of command chummy and 
certain-“new boys”. who want to horn in. It 
seems a bit schematié to us, frankly... - 

Maybe what" ‘happened-in the Casey case 


wasn’t exactly a whitewash but it certainly 


was a graywash, mixed in some respects with 
a splash. or.two of hogwash. It was the sort 
of episode, menacing to-the professionalism 
and maybe also the. effectiveness of U.S.:intel- 
ligence, that’ is:to be-expected when so sen- 


~ sitive a position as the directorship of the in- 


telligence establishment is.confided to. the 


' president's campaign manager. 


It is difficult to _imagine | a worse ‘dot “tee 


"the administration's sometime political man- ... 
ager than the attorney generalship, where fi-,-: 
‘nal decisions about the. -enforcement of the 


7 


THs WASHT iGTON STAR 
6 August 1931 


ers. But the Reagan people managed ta find 
- is such a-slot. It ought to be filled, quietly,” 
~ by a professional intelligence officer of deep 
and contemporary experience, with a passion 


pects political’ or: partisan interest.: 


plummet mysteriously into. the, gorge. they 
- Were: leaping over. -. : r 


_ tics and gamesmanship, It is not the first. And | 


(GHEEN LINE) 


law are cleared and where Presidents one 
nedy and Nixon installed campaign-manag- 


it. The directorship of Central Intelligence 


owe Rad aes Ue Alt 8 Os 


for anonymity, and not the shadowof any SUS- j 


In Britain, if-we.aré’not mistaken, it isa 
crime punishable byimprisonmenf, even. to 
publish the-identityof.the. head“of intelli- | 
gence.. Perhaps that..is/‘why British: iatelli- 
gence ~.even.though-it has been-rocked by 
scandals like the Burgess-McLean spy infil- 
tration..in. some ways. worse ‘thar the sup- 
posed, CIA’Scandals of: the mid:1970s — contin- 


- nes to-function quietly and: professionally. 


without political flamboyance.. : 
- In a country. that.took a sober” view of the 


"business of intelligence, the appointment of 


a campaign manager to head it (even one} 
with a long-ago background in intelligence 
of World War II vintage) would be inconceiv- 
able. It would be an instantaneous scandal,| - 


_be the appointee ever so competent. It goes | 


without saying ~that--the-. frivolous aD-) 
pointment of a political amateur as spymas-| 
ter, following upon the first, would blow the: 

top off. Moreover, the committees of Con- 

gress charged to oversee intelligence oper-| 
ations would not present the mixed-up spec- 
tacle presented a week or so ago by the Senate 
Intelligence Committee. They would look be- 
fore leaping, and having leapt would not] 


‘Here is another of those. ‘affairs: ‘that. as. 
tound friends and allies who‘entertain the- 
exotic view that a great nation’s intelligence 
operations should not be vulnerable to: poli- 


so long as politicians are assigned to manage 


the last. we" ak) See cngibe iw 


‘central’ intelligence, it abyisns will at be 
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THE WASHINGTON STAR (GREEN LIE) oO 


| Mr. Casey | 
CIA Post... 


There is a disquieting familiarity. 
about The Star’s recent editorial. 
(Juiy 25) concerning William J. Cas- 
ey, director of the Central Intelli- 
gence Agency. Calls for circumspec- . 
tion in a presidential appointment, 
or the resignation of a key govern- 

'-mental official like Mr. Casey; seem 

- to trip far too easily from the mouths. 
of congressmen and the pens of edi- 
torial writers. Pious judgments bear- 

. ing little relevance to Mr. Casey's fit- 
‘ness for office are most. definitely 
not in order. 2 ; 

As one who has served in govern-. 
ment with Mr. Casey but was not ap- 


ointed or otherwise dependent 
p ent . 


upoa him for my position, I can per- 

sonaily attest to the fact that Mr. Cas- 

ey is aremarkable public servant. He 

- is bright, astute, decisivé,.under- 
. Stands Washington life. and lore 


' . fully and is a dynamic and effective . 


leader. Contrary to press sugges- 


tions, Mr. Casey is no political ‘pay- . 


off; be is the right man to revitalize. 


an agency badly mishandled by the -' : 
:.: a valuable public servant and might” 


. last edministration. 


The attacks on Mr. Casey’s past’ 
. busizess dealings are even more dis-_ 


_ appointing. The recent Multiponics. 
decision hardly reflects. new-infor-:, 


‘mation about Mr. Casey; nor does-it.. 


suggest adverse conclusions ‘about 


Mr. Casey and his fitness for public’. 
office. The lawsuit, now morethana --- 


decade old and concluded without a - 


. ;other investors, was injured by the 


“Rary tinding of liability on thé: part! 
of the directors of the company is 
not a2 finding of personal wrong- 
. doing by Mr. Casey, although the de 
ae pene nes on wit it ae 


code ee 


" petence to government service.” 


Washington, D.C. 


cade ‘ ‘Side-of. issues-as.Charles: Bartlett, I. 
=triak. invelves.na-personal,.direct.., have i e ment. v 
wrongdoing by Mr. Casey. Rather, it:. 
seeks io impose vicarious liability on - water's Outburst” 
a corporate director who, along with --. "Cas, " 


bod 


“wrongfulacts of others_The prelimi-? 


Kangaro¢-court fashion. 


6 August 193] 


WILLIAM 


cision has been misconstrued.to the. 
contrary, -° Bile oid Pee aE 
This letter is written on behalf of | 
Mr, Casey, but without. his prior 
knowledge or request, by one who is 
familiar with Mr. Casey's profession- 
al achievements and capacities and 
some of the nuances.of the federal 
Securities laws. From: that vantage | 
point, I can assure you that it would | 
be a tragic loss if Mr. Casey were to. | 
resign or.be hounded. from office.. 
The nation can ill afford to lose such: 


find it more difficult in the future to: 
attract men of high stature and com- | 


Harvey L.. Pitt 


While I'm'not ustiallyon thé same= 
have to express. agréément with his’ 
July“29' Comment ‘articté Gold: 


Mrv Casey’s exoneration.. by Sen. 
oldwater’s committee. shows that 
the senator.exercised bad judgment, 


in letting fly at-Casey in “a clumsy. 


Henry Rosin: :i:. 
Chestertown, Md... 


TPE 


Bee ow 
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Counsel i Sought for Casey Probe | 


By Henry Ss. "Bradsher | eohe 
Washington Star Staff Writer: 


Democrats on. the. Senate: Select . 
_ Committee-on Intelligente are look- 


ing again.for a special counsel to in- 
vestigate CIA Director William J. 
Casey after dropping - their - first 
choice. because of a ‘past law firm 


connection: with former baa Spyies 


ter Max c. Hugel. 


Sources on capital Hill said: woee 


day that the. committee had planned 
to announce ..Monday. =the. ap- 


pointment of. Bernhardt K: Wruble, - 


who on.an interim basis had been 


the first head of.the. federal Office ” 


of Government Ethics. in the Office 


But, Wruble: told: ther. committee 


“staff that the,law-firmthe-was with 


before he.toék the government.eth- 
ics job had represented Hugel, a New 
Hampshire millionaire. business- 


“mam. Huget resigned from the.sen-: 
sitive post of CIA deputy director for. 
operations after. two former busi- . 


ess associates Pack accused him 


Reraeh hy 


tices... - eee eee 
‘The Hogel c case ied t to new ues: 


tions about eas business elie of 


_ absence of normal security checks, 

- ey. The 68-year-old CIA director; wha- 
. Yan - President-. Reagan's political : 
- campaign last year, testified before’ 


_ the committee for: five hours: ast 
. Wednesday: ¥ °° 2° 8 oe f 


-be wound up. As a compromise, the: 


‘committee had earlier hired a spe- 


~ Leader Howard Baker who had been - 


Casey, ‘including a federal inaees: 4} 
finding that he had misled investors | 
in the ¢ case of a New Orleans- based 


agricultural business: 


The intelligence committee began 
an investigation into both the ap- 
pointment of Hugel, because of the | 


and the business background of Cas-: 


After his testimony, some Demo- 
crats on the committee wanted. to- 
continue the. investigation,. while. 
some Republicans believed it should. - 


committee issued a cautious. state-- 
ment that “no basis has been found. 
for concluding Mr. Casey is unfit to 
serve” in his job, but the eetes 
tion would goon... cys : 


The. Republican majority-o on the . 


cial counsel for the investigation. He 
is Fred D. Thompson, a Nashville. 
lawyer and friend of Senate Majority : 


a Republican pk for the Waler 
gate nay: ore 


a Ones rears 


STAT 
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= 
Simon says: Casey's save 
This- is a-tale of two cities, New . York and 
Washington, and two luncheons, canceled by former 
Treasury Secretary William Simon and his good. 
buddy William Casey. The luncheons, ‘set for last: 
Monday, would -have brought hundreds. of. Casey 
supporters together to, urge President Reagan to 
keep him.as CIA. director. Simon was-chairman and 
main speaker. of the. session to be staged. at the 
Waldorf-Astoria and..George Shultz, also. a former 
‘Treasury secretary, was to star in the D.C. luncheon... 
. “My speech would have been angry and I would 
call Sen. Barry Goldwater and others who called for 
Casey’s ouster as-a-bunch of gutless wonders,” said 
Simon. -“I flew in from Milan: for the luncheon, but 
after..Goldwater backed’ off. and_ it's: ‘obvious ‘that 
_ Casey will stay, we agreed técancel the luncheons.” 
- . Simon and Shultz rallied:to-Casey’s side after the 
White House upset. a planned. rally of former OSS. 
- agents. who served under Casey. in’ World War II. 
“Our. plans were bigger, not just OSS people but 
. friends of Casey from:everywhere,” said Simon. “i: 
, would have called the.Casey investigation ridiculous. | 
-Then..I planned to say, that we have made public 
; Service, sox unattractive: that if we don’t-watch .out, ; 
= we'll soon be: run-by academics: and neuters.< rani 
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At least: ‘one pair of irish eyes will soon stop 
smiling after.a Reagan nominee gets the word that 


the administration has pulled the rug out from. 


under him: William E. McCann of Short Hills, N.J., 
will not be named President Reagan’s ambassador 
to Ireland, despite all the tough talk in administra- 


tion circles that the Prez would hang tough and= 


send his name to the Senate, 

. Allegations: -have:.-recently. sutfaced~ that = 
“McCann's: New. Jersey insurance company had 
done business with a convicted stock swindler. - 

_- -Itvwas. back. on -St-Patrick’s Day that Reagan 
dropped into a reception-at the Irish Embassy. to- 


_ announce his ene to Appoint McCann... ». ke 


But a top adeataistiatnn # source yesterday told 
the People Page: “The President is set fo pull his _ 
nomination. It should come down in a couple of 
. days. McCann no longer has a chance.” 

McCann, president of the Foundation Life 
Insurance Co, in Chatham, N.J., was one of fhe top: 
‘Northeast fund-raisers for the Reagan- -Bush team. 
His main sponsor, said the. source, is Central 
“Intelligence Director: William E. Casey, who re 
cently survived a firestorm of his own involving 


i-> some of his past business practices. 


So, who-will Reagan now tab for the Irish post?, 
Speculation: is: centering on. Peter Murphy, a_ 
yey fund- raiser from. the Pacific Northweat. "’ 
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wake oe ES CBRE D DIOL pel ket ade 


LIVING the past in order to 

come to terms with it may be 
acceptable. therapeutic technique— 
but it’s hardly the way to conduct 
foreign affairs. 
‘Yet that’s what the Reagar ad- 
‘ministration often seems to be doing. 
“It reaches“intothe-past= for “foreign: 
policies “as. if everything’ that went 
wrong in the last 25 years or so can be 


‘erased by doing the same things over -- 


again. to prove that, they can Work af. 
iter all. Vise, Pos 


thar secretary of ‘State gave thei im-: ; 


“pression he wanted to try’ Vietnam. 
‘again to make it come out right. Now: - 


:-there’s the Central Intelligenicé Agen-- 


-cy's reported schemé “to ‘get’ rid oe 
’ Libya’s strongman ‘Muaramar. ‘ELS 
' Kadafi.. 


-On El Salvador, : iain of ahat was 


“said by Secretary of State Alexander 
Haig and by other top-level spokes- 
“men was breathtakingly uncorinected - 


“with any of the real i issues in that 1 un- . 


happy country.» : 
A few kngaledeesble Sournalians 


‘tried. to explain some of the-signifi- - 


«cant background, and do.did. Robert - 
White, the holdover U.S. ambassa- 
dor. Mr. White-could-have explained; 

if anyone were listening, that military. 
aid was unlikely to strengthen a well-- 
meaning but weak civilian regime like... 
the Salvadoran’ “junta; in. Latin 
America, ‘artnies- have traditionally - 


-seem thernselves not a as servants'of ¢i=*. «. 


‘vilian’ authority but'as protectors: ofa’ 
‘national - mystique... that- must =be 
“guarded | against the grubbiness “of Gk 
.vilfan politics. .: 2 ; 

» Such Sniconveniedt realities’ were 
“not. welcomed by- Mir. White's f) superi- 
.ors, however. Frora all available evi 
dence, what concernad Mr. Haig wa 
‘showing that. America has: recovered 


from Vietnam and is again prepared ae 


to intervene-in the. world against. , 


Soviet miachief. For that j purpose no * 


one reed: care about Salvadoran Cir 


cumstances. The uprising could" just ms 
“asa easily have been in Borneo : or ig 


-Burundi, 6-252: 4% RULE 
Fo or as efforts to- slats policy” to 
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, table echo. of America-tip-toeing into - 


*” as when it arranged the overthrow of 


baloftist Jacobe Arbenz. in one 


‘tries. of any importance to Washing-: 


to dos so even if they were so inclined, 


ek ERS ; 
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“anent could be toppled. as handily as | 
. was Mr. Arbenz’s 27. years ago, there 
are a lot more governments now, in- 
~ eluding many with diplomatic or eco- 
nomic significance to the U.S., that 
‘would be angered or threatened-—anc 
would have. no inhibitions about say! 
SS ingsoe! 2: vat 
. . _ it’s worth neibeian: too, chat 
7 the: triumphs of the past don’t always’ 
- look quite so beneficial from the van-_ 
‘tage point of history. cee 
“If you overthrow somebody's 3 gove: 
ernment, they have a habit.of holding: 
you responsible for whatever happens- 
afterward, as we- have meade been. 
reminded in Iran-- . 
UThe upheavals | there. since 1379 
d-not spring from’ any single. root. 
event,. - obviously.. But. Iranians. 
remember, even if most Americans 
don't, that it was the CIA-run coup in 
1933 that let the Shah rule a3 well as’ 
reign.’ That memory. certainly is-con— 
nected: with the - detonations that.} 
proved so damaging to puerias me 
poses a quarter-century later. : 
> Similarly, it is far from proven: 
that the CIA’s shenanizans in Guate- 
‘mala in the 1950s were ultimately for 
_ the good of ‘either Guatemala‘or: the. 


- Hairy 
Chestad: 
N ostlaia. 


Ye) Te White’ was: carin 
Most of the’ press, ‘meanwhile: was a 
mesmerized: as’ - Secretary: «Ha 
though perhaps for different reasons 
rithe facile: but. misleading - oe 


‘ 


tee, 


AS soon. as. ‘the single: word? ‘a dvi: 
ts” entered the story, with its-inevi 


most other tenes tha 


The same policy: sbuahakeasy 
impulse ‘seems to have. inspired: the 
Libyan: : “destabilization”’.: ‘program,.” 
which reportedly won the endorse- . 
ment of CIA Director- William Casey- 
and of a White House panel. under-: 
.. Vice President Bush. before protests 
~ from alarmed members of the House 
Intelligenée .Committée’ forced: ‘the. ; 
administration to take a second look." 


While. ‘the “plan was still alive, ; 
though, ‘it must: have had great ap- 
peal. “Consider: No more fighting the 
Cold War with one hand behind the 
~ back; no- more Mr. Nice Guy. ‘The ~ 
CIA as. Tepresentative’ of Aretieane 
- will and power.would again be -feated;: ~: 


interruption 
since-the Arbenz regime was ousted. 
“Pl By- CLA-backed - ‘Tightists. in 1954, ] - 
‘Guatemala has’ been -misgoverned by? 

" a succession of right-wing military” 
'_ governments ‘while being brutalized - 
by terrorism from both right and left | 
that has: taker tens of thousands. of . 
“lives, In the.violence, all efforts at S0-: 
cial and. political reform have. _beew, 


‘Mohammed Mossadegh i in Iran or the 


“outcomes . of .those.- past... -episodesz 
_* however, and whatever the fantasies, 

“oF old and'new cold warriors in ‘the’ 
- -~ Reagan. administration, there is no: 
going back.-. Those. who do. -not 
remember the past are condemned to 
Telive it, George Santayana: wrote: 
‘The same can be said, perhaps, of. 
‘those whe Semen but. do not.un-: 
‘derstand. : wks TS : 
7 Mr Teace: a ‘former. correspon-= 
‘dent for The Sun in Asia and Latins 
“America, is ‘writing: a. book on Viet-, 
am. | 


Meee oS 


ably -dominant in the non-Commu- 
nist world: Even when the CIA’s foot-: 
prints were too large to be hidden, as- 
“happened in Guatemala, few coun-. 


ton had the inclination to protest the 
agency's actions, or were in a position | 


"2 Today. that i is no longer. true. Even, : 


ifs a dan; erous or Unfriend) overn 
- a rai SiS! MGS 


MOAN Hep 
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Fo. or the Sake: of the CIA, 
v illiam | Casey: Must Go- 


| 


as 


liar" Casey’s. manifest’ ineptitude as chose as the agency’s* spymaster: and~: 
“director: of the Central: “Intelligence oversee} of ‘all covert. ‘operations 4@ man. 
Agency? "KCTA), “th ley’? shouldhot; Gi with- totally Myithout. . 
stand* ‘exposure: 0. Mrz! Casey”: atest. .,.pest aes of ati Bes 
blunder. “7. as aie <Max-Hu wana New Hance obs 
‘Incredibly, at. the v very snoment hens political crony. A scandal« 
scandal threatened to: ‘engulf-him, when: - abouteMr. ‘Hugel’s; possibly. iNegal - * past:< 
senators were: calling’-for his head be- business: practices’ forced his: resignation ° 
cause of: ychoue econ bad Judgment, : and ‘brought. Dar. nes shortcomings: 4 


nk: ABD & 2 3t 


i ANY. donhes remain bout Wil- It wag oe fron the tins Mr. ey a 


Iwhichthegaveiaway 
about’ the: CIA2 In" >: 
not’ only CIA” policies: ‘but’ minii 
pf pomon sense as.well.z; fae 
r. Casey | assembled CIA em ployes at: 
‘the- -agency’s headquarters on ‘July 27--to- : 
defend. himself- before: them regarding Mr. Casey’ s ‘obstinance in: Sage to 
the allegations against him: Evidently it _ his fpost demonstrates his lack of con-* 
was intended to be a kind: of pep. talk. cern for what ‘damage he: may inflict on™ 
“That in itself is unobjectionable. ee the | agency “he heads. . His > ~Speech » ‘Jast™ 
“_ For reasons known only to him, how-, . week, in which he blabbed ; away. agency. 
ever, Mr, Casey’ saw fit in. his’ speech. to .SeCrets, underscores the point. 
detail his travels ‘during ‘six.months. as. _...;White House political muscle: succeed-. 
“CIA director; to name previously undis-. - ed in clamping a muzzle‘on: the: Senate- 
closed. names. of key: agency’ personnel . "Intelligence Committee’s ‘inquiry -: ‘into. 
and their. duties; and to make a: Provoca- Mr.’ ‘Casey’s fitness for office.’ ‘That’ pro~% 
. tive: and: -disturbing:.references: tothe - téctive-effort: “was ‘misguided. Clearly the: 
agency's “domestic _ collection” activi-" - White: House’s best - ‘interests. are... hot: 
- ties:: That. reference: “Taises?questions- of-- ‘being’ {well-served: by the. continuation: of- 
whether: the: saa eeoeving: itsicr =. Case tin+his? “Current: post;cnor?: a 
* charter: limits against U. : f 
; borders:: ‘Mri Caseyrt 
:Speech- all overt Capito foot. 3 
‘Public-diselosures : raat eart?He i is, clearyaee ‘the. 
1 Casé-against:-M : or: person whom ‘the: United State 
‘his: bad, i Judgment” nat : trust this 
‘gence agenty, after att 


half oO his. past pistness, Braet 
nly adds to: suspicions, about’) 


itow: ‘entrust tte 7 ya 

‘choices: yhabituallyeh insist;upon-ity: athe W 
option: Yet irts‘clear HoiiseThe” pager” Willian Casey" heads” 

fers from this atfiction at ea - the GIA: the’ ‘greater: the risk. 4 ‘ 
ahha Ma. “cathe Nowe SARIN TE RERWOUETAS ia, Mirek Ese 
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By Joseph MeLellan 


At £0 last night, some of the most 
powerful men in the United States 
stcod in the Great Hall of the Folger 
Shakespeare Library, greedily inhal- 
ing tcbacco fumes between the: 
extree and dessert of.a dinner in the 
Reading Room, where cigarettes and: 
cigars have never (well, hardly ever) , 
been ignited before... 

“The waiter took away my ash- . 
tray,” said OMB. Director David ; 
Stockman (vhose ashtray must have: 
‘seen stolen from the Great Hall to. 
reappear on his dinner table). “What 
cle coildd dare 

inside, offering a token resistance 
to social pressure, presidential assist- 
ant Lyn Nofziger puffed on one of 
the cigars without’ which he would 
be unrecognizable. It was unlighted 
(the waiters at the: dinner-dance 
were truly formidable), but one end 
of it showed signs of intensive chew- 
ing. “Is that Mickey Mouse on, your- 
neckiie?” asked = an admirer,: 
squinting at the smail _ figures 
painted on his black tie. “Certainly,” 
said Nofziger, and indeed it was the’ 
Walt Disney hero, mitigating the 
severity of a black-tie affair in they 
depths of Washington’s dog days. 
—. Stockman, Nofziger. and a whole! ; 
battalion of Reagan administration, 
heavies gathered last night in the: 
Folger Reading Room (a sanctuary’ 
usually reserved for literary scholars! 
at or near the PhD level) to pay tri+ 
bute to one of the most formidable 
figures in the current, power struc- 
ture: Helene von Damm, special as+ 
sistant to the president, whose desk 
ig just outside the Oval Office and! 
whose scrutiny is imposed on all The| 


pass into the inner sanctum. ‘The 
party was sponsored by two old 
friends — Joe D.: Miller, deputy ex-| 
ecutive vice president of the Amer- 
ican Medical Association, which was 
von Damm’s first employer, and Roy 
Pfautch, proprietor of an organiza 
tion in St. Louis called Civic Service 
Inc. If anybody: thinks von Damm is 
- Jess than spectacularly wonderful, 
they were not i Bb 
last night, or they were keeping their 
mouths prudently shut. Le 


Hirst Aide 


Accolades at the Folger for Helene von Damm 


lease, 20QS5hbW28 : CIA-RDP9120091 


4 August 198] 


“Helene ig one of the finest ladies | 
I know,” said White House counselor }- 
Fd Meese, “and has been a continual 
help to the president for 15 years. 
It’s a great pleasure to join in hon- 
oring her tonight” Nobody regis- 
tered a dissenting opinion, though a 
few were willing to talk about other 
subjects. Stockman, fresh from a se~ 
ries of stunning congressional victo- | 
ries, said he is “still working” on his 
next major proposal. Meanwhile, he 
gaid, “My next suggestion for the | 
congressional agenda is tor them to. 
take a well-earned vacation.” 

Deputy chief of staff ‘Michael 
Deaver said that von Damm is “one: 
of the most sincere, nice. people I 
know, and the cnly problem is that. 
she is Ronald Reagan’s secretary. 
He’s too nice by. himself, and he! 
needs somebody tough. I used to! 
date her before I met my wife. She: 
has a heart as big as all outdoors.” | 

The guest list of about 150 read | 
like a Who’s Who in the Reagan ad-; 
ministration, including Attorney! 
General William French Smith; See- | 
‘retary of Transportation Drew Lew-! 
is, who appeared briefly and left ; 
early to deal with the continuing cri- 
sis of the striking air traffic control- 
lers; CLA Director William Casey 
fresh from his battle with congres- 
sional Investigators; Detense- Secre-. 
tary’ Caspar- Weinberger: White 
House chief -of staff James Baxer; 
‘BI Director W iam Webster; 
White House protocol chief Lee An- 
nenberg and her husband, Walter. - 

The guest of honor, who came to 
the United States from Russian: | 
‘occupied Austria after World War Il 
and had her introduction to ee 
ican politics working for the adie 
Action Committee of the ‘American | 
Medical Association, was happy but.; 
not overwhelmed (obviously, she | 
does not overwhelm easily) at the | 
turnout in her honor. Thinking back | 
35 years, to the time when she was a| 
little girl in Austria scared. of the | 

| 


occupying Russian soldiers, she said,’ 
“What was going through my mind 
all night was_a song, ‘If they could 


i Rooddhtits 


des 
f / é § 
t 


| 


Von Damm said that she now sees | 
Reayan, on an average day, “some- | 
times an hour, sometimes half an 
nour, sometimes never. But we have 
known each other gomy back to 
1968, and we can read zach other; it 
is a very comfortable relationship 
_-a totally comfortable and very 
easy relationship.” Fler husband 
since May, Byron Leeds, “knows, 
that Ronald Reagan ws here before? 
he was, and he is something ditfer- 
eni and special,” she said. ¥. 

By this time, the ‘dinner had. 
ended and everyone was out in the 
Great Hall, jitterbugging to hits of 
the recent and distant vast, played 
by the Gene Donati Eand in a room: 
that usually hears no music com- 
posed much after 1€00. Instead of 
Elizabethan madriga‘s, pavans and 
gatliards, the room vi vrated to tunes 
ranging from “Tenne:see Waltz” ard 
«Cantimental Journey” to the daring- 
ly modern “Leroy Brewn.” 

“Took,” said von Damm, pointing 
to the piano where tvo nonmembers 
of ine Musicians’ Union were tick- 
ling the ivocies in-tandem, “ICA Di-| 


rector| Charlie Wics and Mike Dea-| 


ver are playing tcyether for thel’ 
dance and sing-along.” is 


Earlier, among those driven out ol 


the Reading Room or a smoke dur-: 


ing the meal, Secret sry of Commerce} 
Malcolm Baldrige was busy defend-| 
ing his efforts to get people in his: 


-department to writ:: clearly. “All Pm 
trying to do,” he said, “is get them to 
‘say what. they mean on one page. 


Then maybe we can get something ; 
done.” Stockman listened sympathe- 
tically, then moved: off to a quiet 


‘earner for a private conversation 
-with an aide. os 


Being held at the Folger, in-a. 
room that has seen few dinner par- 


“ties in the past, this party had some 


special features besides the no- 
smoking rule. Instead of the custom-' 
ary table numbers, which inevitably | 


‘raise prickly questions of rank, each | 


table was .designated by a. quote 
from Shakespear+. Each quote had | 
olitical overtone, ranging 
des knows itself” (Hen-: 
ry IV) to “Sweet mercy is nobitity’s 
true badge” . (‘Situs .. Andronicus). 


Approved For Release 2005/7 1/28 :.CIA7RDP91; POPTIEROO 


ARTICLE APPSARLD 


OM PAGS Lf A 
‘image i is. power”. 


how that’ CIA Director: William 
Casey has regained a firm gripon his 
nid, it is time to figure. out why he's 
aroused such hostility, among. such. 
stalwart. Republicans as Barry Gold« 
water and-his-colleagues on the ene 
ate Intelligence Committee. : Bo: 
These gentlemen: could” “hardly: 
nave been upset by the colorful fi- 

vancial escapades of ‘Casey and his 

former deputy Max Huge); entrepre~ 
neurlal flamboyance goes. hand-in- 
siove with vigorous: private: enter- 
prise. And the “liberal-“media. gaug~ 
up” notion simply> will; “not work 
here. If Casey had- ‘aroused - the left 
with a plan. to restore: the: agency's 
covertaction capacity,the Republi- 
cans senators on'the< Intelligence 
Committee would have’ ‘responded 
with a histy three cheers: for the dis 
rector... , 

No, the key. to aniieenaite Ca. 
sey’s troubles with the- Senate Repub- 
licans lies. not in his actions, but in 
his appearance. We are dealing here 
with a textbook case of the power of 
imagery in modern America: 

We all know. what a CIA director is 
sunposed to look like: suave, urbane, 
perfectly combed silver hair, casual- 
ly elegant clothes, an image suggest- 
ing squash at.the club, a lunch of 
quiche: ‘and wine, trust funds, Wall | 
Sauheur law: ‘firms: ‘between’: “govertiy. 


ton gan caries ress 

Most. oe CIA directo 
fect. examples~.of ‘thes #middleaged® 
preppy: look.. From"Allen Dulles ‘to: 
Richard Helms, from George Bush to: 
William Colby,’ these” intelligence’ 
chiefs: were. reassuring: . Symbols to 
scnators, even when. the. agency was 


trying to: explain - ‘consulting con-| - 


tracts. with the Cosa: Nostra. and ex: 
ploding cigars for Fidel Castro: 
But, to be as kind as possible about 
this, William Casey simply does not 
look: like a suave, urbane intelligence: 
agent, (never mind that he was ani’ 
OSS. operative: ‘during World War IL 
days, we're talking imageppromel-| 
ty). With his round, :open. face, the 


vaguely unfocused glaze in. his eyes,’ 
Lt en tk ali gholy anon in nernetial 3 


‘Kibbees:: He .was.aspudgy, agreeable | 


‘blackmailed him into putting up the 


blackmailed Kibbee into putting up 


-show. (Busby Berkeley was famous 
‘for his dance numbers, not his plot 
i ingenuity). i BG “ 


fee 


:be::So it’s obvious. what must have 
‘happened Every:: time. ‘Casey came- 


‘about invhis longjohns in his Sweet. 
. -Cookie’s boudoir, as she paced about, 
‘in’ her nightgown, waving é a blank 


or Ree AoW DOUSH Pea TSMR e 


“were young boys (or young man in’ 
, the*case of Goldwater), Guy Kibbee. 
was one of the ‘most familiar c omedy 
‘figures in America. We all know how" 


4& August L9OdL 


eet Gisay does not look at all 
like a tough-minded preppy. Rather, 
he Jooks a ea deal like... uy 
Kibbee... . | 

If you’ Ve ever, seen.a Busby Berke- 
ley film,.or.one,of those 1930s screw." 
ball comedies, : -you:, remember- Guy. 


gentleman~with a-.big bankroll, a 
roving eye and an endless capacity 
for stumbling into: trouble, usually’ 
ending'up in his longjohns, trapped: 
with-some Sweet Cookie from the. 
ne in her apartinent. : 

n “Golddizgers of 1933,” Kibbee 
se Samuel H- Peabody, a rich 
‘man’s: lawyer trying to break up 
Ruby Keeler’s romarice with Dick 
Powell: Instead, a Sweet Cookie from, 
the chorus named Aline MacMahon 


money for Dick Powell's big show. 

In “Dames” he played Horace P. 
Hemingway, brother-in-law to a puri- 
tanical millionaire, trying to stop 
Ruby Keeler’s show business career. 
Instead, a Sweet Cookie from the 
chorus, played by~ Joan Blondell, 


the. money for Dick Powell's big 


When. these Republican senators 


persistent the memories of youth can 


before-their committee, these Repub’ 
Heans saw*not a. shrewd veteran of. 
intelligence “and ¢anipaign wars; no, 
they‘saw a puzzled old man Standing | 


check io hisface.<; i 
: Their’ judgment was! clouded by” 
images. of Kibbee — 1 mean, Casey — 
“being pursued about’a Zurich hotel 
-roony by some “Sweet Cookie from: 


‘Bulgaria demanding the secret codes: 
“toour nuclear submarines. Sete 


entrust top-secret : schemes to a man - 
“they ‘had séen so. “éften” trapped ; in. 
“thant Riandati’e “Miumhy hed. or”? 


00150001-0 


‘Casey will never really solve his 
problems with the Senate Re puodlt- 
cans until he tracks down Acolphe 
Menjou’s tailor, Fred, Astaire s bar- 
ber, Alan Ladd’s dentist, and taxes up 
racquetball and wine tasting. Otner-. 
wise, the Saturday matinee me:nories 
of Goldwater and Co. will keep insist- 
ing that Casey 1s the wrong Buy. for’! 
the job. 


seat 7 ~ 


Gpcsgte 


‘Kibbee. 
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A Casey Replay t 


ing a page from the s 
book. of bis patron, 
rxvpmepemeamcg “William J.. Casey, . 
ae wail who has just been 
rescued from drowning by ashow of” 
Strength from his friends and some. 
fancy White House footwork on Cap- 
itol Hill ; ee Na ao 
FicCann, whose appointment was 
announced by the president himself 
at the irish Embassy on Sr. Patrick's”: 
day, was, according to Capitol Hill 
Soitrces, asked recently hy Deputy: : 
Secretary of State William Clark to 
withdraw his name from consider- 
ation. ‘ 
McCann, a New Jersey insurance - 
tycoon and major Reagan fund. 
raiser, declined. He feels he can 
make a fight of it and wir: 
Tre homination, which has yet to 
te sent to Capitol Hill, has been in- 
troublesince June14, when the New-- 
ark Star-Ledger. published allega- 
tions about McCann’s extensive 
business dealings with a convicted 
felon named Louis Ostrer.’ ‘ 
McCann, d large, genial Irishman, - 
feels he is a victim of guilt by @SS0- |) 
Clation; frie yr See 
When the story was taken up in. 
Washington, reporters, who had * 
heard from McCann, that Casey was. 


his sponsor, wer ~told by White ce 


House aides like Michael Deaver. 
that McCann was a multiple choice 7 
of Reaganites: By- that+.time,- of : 
course, Casey, as a judge of men. was” 
‘under a dark cloud because of his se-.- 
lection of the flamboyant Max Hugek. 
as director of CIA covert operations. .: 


Deaver and others avowed that Dan-.- |. 
iel Terra and Charles Wick bad beers 


just as keen about McCannsIt was un 
clear then whether they were trying“ 
to save Casey: from McCann; of- Vice ~i 


versa... Ce 


Att elses quae ° 


Casey, with the help- of -Payk 
Laxalt, the president’s favorite SeH- 
ator, Taounted a public campaign for 
Salvation. Old friends from the OSS. 


ee a Latin-American liberat- 
ism, and right-win hero : - 
ie] Graham- e a is 
Casey was exonerated by the Sen- 

- ate Committee in what h “ 
- Cakewalk,” ranger os nes ake - 
‘McCann, while Casey’s fate hung] 
nthe balance, was summoned to the 


“. sy in Dublin, where deer and cows 
-! graze, and where his children are al. 
ready registered in local schools. : 


ret re 


: Botswana, 


STAT 
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Tsongas would be the ideal flag. 
bearer, since he. is young, 
progressive and of impeccable repu- 
tation. He was first approached by; 
the editor of the }.owel] Sua, John: 
Costeilo, who has been exceptionallyl 
critical of his per‘ormance in the: 

‘Senate. Since tien, | numerous; 
friends of McCann ave approached 

' Tsongas to lead ‘the fight for 
McCann's confirmation. He will de 

: cide later this week whether or not 

gto acceptthe honor-. = ; 

’ Tsongas has had ‘pointed out to} 

shim that the White House has so far 

> failed toltry to.recruit a Republican 
=zember of the Senate Foreign Rela- 
tions Committee to take the dead for 

~ McCann. «=~ Soke He ae | 

“The White. House had to do it for! 


_ Casey,”"-says one Trish-American ! 


- Democrat, “because of his associ-| 


__ ation with Reagan. and because the 


agency was the CIA. They may not 
fzel so obligated to McCann,” ee 
Tis McCann’s ill fortune to be un- 
cer consideration for a Dost that be-! 
com2s politically moze conspicrous 
. @2d sensitive every day. The Irish : 
heager strikers Persist in their) 
course ~ the latest victim, Kieran, 
Donerty, was.elected to the Irish par- | 
. ligment and reduces by one Prime, 
Minister Garret FitzGeraid’s.margin i 
‘Of three- © ss ee ee tae ieee : 
Better for McCann, at the moment | 


anyway, if he had been named to! 
' x = t 


-0 
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By Geratp F. Seis 

Staff Reporter of THE WALL STRHeT JOURNAL,” 
WASHINGTON—The current flap over { 
William Casey has laid bare a festering. 
dispute over whether he or an agency insi- | 


. der should: hold the top post at the Central i 


i eee loos 


; hand,’ contend’ that-as-an- outsider, with a: 
- personal relationship with the President he 


‘ rebuilding: program -many- thought: heces~ 


i 


“activities "and ‘Secret operations: af: 
va The, appointment.was lambasted widely’ q: 
+ in the intelligence community: ‘and the press : 
_ and’ on--Capttols “Bills JMre 'Caseywas ac 
+ cusedtofmixing’”y "politics Swith" intelligence: 


Intelligence Agency. coe 
Some observers assert that aeh of the 
recent congressional opposition to Mr. 
Casey was drummed up by the so-called’ 
“old. boy.t.network—that is,.career-intellis- 
pence officials and retired intelligence offi= 
cers. They think the CIA job should be held, 
by a careervofficer;-such as. Adm. Bobby” 
Ray Inman,;-Mrz Pasty: 's deputy, according... 
to these observers 222° oe das 
Mr-: Casey's supporters, on the corer | 


is well- suited in lead the nel gece com~ 
munity es eae aoa 

The curren congressional ‘debate! Is less: 
a result-of new: disclosures of. financial::: 
dealings byMr::Casey-than-a debate be- -. 
‘tween. . these two camps,’ “some: congres : 
sional ‘aides: “says*'None of this has any~ 
thing to do with the financial side. The gen- 
esis of this is that the-old boys decided to 
dump Casey for Inman,’’ says one conser--: 
vative congressional .staff member, who ; 
would like to see the intelligence establish- | 
ment shaken up by new faces. . 

From the start, some lawmakers and : 4 
professional-; intelligenee.. officials.- have : 
“been cook to the: appointment of Mr. Casey - 
as director of central intetligence. Because . 
of his age~68.years old—they doubted he 
would have-the:vigor: to push the-kind of | 


sary. And. they were, worried. because Mr. .; 
Casey’s ‘only: direct < ‘experience “In: ‘intelli 4 
gence work came‘more than three decades ; 
ago; when: he. was.chief of Europeamintetli- ©. ay 
. Fence: operations) for.tl the: Office, 8 Strategic 


Hane 


Mrz. €as vee ‘ 


R : $ 
by. a or poe ee professionals. to” be * 
the agency's-most sensitive: put, Mr:: Hugel: 


‘in-charge ,of. ‘the; agency’ S“clandestit 


- work: The intelligence es establishment, began * 
“questioning. Mr.,Casey’s: ‘judgment... 
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_ ings: :On'the same day Mr.” Hugel quit, t 
was ‘disclosed that a federal judge in New 


- tars..of.Multiponics, Inc. 2, failed agricui-, 


' popular on Capitol Hill. He is a highly re- 


, partment, 


In. “additiowe: somevintelligenee, profes-*: ce 
ae , 


* world,’’. Sen. Goldwater told 


ter believes ‘Admiral. Inman’ should: have: 
3 got the. top CIA: ‘post, in, the<first. place.” Af-. 
ter: Mr: Casey’s highly. publicized ‘troubles, 
]: they‘ say,:-Sem. Goldwater decided. the:ClA 
. Could: function more quietly and’ effectively” 
ee wif Admiral I man 


matter of ‘givin oo 
Biden | “(Dz Delay Mae 5 cys. 


Parse largely ‘Because: some-congressional” 
Masdars decided “nobody hae ronfidanen in” 


#400150001-0 


| Row Over CIA Chief Uncovers Dispute | 
oe Need ior Career Officer at Helm 


=. Mr. Casey’s subsequent problems “fail { 
into nothingness compared to the appoir.- 
ment of Max Hugel,”” contends one intel - | 


gence professional. “‘f know of nobody who ! 


. didn't tell him he was out of his head” ier? ‘ 


naming Mr. Hugel. 

After several weeks on the job, Mr. Hie | 
gel had to resign when business associates 
accused: him. -o£ improper. business dea. 


* York Iuled. that Mr. Casey. and other direc: 


tural concern, had misled. potential inves~ 


_ tors?:That disclosure has prompted’a Sen- 
ate Intelligence Committee inquiry of. Mr. 
., Casey;: which" will continue ‘for; about’: an-- 

- “other! ‘two. weeks; 


: Socfar; the. inquiry hasn’ t disclosed’ Sv 


: “damaging. new information about Mr.:Cas-~- 
| ey’s. ‘business “past. But the congressional 

‘dissatisfaction continues: to run deep, for 
, reasons beyond Mr. Casey’s business his- 
** tory777administration~ officials “concede.” 
: ‘There's a feeling“over there that -he-just: 
‘isn’t effective. and: they would rather hay= - 
“Inman as director,” : 
* cial said. * 


‘one White House cae 
. By contrast, “Admiral tha is widely 


: garded professional with 21 years’ exper:- 
ence in intelligence activites. Before bein» 
named Mr. Casey’s deputy, he was Direc- 
tor of. the National Security Agency, a se- 
cretive electronic surveillance and decoc- 
ing organization within the Defense De- 


: Sen, Barry Goldwater (R,, * ariz.), 
Chairman of the Senate Intelligence Com- 
mittee and the first lawmaker to call on 
Mr. Casey to resign, often has voiced high 
regard for Admiral Inman. In fact, he 
pushed Mr. Casey to. name the Admiral es 
_ be his deputy. - 

‘y “Admiral Inman is held in n very Hien re 
- gard. by this committee, in fact.by every 
- intelligence personI~ know’ around. the 


Mr. Casey at at 


“his: confirmation hearings... x! 


t vated to, the , 


Some members. of the intelligence’ com- : 
“Huntty: “who. also- preferred Admiral- iy 


" Man.:pushed § Sen Goldwater ,to-take his | 
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In defending embattled Central Intelligence: Agency Direc- 
for Wilkam Casey. ihe White House~ pointed. out that tae 
controversial CLA plen to overthrow the government of 
Libya was actually one .to overthrow the government uf 
Mauritania, « smati jormer French colony in Africa. 


Q—Before we begin this news conference, Mr. Casey, 
cowd you explain why vou have us all strapped to our chairs 
with iron bails chained to our ‘feet?. 7: . ae 

A—Standard CIA. press -conference’ procecute, at least 
since I took over. We're going to-stop these news leaks one 
way or another. ae oe Gah ot Ses 


Q—RHut this-is a news conference, isn’t_it? Afterwards 
we're all yoing te walk out of here, See wands gt : 
A—Heh, heh, heh. Next question. -- 


Q—Mr. Casey, despite. the controversy surrounding you 
and reports that many CiA employes are plotting your 
ouster, you claim that a speech you gave thent was received 
with a standing ovation. What did you say?" 


= 


recognized that-was just cover.--- 


A--I teld them I was going to resign, but I'm sure taey 


Q-—-You mean, you're not going ‘to resign? 

A-—-Why shouid I? There's nothing that’s come out that I 
haven’t heen doing alt of my life. The Senate has given mea 
ciean bill of health (cough, cough). That's what I've called 
you here to say. : : ee ahs 


Q--Speaking of cover, Mr. Casey, Newsweek reports that 
your former chief spy, Max Hugel, had come up with a pian 
fo use disinformation, subversion, and paramilitary action to 
overthrow the Libyan government of Moammar Khadafy, Is’ 
this trne? “EF 

A--Certainly not! What kind of people do you think we 
are? As the.” White House made clear, the plam was to 
ent of Mauritania. 


Q—~That makes‘it Better? : 


country. I forg 


Q—Do you mean the-Viet/Nam “War? yo 

A—Never heard of that. ‘I'm talking about the must won- 
dertul war of all time, WW.Two, when I was tunning all the 
OSS agents in Europe. Did ‘you know I had the perfect plan 
to capture Hitler? But the-Rugsians ruined it, by capturing 
Berlin. eae em cae 


Q-—Getting back to these covert operations, sir, do you 
have any more Mauritanias .up your: sleeve? mB 

A~-Well, there’s our plan to overthrow the government of 
strategic Sri Lanka. If we can’t overthrow it, maybe we can 


er ve nes 


- employes that I 


rip 


Trt 


phy 
3 
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L CIA news conference 


at least get them to change their name bac< to Ceylon. 7 
have trouble spelling Sri Lanka. Then there’s our plan to 
overthrow the government of all-important Bermuda, Were 
going to have teams of avents motor ashore on mopeds 
disguised as vacationing school teachers Weering Bermuda 
shorts ... ; 


Q—Why is Bermuda “all important’?- 
. A—We’re going to need it as a coaling stztion. 


Q—Coaling station? oy..." : . 4 

A~—Some of those battleshios we're taking oui of mothbalis 
are pretty old.. Then there’s our plan to re:ake strategic 
Lower Volta. ; 


t 


Q—But Mr. Casey, there is no Lower Volts. 
-Upper Volta. 

A—That’s what you think. The Russians have just hidden 
Lower Volta someplace. But I have agents out leoking for it ! 
everywhere. Then there’s my plan to capture Hitler. 


There's just 


Q-—But,-sir. Hitler committed suicide nearly 0) years ayo. 
-“A-That’s what the Russians said. But who can trust a 
Commie? Besides, a perfect plan ‘Shouldn’t go to wasie. 


Q—Mr: Casey, ther are also reports that you sneer at 
agents who come up with intelligence that contradicts Presi- 
dent Reagan’s campaign statements, Can that be true? 

A—Any agent who doesn’t know that the Soviets. are 
behind everything probably doesn’t even kaow that the 
President is younger than all the world lead-rs he kas to 
deal with. : : 


Q—r. Casey, do yeu still defend your appointment of 
Max Hugel, a New Hampshire wheeler-dealer businessman 
with no espionage experience, as your top spy? 

A—Hugel is the best undercover man ve ver seen. 


Q—What do. you mean? : Fags 
A—He wears a toupee. Besides, look how he took care of 


. the subversive Trilateral Commission and George Bush in 


~s ~ 


the New Hampshire primary. 


“QO But Bush is Vice President, _and one, of the most 


popular directors the CIA has ever had. 


A—I know. I got my second standing ovation by telling the 
was really George Bush in a deep cover 
disguises: Scar ee er ee SAE sD 


ces 


. Q—Mr. Casey, it’s said the reason there was so much 


Senate opposition to you was not your questionable business 


dealings or your tainted record with the Nixon administr> 
tion se, on re Re 
A—Iam-not a crook, 9 | ho ies 
Q—One last quéstion, Mr. Casey. Will we be able to leave 
_ here? 2 et oe 3 
A—If you let me come with vou. I've forgo‘ten the way 


out, ° 


wert 
“ 
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A Conversation With Barry Gol 


conservatism. During some of my carn- 


By ALBERT R. Hunt 
WASHINGTON—A smile creases the 
craggy face of the veteran Senator when 
the legislative proposal. aimed at preserv- 
ing teen-age chastity comes up. 


‘How the hell are you going to preserve © 


teen-age chastity?” he biurts out. “This 
has been going on since Adam and Eve 
and I don’t know how old they were. when 
they knocked that apple off. . . . Govern- 
ment can’t stop promiscuity of teen- 
agers.” 

This ts the voice of the old conservative 
warhorse Barry Goldwater.. He’s discuss- 
ing a proposal by two of the newer Repub- 
lican conservative Senators, Orrin Hatch of 
Utah and Alabama's Jeremiah Denton, 


that is intended to curb teen-age promiscu- - 


ity 


been. salty and blunt. But his view on this 
seemingly peripheral issue also under- 


scores the sharp rift between his brand of- 
old-fashioned conservatism and that of the 


new right. Barry Goldwater accords very 
low priority to the so-called social issues — 
such as abortion and busing—ihat are the 
mainstay of the new right’s position. 

Thus he is viewed as a relic by many of 
the younger hard-core conservatives. Hu- 
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‘paigns people said, ‘Well, Goldwater isn’t 


the old dog fighter he used to be.’ I never 
thought you had to be a dog fighter to he a 
conservative and I disagree: with Human 
Events on that. I also disagree with Vi- 


. guerie whom [, by the way, helped get 


started. I lent him some of my fat-cat 
names so he could start building up his 
multimillion-dollar business. 

“I’ve been a conservative:all my life 


, but I don't look upon conservatism as some 


The Arizona Republican always has - 


man Events, the weekly bible of the right, ‘ 


recently suggested the- 72-year-old law- 


maker ‘‘has all but tuned out of relevant | 


conservative politics for years now.” The : 


new right direct-mail genius Richard Vi- 
guerie says conservatives owe Barry Gold- 
water a preat debt ‘‘but nobody would sug: 
gest he’s a conservative leader anymore.” 


Perhaps not, but these days Barry Gold- 
water's political juices are flowing more 
SOIR freely than at any 

; ge aa time since his ill- 
? * fated 1964 presiden- 


:\ tial run. He’s in the ; 
N) thick of the news, © 
: defending the nomi- : 


‘@ nation of his friend | 


‘ ola O'Connor to 


sane the Moral 
Majority and other 


And, as chairman of 


controversy over “the “Tin ness of William 


in the middle of the. 


Supreme Court, : 


“new right figures. - 


the Senate _Intelli- 


“gence Committee, - 
he has been_smack., produced more goods for more people than | 
all the other systems of the world put to- ' 


Casey to serve as CIA director. _ 


wheeling Mr. Goldwater offered his views : 


on a variety of subjects. The following are « 


excerpts from. that conversation: 


The new right: “‘I just dropped my sie 
scription to Human Events last week, be- : 


cause I don’t Pied dprov eraepat Peas 


awater: 


point that they will unite against the Presi- 
dent or any Republican? But balancing 


that, I think, is that a growing number of 


people, of both libera: and conservative 
persuasion, realize tha: vither we change 
our way of economic life or this country is 
guing to cease to exist as we have imown 
it.” 

Business: ‘‘The bu.inessman has be- 
come far, far more lib»ral—without being 
willing to admit it~as a result of this 


growing dependence on the federal govern- | 


Tue been a conservative all my life but } don’t look 


upon conservatism as some of these people do. I 


I don't 


believe abortion or busing are conservative or liberal.’ 


of these people do. I don’t believe abortion 
or busing are conservative or liberal, 

“You might say busing is centralism, 
but it’s neither centralism nor noncentral- 
ism. It was a vehicle that gave us a way to 
accomplish a decision of the Supreme 
Court. I don't like busing but not for any 
conservative reason. On the subject of 
abortion, I’ve been a member of the Right 
to Life group, which my wife raised hell 
with me about because she started Planned 


‘ Parenthood in Arizona. But I’ve left the 


Right to Life group not because I don’t 
continue to vote for most of their principles 
but (because) I don't think any group that 
organizes themselves solely for the pur- 
pose of a single issue can call themselves 
conservative. 

“I worked hard against labor unions 
when they did the same thing back in the 
1950s. They came here with millions of dol- 
lars representing millions of people and 
saying, ‘you either vote our way.or we're 


going to get rid of you." Now that’s exactly. 


what the Moral Majority is doing and what 

the Right to Life group is doing and, as a 

conservative, I find it every bit as distaste- 
ful.” 

Conservatism: “I don’t think a conser- 
vative foday is any different than a conser- 
vative has been since the days of the 
Greeks, We want to make progress on the 
proven values of the past. Our constitu- 
tional government is the finest thing ever 
devised by man. Why screw around with 
it? Our American free-rnarket system has 


gether. Now why should we follow Lord 


Keynes and go back to the days of social- 
Early last week the forthright and free- | 


ism? In other words, don't fool around with 
things that don’t work. 


“A major factor today is that we have 
such a large percentage of our population 
living off the rest of the population. The 
question is: Will the Reagan economic poli- 


ment for control, for liceral handouts. You 
have to admit the managerial! expertise in 
this country has gone down. You don't find 
the woods full of good rianagers any more. 

“Business has become more a system 
of conglomerates that ‘vill make anything, 
any item and any cavfferent variety of 
items, with the sole ijea being to make 
some money. Nobody has pride in what 


they're doing; they jus: want to show a lit- | 


tle profit. Now there’s rothing wrong with 
making money. But I think there's some- 
thing to be said for a :nanufacturer learn- 
ing how to make wha: he started out to 
make and doing it well’ 

The Reagan administration: “I think 
the President has dore well so far. The 
only criticism I have s that he has been 
too slow in making some appointments. I 
think he’s still short ver 20 top appoint- 
ments in the Defense Department. 

“As for policy and weople, I can't think 
of any reason to be upset. We've been talk- 


ing a lot about a tough foreign policy andl | 


think (Secretary of Staite) Haig has pro- 
vided that. I think the icussians understand 
it. I wouldn't say that Defense Secretary) 
Caspar Weinberger is tne most knowledge- 
able military man avaiable but, after all, 
he weni from a private to a captain work- 
ing for Gen. MacArthur and that’s tough. 


There's a lot of screa:ning about (Deputy - 
Defense Secretary} Carlucci, but he damn | 


near got killed in the s-rvice of his country 
and probably saved Portugal for us. (Mr. 
Carlucci formerly served as ambassador to 


- Portugal.) 


“People criticize Jim Watt but he is a 
Westerner and the De:artment of Interior 
is nothing but the West. I think I could put 
every inch of ground that the department 
controls east of the Mississippi in this of- 
fice. But in the West the Department of In- 
terior owns the land, .uns the land, takes: 
money from our states and here we have a 
man (Watt) who knows the trouble. 
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tax cuts completely. I might have cut taxes | 
differently but I approve of his tax cut. The | 
first year it’s going to cause a very large | 
deficit. But in the succeeding years we| 
probably should grow rapidly enough to! 
provide a minimum of 10 million new jobs. | 
{ think his idea of allowing the wage-- 
earner to keep and spend more of his own! 
money is certainly going to promote new! 
business. and that’s what we have to have.” 


Central Intelligence Agency: ‘‘What. 
hapoened under the Church Committee 
_(the Senate” inquiry by former Sen. 
¥rank Church) almost destroyed American | { 
intelligence and most of it was based on j 
untruths, some of it downright distortions. | 
At t caused a breakdown of 1 Parle in the in- | 


“telligence family, family, not just just t the CTA, to the) 
‘point that we are just now beginning to get | 


{alittle back. Our inteiligen ace gate Ting is } 
~ superb. Our assessment level has to be | 
. brought back but that takes time. 
Drastic Steps Aren’t Needed — 
“You have to remember that every ex- 
cess that was practiced was by order of a 
President. And when the President says, 
‘Do it,” you do it. Forgetting that and rec- 
‘ opnizing that harm has been done, I don’t 
think there are drastic steps that are 
needed. I think it has to be a slow process | 
of rebuilding, of recognizing ability and | 
promoting ability. i 
“That's my _only real argument with | 
Bill Casey. He promoted a man (Max Hu-" 
pel) who had never been in “In intelligence, | 
"knew nothing about it, and made him head | 
ot_clandeéstine “operations, “which is” the 5 
chief Spy. That was a major mistake andit , 
has had a very, very dama result on 
’ ._Tecruitment from below. But U at will blow : 
: “over and things will goa ong.” | 
Civil rights: “T voted against the civil 
" rights bill (the 1964 law including a public | 
uccommodations provision} for one reason 
-. and that was they said you have to | 


rent your home to anyone. i don’t buy that. | 
I’m old-fashioned, I think the right of prop-. 
erty is one of the most sacred rights that. 
we have. You try to tell me I have to rent 
my house to a drunken Irishman or a Com- 
munist, I’m going to teil you to:go to hell. : 
“One time many years ago-!' felt that 
voting was more of a state’s right than a 
federal right. I have changed my mind on 
that. I think that all people should be al- | 
_lowed to vote. When you get down to it, it’ s 
-about the only muscle we have. \ 
'  “T have always believed that the only. 
difference between a black man and a 
white -man is his color. We both bleed red, 
we both breathe. We do the- same damn- 
ne but. one of them, is black and the 


“Mr. Hunt, a ‘ember of ‘the. _Journal’s 
Washington bureau, covers politics, 
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The CIA: Can Casey Survive? ! 


DT>arry Goldwater, the senior senator 
44 from Arizona, had finally dropped off 
to sleep after a taxing day last week when 
the telephone rang. CIA director William 
J. Casey was on the line, anguished and 
angered by what he had just heard—the 
senator's televised call for Casey’s resigna- 
tion. “TI can’t believe you said that,’ Casey 
said. Goldwater, not at his best at that 
hour, according to a friend, immediately 
shot back: ‘‘Well, Bill, you better believe it, 
because that’s what I said.” 

Goldwater, chairman of the Senate Se- 
fect Committee on Intelligence, was hardly 
alone. Key committee members agreed 
that Casey had to go, and they said so 


The director: Buying himself a weekend 


publicly—diverting attention from Ronald 
Reagan’s initiation to summitry at Ottawa 
and presenting him with the first political 
crisis of his Administration. In public, 
Reagan’s men described their boss as hav- 
ing “full confidence” in Casey. But pri- 
vately, aides were troubled by the chorus 
of criticism from Capitol Hill. White 
House spokesman David Gergen conceded 
that the “climate” might change as a result 
of an inteiligence committee staif report, 
due this week, on Casey’s past business 
dealings and his controversial decision to 
put businessman Max Hugel—who re- 
signed a fortnight ago—in charge of covert 
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destabilize the regime of Libyan leader 
Muammar Kaddafi (page 19). 

In fact, White House officials were begin- 
ning to translate their concerns about Casey 
into action. NEWSWEEK learned that a 
search has already begun for possible re- 
placements for Casey, with three retired 
Army generals heading the list. They in- 
cluded Ambassador-at-Large Vernon Wal- 
ters, a former CLA deputy director; Daniel 


O. Graham, a hard-right former director of 


the Pentagon’s Defense Intelligence Agen- 
cy (DIA), and Samuel V. Wilson, who has 
served as both DIA director and deputy 
director of the CLA. Conspicuously absent 
from the Administration short list was the 
current CIA deputy director, 
Adm. Bobby Ray Inman, a for- 
mer director of the National 
Security Agency. His absence 
reflected a deepening rift be- 
tween top Reagan aides who 


to give the agency more lati- 
tude in covert operations and 


fessional 
CIA’s real problems are inad- 


rating analytical capability. 


decision to go public in the Ca- 


Privately Goldwater had often 
expressed hope that Casey 
would resign. He agreed to face 
TV cameras Thursday night to 
deny an inaccurate CBS News 
report that he had advised Ca- 


responding to a _ reporter’s 


bad enough,” Goldwater said. 


“Hugel’s appointment is ... sufficient ..._ 
for Mr. Casey to retire or the President to - 


have him retire.” 


Others quickly followed suit. Republican : 


whip Ted Stevens of Alaska, whose loyalty 
is valued at the White House, said that 


equate funding and a deterio- ! 


sey directly to step down. But | 


question, he confirmed his own ; 
grim conclusion about the CIA , 
boss. “That he appointed an | 
inexperienced man to be, in ef- - 
fect, the nation’s top spy was . 


wanttoamendthe CIA charter | 


Inman—an intelligence pro-  - 
who believes the : 


Going Public: Goldwater’s ¢ 


sey affair was almost as big a : 
surprise to the senator as It was _ 
to Casey and the White House. 


conversations with other members of the . 


Senate intelligence committee and the Sen- 
ate defense appropriations subcommittee 
had persuaded him that his friend Casey 
should leave the CIA “for the good of the 
agency.” When Majority Leader Howard 
Baker promised to support Goldwater, the 
speculation in Washington was that Casey 
would be gone by the weekend. 
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defense. He promised to give the intellt- 
gence committee mat-rial this week that 
would “lay this contreversy to rest.” Ata 
25-minute meeting Fr:day in Howard Ba- 
ker’s office, according to one source pres- 
ent, Casey was “shiwing signs of the 


. strain.” Baker ultimasely called all GOP 


members of the intelligence panel and urged 
them “not to get too fa- out in front until we 
are in possession of 21 the tacts.’” Senate 
Democrats also began .tressing the need for 
due process in decidinz Casey’s fate. 
Official scrutiny of Casey’s business re- 
cord over the years has not prevented him 
from serving as chairman of the Securities 
and Exchange Commission, Under Secre- 
tary of State for Econumic Affairs and 
president of the Expo:t-Import Bank. But 
newspaper stories a fo-tnight ago disclosed 
that two Federal judzes in the past year 
had cited Casey for firancial improprieties 


in connection with « failed agribusiness ; 
concern, Multiponics. Inc. And Demo- 
cratic Sen. Daniel P. Moynihan said the 
intelligence panel, aided by ten FBI agents, 
planned a “thorough” investigation of Ca- 
sey’s taxes and other tusiness ties—includ- 
ing some minor hold.ngs nor disclosed at 
his CfA confirmation hearings. 
‘Harebrained’ Schemes: Goldwater and 
others on the Hill were clearly less con- - 
cerned with Casey's corporate affairs than 
with his judgment as boss of the CIA. 
Choosing Hugel—-wh» held a relatively mi- | 
nor post in the Reagan campaign—as depu- 
ty director for operaticns has been the most 
controversial of Casev's decisions at the 
agency, but itis not thy only one to be called 
into question, He alsc signed off on a pro- 
posal for new, watered down restrictions on 
the CJA without even reading it, a White 
House aide admitted. “Loreover, some Con- 


gressional sources said there was a feeling | 
that Casey was too willing to approve 
“harebrained” schemes. After learning 
about the Libyan operation, for example, 
members of the House :ntelligence commit- 
tee took the unusual stp of writing directly 
to the President to object. bypassing Casey | 
and Hugel. During the Carter Administra- 
tion, such objections were registered verbal- 
ly with former CIA director Stansfield 
Turner when he briefed the pane! on covert 
plans. But Casey gexerally avoids such 
briefings, and members of the intelligence 
committee were not su-e thar their concerns 
would be passed on ar d considered. 

At the White House, reaction to Casey's 
deepening problems did not show up in the 
kind of blind loyalty that bound Jimmy 
Carter so tightly to his banking buddy Bert 
Lance, who ultimatel. resigned under fire 
as director of the Office of Management and 
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learned, was also questioning Casey’s judg- 
ment in approving an elaborate plan to 


offensive, dropping by Congressional 
offices and asking for time to make his 


Deputy Director Inman, left, Graham, 
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Budget. But Reagan and his men were be- 
ginning to resent what they saw as an un- 


principled steamrotling of Casey by Gold- . 


water and the media. The President ‘thinks 


the process that’s being played out is not 
very fair,” said one top aide, “particularly - 
[among] senators who are prejudging this » 


thing before the evidence is in.”” Reagan's 


closest ally on the Hill, Republican Sen. : 


Paul Laxalt of Nevada, held a press confer- 
ence on Saturday to defend Casey’s record. 
Laxalt and CIA general counsel Stanley 


Sporkin suggested Goldwater had been . 


“taken in by false information” about Ca- 
sey’s Multiponics dealings. 


Whatever happened to Casey, top Rea- | 


gan aides were determined that Inman not | 


replace him as director. And theselection of | 
any of the three generals under consider- | 


ation would force the 50-year-old admiral 
’ out of the second spot as well, since the law 
forbids military officers from filling both 


top positions. That wouldn’t pain the Rea- | 


gan people, who have harbored doubts 
about Inman since March when he tried to 
torpedo the White House proposal for a 
revised ClA.chartef. He was, he said then, 
“doing his damnedest to [avoid] a series of 


repugnant changes for which I would not | 


stay in this Administration.” Said a White 
House aide of Inman’s performance: “He 


panicked. He lost his cool. He said some- | 


thing about his own reputation he had to 
protect.” 


Jonn Ficara—Newswe er 
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Alternatives: Bypassing Inrnan—or 


prompting him to resign—couldstartacon- ; 
firmation battleover anyoneelse nominated | 
as Casey’s successor. There also were prob- | 
lems connected with two of the generals | 


‘under consideration. Vernon Walters, for 


example, was briefly involved in Watergate. 
As Richard Nixon’s former military inter- 
preter, subsequently named deputy CIA di- 
rector, Walters initially followed White 
House orders and sought a halt im FBI ef- 
forts to learn who paid for the break-in; he 
later refused to go along with that ploy. 
Daniel Graham, long a critic of CLA strate- 


gicestimates, has becomeabombasticfavor- ; 


iteon the right-wing lecturecircuit. 


If there was anything the CIA did not - 
need at this point it was another controver- | 


sial shake-up in its high command—or an- 
other round of Congressional hearings fo- 
cused onits mission, methods and lingering 


problems. Some agency veterans said there ° 


was even a Virtue in retaining Casey on the 
ground that he could help prevent Reagan 


from cutting the secret CIA budget—al- - 
ways an easy target—if economic condi- . 


tions next year fail to meet expectations. All 


these factors were likely to be considered by | 
the Congress and the White House this | 


week. And it was at least a small comfort to | 
the agency that this particular CIA furor ; 


was clearly not of its own making. 


DAVID M. ALPERN with DAVID C. MARTIN, - 
JOHN J. LINDSAY and HENRY W. HUBBARD , 


.. in Washington 


Wally McNamem—Newsweex AP 


Walters and Wilson: A conspicuous absence on the short list for Casey’s successor 
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Yet, only two hours’ after Reagan fin- 
ished, there wag Moynihan also on the net-. 
works firing away at Reagan’s arguments. 
Iven before going on the air, however, the 
Senator was already saying, “Something 
like an auction of the Treasury has: been 
going on. This. administration ig seemingly 
willing to pay any price to win votes: for 
their version of the tax cut, simply to gain a 


victory on their own terms,” . 

The honor of speaking for the Demo- 
crats, though, was not bestowed on the su p- 
posedly conservative New York senator 
solely because of his. Bh rg ane 
opposition to Rea- | 
gan’s fiscal policies, 

He was picked be~ 

cause, in contrast to 

some of his suppes- 

edly liberal but cau-- - 

tious Democratic col-- 
leagues, he haa not 

hesitated in’ recent. 
months to challenge 

the administration” 
on any number of ’ 
fronts. “ah 


a ere 


other attacks on the ReagahRprawe 


leading neo-liberal critic of the Reagan ad- | 


- ' - fees Ae ft tee ee bie | 

As vice chairman of the Senate Intelli- “4 
-gence Committee, he has been concentrat~ 4 
Ing _on_an_investigation -inta the tan Ted 
personal affairs of Willlam J. vasey, direc-: j 

tor of the CTA. It has,. of course, been - 
acutely embarrassing to the White House, 
but no moré.so than some. of the sa'S Release 2005/11/28 : CIA-RDP91-00 
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‘He accused the administration of con- 
ducting “a campaign of political terrorism”. 
to frighten Congress: into slashing Social 


Security. He opposed efforts to cut housing 


subsidies and raise rents. for low-income. 
tenants. In defending Medicare; the sena- 
tor said, “In all the talk of these budget 
cuts, there’s almost no attention paid to the | 
most -dramatic effect. of: Medicare. It’s , 
changed the lives of old people.” He was, 
equally concerned about what would hap- 


-pen to children in. foster care if assistance 
_wWere jeopardized by administration plans 


to abdicate federal control..'The- senator’ 
thinks the cities, especially New York, are 
being shortchanged in the Reagan budget, 
with its. reduction of social programs and | 
increases in military spending. | % 
Moynihan has been toughest of all on the. | 
administration’s foreign policy. He says it: | 
doesn’t have one—just “a series of speeches 


.and trips and press statements.” He was 


“appalled at the way we have handled our- 
selves in Asia and Pakistan,’ He criticized 
Secretary of State Alexander Haig for of- 
fering. arms to the Chinese and getting 
“nothing in return.” : 

Moynihan himself has never appreciated | 
being called-a neo-conservative, yet that is 
the way he has been widely perceived in re- 
cent years. The New York Times has re-! 


- ferred to him‘as “a leading apostle of neo- | 
- conservative 


philosophy.” In The Washing- | 
ton Post, he was described a3 “a leading 
spokesman for a melange of hard-line for- 
eign policies and ‘free enterprise liberalism’ 
that has come to be called neo-conservative 
Politics.” oP she SEEN, 
As such, Moynihan was closely identified 


‘with & prominent group of defecting Demo-. 


crats and former Democrats: who - found’ 
their party’s foreign and military policy too 
“soft” and its domestic social Policies too 
“extreme.” But, unlike Moynihan, many of 
these old associates are now serving in the | 
Reagan administration or uncritically sup- | 
porting it. Pt re gy aes | ‘d 
“ When ' Norman Podhoretz, editor ‘of : 


, 


Commentary and a spokesman for the neo- i 
conservatives, . first began... promoting 4 
Moynihan for president, he said, “If [ had | 
to invent a candidate to suit the political | 


” 


mood of the vountry, it would be somebody 

like Moynihan.” ° 4 * 

That was n 1978. What would he say 

today? : 

_ The senater used to blast Democratic 
liberals on ths grounds that they believed : 
“government should be. powerful . and | 
America shoud ba weak.” Still, in speakiny | 
for the Demorrats at the Gridiron dinner 
this spring, the new Moynihan said, “We 
believe ‘in American government, and we 
fully expect. that those who now denigrate. 
it, and even despise it, will soon or late find. 
themselves turning to it in necessity, even 
desperation.” mie "se. note cage) Ua 

It is hardly Surprising, then, that the 
Democratic lexdership ig turning to. the 
senator as a likeral spokesman. The Demo- 
cratic National Committee, in fact, has just 
launched a fund raising drive with a letter 
appealing for help in resisting Sen. Jesse 
Helms (R-N.C.) and other ultra-conserva- 
tives who, the committee claims, “now con- 
trol the Republ.can Party,” as 

The letter, sizned by Moynihan and Rep. 
Morris Udall, contends-that the “mandate” 
of November his heen distorted into a de- 
mand, among things, for repealing the Vot- | 
ing Rights Act, outlawing ail abortions, 
subverting Social Security, crippling day- 
fare centers anc allowing developers to ex- 
ploit public lands, 

The senator will be up for re-election next 
year. He also mzy be a candidate for presi- 
dent in 1984, In either event, he apparently | 
won’t be running 18 a neo-conservatiye. =} 
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By LARS-ERIK NELSON 


Washington—-Four months after it decided, in the 
interests of secrecy, to-stop giving briefings to 
newsmen, the Central Intelligence Agency has quiet-. 
ly decided to reinstituta the practice—but at a price. 

The agency, according to a well-informed source, 

.i5 again willing to brief selected American reporters 
in “special circumstances.” It will give “background” 
information to:-newsmen about to embark on trips| 
zbroad, provided that, when they return, they. ones 
the agency on the countries they have visited. ~ : 

‘The shift in policy threatens to revive an B-year-| 
old dispute between the agency.and the journalism| 
community on the -rights and wrongs of using| 
newsmen to gather intelligence. It is also bound to 
raise new questions about the CIA at atime when the 
agency has successfully weathered a storm over the 
fitness of William Casey to be its director. *. ~ ar 

Most importantly, it once again raises the specte 
that any American newsman operating abroad may 
be accused of reporting to the CIA, as well as to his 
editors, a eee bee ere ee 

THE CONTROVERSY OVER the-CIA’s use of 
journalists as agents and of journalist “cover” for its 
own career officers first erupted in 1973, when 
then-Director William Colby disclosed that the agen- 
ey had about 40 full-time and part-time United States 
newsmen on its payroll. During the 1950s and 1960s, 
several correspondents for major American news| 
organizations were, in fact, career CIA officers. 


In November 1977, Colby’s successor, Stansfield) 


-Turner, issued a set of guidelines that barred the CIA 
from entering any relationship with journalists. “for 
the. purpose of conducting intelligence. activities.” 
‘Turner allowed himself a loophole, but in general 
the guideline was strictly interpreted... Ale tie 


One ‘former: reporter recalls driving ‘out-to.the. 
CIA’s leafy campus in McLean, Va., for a briefing 
before leaving on a trip to. Eastern Europe... The 
scholarly, pinstriped CIA analyst discoursed for an 
hour on the politics and economics of the region—- 
and then confessed he had never been to the Soviet 
.Union. be 4 esa ee ge 
“Well, when I get back; Pll tell you what.it was 
like,” the reporter offered. “That will not be neces- 
sary,” another CIA officer said primly: “We'll just! 
read what you write.” " pace Bags gee eS 

’ Under the new guidelines, such ““debriefings” 
would be the expected repayment ‘for the initial 
meeting, «oS ‘ 
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two-way street. We used to think we sould brief} 
reporters out of a sense of public responsibility. | 
Now, we want something in return.” 

In fact, there has long been ah informal sharing of 
information between journalists and the CIA. Ia 
some countries, the Soviet Union, fcr exampla, 
everybody—journalists, spies, diplomats, ‘scholars 
and even the Russians themselves—is wrestling with 
the same problem, trying to-pierce a shroud of 
official secrecy and find out what is realy going on. 

To quote former Washington Post correspondent 
Ward Just: “There is a natural affinity between 
journalists and spies.” But editors argue that the 
Mere suspicion that a reporter might be in contact 
with the CIA undermines his credibility and exposes, 
him to possible arrest. 7 

‘The CIA argues that any patriotic correspondent 
should be happy to report on anything be may have 
learned that could help the national interest, Many 
correspondents are indeed willing to co so—on a 
voluntary basis. To make them sing for their supper | 
is something else again. - | 

AND THERE IS A DARKER SIDE. A journalist” 
as much as a spymaster, has an obligatio; to protect 
sources, How many people—either in this country or 
overseas—would talk to a reporter at the risk of| 

-having their names -entered somewhere in a CIA 
Gossier? — ; ae ee : ated, 4 


How many American television crews would be 
allowed to film a foreign demonstration—or even a 
bridge or a dam—if it were suspected that their on-air 
film and the thousands of feet of “out-taxes”. would 
be turned over to the CIA? fo sg eel eae 
“, Colby and Turner both opened up the CIA so that! 
‘its analysts could enlighten the community. at tha! - 
same time that-they cracked down on mea or 

reporters to gather intelligence. Casey is ‘going in| 
Be ed ne opposite direction. wor 4 
there is an obvious advantage in this for the CIA 
Newsmen can move around much more f Abo taal 
the average CIA agent operating under “shallow! 
cover” as an embassy diplomat But in the end, it is| 
self-defeating. Once journalists are open to the| 
accusation that they are spies, they run the risk of | 
finding themselves in the same position as the; 
scholarly CIA analyst on Eastern Europe, discour 
Sing learnedly on places he had never Seen. oa p. 
SRA REPT rermemnetnee rete a - 
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of information: “We are not tasking newsmen. We are) 


not giving. them.assignments. But. we have decided | 


that information-sharing from now on isvoingtobeal 
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Even White House aides who don’t | 


like William Casey, the embattled CIA : 
director, complained over what they 
described as efforts by Casey's ene- | 
mies within the CIA to help members 
of Congress dig up information they 
hoped would lead to Casey’s dismissal. | 
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Casey's Shadow 


Senators urge CIA chief to quit | 


t is one of the most delicate appoint- j 

ments a President makes: whom to trust ; 
with the sensitive task of directing 
the Central Intelligence Agency. Last 
week President Reagan’s selection of Wil- ' 
liam J. Casey, his former campaign man- 
ager, to head the CIA came under in- 
creasingly serious assault from Repub- 
licans on Capitol Hill. After sounding 
out the Senate Select Committee on In- 
telligence, which oversees the agency, 
Assistant Majority Leader Ted Stevens 
of Alaska said that a bipartisan com- 
mittee majority wants Casey to quit. 

At issue is Casey's poor 
judgment in appointing a 
political crony, Max Hugel 
to head the CIA's clandes- 
tine operations. A New 
Elampshire entrepreneur 
with no relevant back- 
ground in intelligence work, 
Hugel quit under tire two 
weeks ago when two former 
business associates accused 
him of illegal stock manip- 
ulations before he joined the 

agency. The committee is 
also probing Casey's own. William Casey | 


business past, inchiding findings by two. 


| 


courts that he and other directors of Mul- | 


tiponics, a New Orleans agribusiness firm, 
had deceived investors and operated the 


company to protect their own financial in- | 


terests instead of those of stockholders. 
For two weeks, the Intelligence Com- 
rnittee’s chairman, Arizona’s Barry Gold- 
water, had privately told colleagues that 
“Casey must go,” while publicly denying 
any intention to force him out. But last 
week Goldwater startled other committee 
members by hoiding a press conference 


! 


{ 


at which he contended that Casey’s se- ' 
lection of Hugel had been “a sufficient . 
mistake for Mr. Casey to consider witb. | 


drawing himself or having the President 
do so.” The CIA chief’s poor judgment in 
choosing Hugel, said Goldwater, was 
“dangerous.” 

Stevens declared that Casey should 
leave “for the good of the agency.” He 
was joined by Delaware Republican Wil- 
liam Roth, who said that the controversy 
makes it “impossible for Mr. Casey to ef- 
fectively discharge his duties.” More sig- 
nificant, Senate Malority Leader Howard 
Baker expressed fuil confidence in Gold- 
water and added: “I will back up Gold- 
water in whatever be decides to do.” 


TIME 


3 August 1931 


New York’s Daniet Patrick Moyni- 
han, 2 committee Democrat, was angry 
at the failure of White House aides and 
Attorney General William French Smith 
to return telephone calls requesting rec- 
ords of Casey’s business. Vowed Moynui- 
han: “If they are going to cover up, they 
are going to lose themselves a director o° 
the CYA.” Both the Justice Department 
and the White House hastily promised tc 
furnish the records. 


t week’s end a new allegation was , 
A raised against Casey. Cacl G. Paffen- | 
dorf, president of COAP Systems. inc., < 
computerized financial planning compa-~ 
ny, said that Casey had lent the compa- 
ny $100,000 in 1971-72 when Casey wa: 
chairman of the Securities and Exchange 
Commission. In return, claimed Paffen- 
dorf, he had given Casey a $10,000 in. 
terest in another computer firm, Penver- 
ter Partners. Casey had failed to repor- 
this sift in financial statements required 
for his Senate confirmation to head the 
CIA. An agency spokesman said Casev 
had paid “a nominal consideration” fo~ 
the Penverter interest and had not ccon- 
sidered it a gift. - 

The Senate committee has no powe: 
to dismiss Casey directly. As Goldwate~ 
conceded: “Mr. Casey is a creature of the: | 
President. As long as the President retains 
confidence in him, he stays.” Amid last 
week’s rising furor, Reagan declared: “W>> . 
are cooperating fully with the Senate com- 
mittee. [have not changed my mind about 
Bill Casey.” So far, said one senior com- 
mittee staffer, “there's no smoking gun, 
but there’s plenty of smoke.” But unless it 
clears quickly, Casey might well face 
strong political pressure to resign as th: 
nation’s spymaster. Fe 
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As Pressure Buill Apainsi G1A’s Sasey— 


. William Casey’s critics said his days 
as the nation’s spy chief were num- 
bered in late July—even as President 
Reagan reaffirmed “full confidence” in 
the director of the Central Intelligence 
Agency. 

The 68-year-old Casey was given lit- 
tle chance of surviving in the face of a 
campaign for his ouster mounted main- 
ly by influential Republican senators. 

They charged that he was unfit for 
his job because of questionable busi- 
ness dealings and poor judgment dis- 
played in appointing as the CIA spy- 
master a presidential campaign worker 
with no experience in intelligence. 


MARION TFIKOSKO--USME TOM O'HALLCAAN--USN&WA 


Ms 


Goldwater 


The controversial chief of clandes- 
tine operations, Max Hugel, was foreed 
to resign on July 14, within hours after 
disclosure of improper and possibly il- 
legal business practices. 

Senator Barry Goldwater (R-Ariz.), 
chairman of the Senate Intelligence 
Committee, triggered the Casey-must- 
go campaign on July 23 with the asser- 
tion that the Hugel appointment alone 
was sufficient reason for his removal. 

Two other ranking Republican sena- 
tors—Ted Stevens of Alaska, assistant 
majonty leader, and William Roth of 
Delaware, a member of the Intelli- 
gence Committee—made even stron- 
ger demands for Casey’s resignation. 
Stevens warmed that the administra- 
tion would be risking “substantial” em- 
barrassment if it insisted on keeping 
Casey. 

Nevertheless, the White House on 
July 24 claimed to be solidly behind 
Casey, a New York lawyer who served 


as Reagan’s presidential campaign 


manager. 
“Unless something new comes to 
light, the President is going to stand 


very firm,” said one Reagan aide. “Ele’s. 
not going to see Case ruilroaded.” 

Another White House official said 
Reagan “thinks he owes more to Casey 
than he does.” 

The controversy ‘vas expected to' 
come to a head quickiy, with the Sen- 
ate Intelligence Com:nittee preparing 
reports on the result: of an investiga- | 
tion before the end of July. 

Aside from the appointment of Hu- 
gel, which stirred the ntelligence com- 
munity, the committ.-e’s investigation | 
focused on Casey’s iavolvement in a 
bankrupt New Orleans farming com- 
pany. In two court ru.ings, the officers 
and directors of the fi-m, including Ca- | 
sey, were pictured as having misled in- | 
vestors and driven ti:e company into 
debt for their advante ze. 

Under investigation also were claims , 
that Casey was once ined $40,000 for 
plagiarism and that b-> settled another | 
case out of court after being accused of | 
violating federal secu-ines law. 

in the circumstanc-'s, many analysts 
said, the White Horse, while going 
through the motions >f defending Ca- 
sey, seemed unlikely to resist a move 
by a GOP-dominatel! Senate Intelli- 
gence Committee to orce him out. () 
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a Bi, rn he fee Oe 
WILLIAM 
RUSHER 
iS 


WASHINGTON. —- It has- been. 
evident for several months thatthe. 
-tnedia are eager to do for some hap- 
less official of the Reagan adminis-- 
tration what they did. for Bert 
Lance: Lynch him, just 


, to teach the: -,. 
new boys who's really boss around: ‘otherwise severely annoyed Barry 
here. For a while Alexander-Haig:< Galdwater, who is chairmamn-of the : 


NSW YOR’ NEYS HORLD 
3 August 1981 


reputation and career hadn't been 
on the line. Normally, when a man's 
enemies set out to destroy him, they 
first take care to provide them- 
selves with a publishable excuse or 
. two. In this instance, however, the 
news that Casey would in all likeli-. 
hood be executed at dawnarrivedon 


the nation’s front pages and televi- . 


sion screens’in advance. of any 


explanation of. what. Tne: he was... 


being accused of. « 


Reading cee thes Jines“!a 


-, Sophisticated reader might.: ‘con- 
clude: that Casey had: thwarted or. ; 


was the front-running candidate; i, Senate Intelligence Committee. If 


‘but he seems to-have survived the =: so; it was a darigerous (though not *: 
necessarily mistaken) thing to doz: 


‘first wave of ‘attacks. Ernest -* 
‘Lefever, nominated as assistant sec~ 


‘retary o£ state for human rights, - 
was the next person to get his foot. 


tangled in the meat-grinder, and he: 


‘altim ately emerged as sausage; but °: 


‘Lefever was evidently too small an 
offering to appease the local gods 
fully. 


Recently, ithas seemed that Inte- 
‘-ylor Secretary Watt would be the 

third person to play “It’ in this 
: macabre game of tag, but a couple 
‘of weeks ago attention suddenly 
shifted to Cl4,Director William 
. Casey. The}6b that has been doneon 
‘ Casey, by the massed bands of the 
‘media and two er three vengeful 
- senators, 18 one of the most dis- 
; Sraceful and unjustifiable -mug- 
‘gings of an-honorable. public. 
nenau ng eoed misty (ora : 


Sentenced before dawn 


” An official of the Executive t branch 
is welladvised tostayongoodterms, 
if humanly possible, with the 


chairman of the Senate committee. 


charged. with. overseeing his: par- 
ticular agency's activities... But, 
even assuming Casey had somehow 
managed to outrage Goldwater, the 


enalty fora first offenseisnotordi-~ 


narily theinstant ouuteration of the 
offender. a a 
. For lack of any other apparent. 
reason for. Casey's impending 
demise, media reports concen- 
trated fora day or twoonhisalleged | 
“blunder” in naming an inexperi- 
enced New Hampshire politico,. 
Max Hugel, as head of the CIA's 
clandestine operations. (Hugel had 


.jXesigned several days earlier;in the - 


wake of allegations of impropriety. 
in his-business affairs.) Goldwater 


élentcredence tothis theory whenhe::: 


: ey EEE 
The Get Casey operation was'so’“ called: afpress conference. and 


._ inept and transparent that it would? 
: ; have been: comical if a good: man's. « 


veel ne + shale 


1 “Huge episode Casey. might indeed 


Serimly declared that, in view of the 


TSN EAR 


.for some other excuse for the | 


‘paydirt had been struck in an 
. ancient lawsuit involving a private 
- business venture of Casey’ sthathad 
-gone sour and been crit:cized by aj 
“* judge. Goldwater: pour=d. a little | 
- gasoline on that fire, too —aided, in j 


: through! Is it any wonder that good * : 


Big media need new lynching victim | 


resign, or be fired, 

But Mr. Reagan let i: be known 
that, on the contrar’, he was} 
sticking by Casey, and :he embat- 
tled CIA director's eneraies in the | 
media and the Senate went hunting | 


forthcoming auto da fe. - 


- The fire fanned further 
For. a time it was thought that: 


| 


this case, by the ranking Democrat | 
onthe Intelligence Com mittee, Pat 


‘Moynihan, who hinted carkly that. 


important documents were being 
withheld from the subcommittee’s 
investigators. But the lawsuit 
turned out to be old sews, and | 
clearly incapable of jus- ifying the} 
sacking of Casey. ; ” 


pte 


Rather desperately, the anti-: 
Casey forces then leakec word that 
what Casey really dese-ved to be 
fired for was a secret proposal to 
assassinate Libya’s Moarnmar Qad-. 
dafi. But it turned out that this sug-. 
gestion (which would be 2 violation 
of current CIA guidelines) had | 
involved overthrowing Q.addafi, not | 
assassinatinghim.  - 


‘By now, the rather Kafkaesque: 
attempt to destroy Bill Casey with- 
out first finding a respectable rea-. 


son had floated around Washington 
*. for over a week. As of this writing, it | 
has collapsed. But what anordeal to 


: Dut :a thoroughly decent man 


men! for Ee overnent jobs are ehard to; 


2) ate ree A 3 
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4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND = 20015 656-4068 


[OAR SE adorn SIR MONA mh erin RNs ALTE OE IIOasTTRARONS te b Mah 


A PUBLIC AFFAIRS STAFF 


FOR : 
PROGRAM Good Morning Washington STATION WILA-TY 

ABC Network 
DATE August 3, 1981 » 9:30 AM chy Washington, DC 
SUBJECT KGB Operations 


LARK MCCARTHY: When you say the word spy, ! think we 
all get a certain image. We think of the cloaks and the caggers 
and the whole bits. Well, Harry Rositzke says it doesn't quite 
work that way. And he's a man who should know. He is a former 
CIA officer, and in that position he recruited spies and te mon- 
itored the KGB from Washington, Germany, and India. 


Welcome to Good Morning washington. 


HARRY ROSITZKE: Thank you, Lark. 


MCCARTHY: -f have to start by thanking you for teing 
such a good sport. When we decidec that we wanted to show the 
people of Washington how this thing was, Harry satd, "Fine. I'd 


love to’ take you on a tour," which he did. So thank you so much. 


ROSITZKE: | enjoyed the tour, particularly of the com- 
pany. : - 


MCCARTHY: Oh, if was terrific. 


Before we get to our little tour, tet's explain exactly 
what the KGB Is. oO 


ROSIFZKE: Well, those are the initials for the Russian 
words the Committee of State Security. And that Committee of State 
Security has two parts. One is tike CIA operations, and they are 
a fore!tgn intelligence service. The other part is fike the FBI. 
They're the domestic security service. And they're the ores that 
keep eyes on the dissidents, on anybody who's against the regime. 
But our interest, ! think, mainly is what they do abroad. 
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Busi iness tie makes hi ima ‘ctiminal’ 


i 


Because most people in the 
world deal with small, simple, clear- 
cut financial transactions. Thus, a 
Soviet or American official, jour- 
nalist or academic gets a definite 
and constant salary, minus taxes, 
and buys with it whatever he needs, 

Not so a businessman. His 
transactions may involve billions of 
cullars, be infinitely complex and 
hence almost infinitely ambiguous. 
Marx, whonever madeany business 
transaction but only spent someone 
else’s money (that of a businessman 
named Engels), could well despise 
any businessman (except Engels, of 
course) as a criminal by definition. 
Hereisa good example. 

In 1979, an American business- 


man named William Casey learned ! 


that his friend's company, COAP 
Systems, faced bankruptcy because 
it could not meet its payrolls. Casey 
gave the company several personal 
loans totaling $15,000 to enable it to 
pull through. The loans were paid 
back. But here hangs the tale. 

~ Some Soviet or American offi- 
cials, journalists or academics have 
never made or received any such 
extraordinary loans, so they may 
not know what a great favor loans 
can be. Casey’s friend did know. So 
he wanted to show his gratitude — to 
pay interest on the loans, so to 
speak, and in November 1976 he 
sold Casey $10,000 worth of stock in 
a computer company for a very low 
price. 


Pack of prosecutors 


The rest is obvious. Hundreds of 
investigative reporters (who we 
may alsocall prosecutors) from The 
New York Times et al. pounced on 
Casey’s friend — hundreds of pros- 
ecutors, withoutasinglecounsel for 
the defense being given equal time. 

Their purpose was to convince 
Casey's friend that $10,000 was not 
interest on Casey's loans, buta gift, 
for surely a token of gratitude is a 
gift. 

As anaive, outside businessman, 
sheltered and absolutely 
unprepared_to deal with the hostile 
press like most American business- 
mien are, Casey’s friend readily 
agreed that the $10,000 was a token 
of gratitude, and hencea gift, rather 
than the payment of interest on the 
loans. 

“Aha!” the pack of aac 
exclaimed in chorus. “A gift in! 
November 1976! And in his finan- i 
cial disclosure statement last Jan- : 
uary, Casey said that he had not 
received any gifts worth more than | 
$500 in the last five years; that is, 
since January 1976.” | 


‘lrue, in the turnover of billions of, 
dollars, Casey could have forgotten 
about the receipt of stock worth 
$10,000 about five years ago since 
that stock was registered in the 
booksas a purchase, even ifata very’ 
low price, not as a gift. Psychologi- 
cally, it was nota gift, either—itwas 
interest on the loans. But what pros- 
ecutor would make allowances like 
that? To point them out is the busi- 
ness of the counsel for the defense. : 
And there is none. Only a pack of 
daily prosecutors. 


Most top figures and appointees 
of the Republican Party are busi- 
nessmen. And it is far easier for a 
pack of newspaper prosecutors to 
demonstrate that any businessman | 
.is a criminal than it was for Marx... 

The more a targeted business-: 
man will attempt to explain, under: 
their relentless daily investigation, 
nay, inquisition, that a certain | 
$10,000 he received about five years’ 
ago was interest on loans, nota gift, | 
the guiltier, more confused and con- 


“If it was interest or the loans,” 
they will scream in chorus, “why | 
was it registered on the books as a i 
purchase? Andifitisnot registered | 
as interest on the loans. then itisa 
gift,agift,agift! Youarealiar,aliar, 
a liar! A thief, a robbe, an expro- 
priator.” 

Besides, compared withthe good 
old times of Marx, any tusiness, as 
well as uny independent activity, is; 
enmeshed in such an int inity of gov- 
érnment rutes and regulations that 
évena saint protected by the world's 
most cautious law firm will ignore 
or violate some of themitssoonashe 
breathesonhis own. The only way to | 
not be guilty inadvance anda priori | 
is to draw a salary, with taxes | 
deducted by your superiors, and | 
never do anything except attend to | 
your office and create paperwork 
you are told to create by a written 
instruction in triplicate 


What about Times’ oat 


Open up the business records of 
New York Times Inc.to meandI will 
show you that in one day it commits 
more financial irregularities 
and/or ambiguities than it has 
expased in the business lifetime of 
Casey. 

During World War IT. Adolph 
Ochs, the publisher of The New 
York Times, had all the ..ssets of the 
newspaper kept as a security by a 
war munitions corporation, which 
thus practically owned The New 
York Times. Meanwhile, Ochs lied 
editorially that The New York 
Times was not beholden financially 
to any company. But that was long 
ago. : F 
And who can investigate ‘he 
New York Times today? Noone. fits | 
a $3 billion business named New | 
York Times Inc. that is entitled to 
investigateits political opponents to | 
prove that every businessman it tar- 
-gets‘is a mendacious criminal, as 
Marx “demonstrated” about 140; 
BEATS, 2B Os, caicnonnonmewnten : 


ic Se tt Sepa emer ei ni i ane vast rE 


d 
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Off Some CIA O 


“ 


CIA ‘Director: William Casey, par-, -,, 
tially pulled aside the agency's veil :. marvels 
of secrecy last. week in an address. 
to CIA employees that has become. . 
public. .i% Lege Ye oye fa ve ate a 
:;In it, Casey. discussed agency. op yn 
erations during his first six months” j 
and made disclosures that normally» 
would never-have:seen the light of 
day, including the names of people 
running key departments. i 

Casey: was. provisionally cleared * 
last. week by’ a: Senate Intelligence--5; 
Committee Wednesday of known al: a 
legations regarding -his past. -busi-. > 
ness dealings and his judgment at a 
the CIA. He explained his actions in os 


a “pep talk” to agency: employees. were Str: 
Monday at ‘their “heavily guprded*- coordina 
headquarters in Langley, Va. ~-.- not react 

CIA spokesmen by telephone gave: -.- estimate: 
the media a severely trimmed ver- ~~" There 
Sion of the remarks made by the di- CIA int 
rector: shortly after: he- delivered ° “ sometimt 


‘ them. But when it was learned Casey “> 
had distributed the complete 1l-page . 
text to senators he visited on Capitol ..; 


. Hill, the agency- issued the full con- 
tents, 8 be kh dy mae 


Ce ean HOD gees awd 
As part of the speech; Csey told: * 


the CIA workers that during his first 
- SIX months as their chief, “I have 


traveled: to: Europe,* Asia, Central - 
‘America and the Middle Fast-and-: 
met with over 20 Station Chiefs in: 


i 


those areas.” 


ments: abroad of the CIA chief and 

top intelligence officials are never 

disclosed. =... a 
Other comments included: 


®“John Stein is. charged with. 


Strengthening .counter-intelligence 
covert action and paramilitary capa- 
bilities as well as overseeing Clair 


George’s direction of the clandes- . 


fae! 


tine service.” 9 80). 


George has never: before “been 
publically named and the reference - 


to a build-up of pararamilitary capa- 
bilities is not the type of item gen- 
erally disclosed. "" .. oe 


Stein was appointed to succeed - 


Max Hugel, the Casey appointee who 
resigned July 14 after published al- 
legations — which Hugel denied — of 
past questionable securities transac- 
tions. Reporters following up on the 


' was a Veteran officer. = ° 


, appointment were.told only that he : 
“sis ? mit to polygraph or .“‘lie detector” 
. tests when hired and periodically 


. @“Last Wednesday, I returned from 
.. thereafter. Former CIA agents Frank 


California where ‘I visited contrac- 
_ tors and Air Force program manag- 


’ ers..I-was filled with admiration for 


Appreved Fa Sheloane angela pedal 


Teate such pow-!" 


th tae. 


ate have applied toc 


Ma de WED AL Rb didere aise ns ves OW dee ed 1 Gta ae 


_tor.” : 


RAE fob sbERADDLOeESDEOT+0 


they .were loaded with. conflicting 
views and qualifying footnotes from 
other agencies. ; eee: 1 


-@ "One of the charges I-have giver | 
‘to John McMahon, Harry :Rowen 
‘and our new chief of domestic col- 
" lection, Joe Shugrue, is to see that 


our intelligence coHection; analysis | 
and ‘estimating is augmented, 
checked and evaluated in every pos- 
sible way by knowledgeable people 


; vo... and institutions in the pivate-sec-: 
For security reasons, the move-:- Be Meee SMT ILOT Ap ae 


The reference to “domestic collec- 
Hon” may not be as ominous as it 


‘sounds. The CIA is forbidden ‘by 
“charter to engage in domestic Spy ac- 


tivity but has agents authorized to 
interview. Americans who’ ‘return 
from abroad who might have infor- 


"mation of intelligence value. ae 


® “Jim Glerum has been asked to re- 
view employment forms and poly- 
graph procedures to see if more can 


_be done to bring out past incidents 


which could embarrass the Agency. 
Stan Sporkin {CIA General Counsel] 


. is reviewing our contracts to devel- 


‘op additional protections against the 
kind of moonlighting and use of our 


contractors and technology .which 
occurred in the ,Wilson-Terpil sit; 


uation.” i oe SURES i 
CIA employees are required tosub- } 


Terpil and Edwin Wiison were .re- 
ported to have trained terrorists in 


United Press Interaationa 
nee eon ee tet oe yh ere t 


“ARTICLE agprpaea: 
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them. But when it was learned Casey «they were. loaded with. conflictin : 
‘had distributed the complete 1l-page: .yjews and qualifying footnotes fron 


" SIX months as their chief, “I have» our intelligence collection; analysi: 


- legations ~ which Hugel denied — of 
‘ past questionable securities transac-: 
‘ tions. Reporters following up on the: 
, appointment.were.told only that h 


! 


California where I visited contrac 


¢ 
4 


: @ “Last Wednesday, I returned from 


the-ingenuity which Les Dirks and 
} our Science & Technology Director 
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Casey Speech Lifts the Lid 
Off Some CIA Operations 


CIA Director William Casey par-. . erful} and productive technological 
tally pulled aside the agency’s veil _ marvels for collecting intellivenc =” | 
of secrecy last week in an address Again, the statement revealed {o. 
to CIA employees that has become _ tail of the director’s travel and m Tei 
public. 2. xox toned equipment apparently con. 

{n it, Casey discussed agency op. nected... with Surreptitoius 
erations during his first six months intelligence-gathering. 
and made disclosures that normally . *@“I have seen. drafts of estima os 
would never-have seen the light of prepared a year or more ago by ap it. 
day, including the names of people ysts in this building which accura 
Tunning key departments. =... |. ly predicted what has happened :p 

Casey was provisionally cleared’; Nicaragua and Cuba's new: ager:s- 
last week by a Senate Intelligence ‘ Sive policies in. Central America. 
Committee Wednesday of known ars “We had this work ata time wh: n 
legations regarding his past. busi-: those: developments certain ¥: 
ness dealings and his judgment at should have been carefuly consi |- 
the CIA. He explained his actions in -. ered. Sadly, these analytical insich:s ; 
a “pep talk” to agency employees.” were strangled in the clearance and | 
Monday at their heavily guarded “coordinating process so that they doit 
headquarters in Langley, Va. -.-°. j i ! 


_, Phere has been criticism that pa:t 
CIA’; intelligence estimates. wer> j 
“sometimes-almost useless -becaus 


text to senators he visited on Capitol...: other-agencies. ; fe ee 
.® “One of the charges I-have Giver. | 
to John McMahon, Harry :-Rowen 

* "and our new chief of domestic col 
the CIA workers that during his first.’ lection, Joe Shugrue, is to see tha: 


met with over 20 Station Chiefs in: - 
those areas.” a hee PERNA 
For ‘security reasons, the move-. 
ments: abroad of the CIA 
top intelli 


Agency. 
Counsel] 
to devel- 
ainst.the | 
se of our. : 
technology. which | 
occurred in: the Wilson-Terpil .sit- j 
uation,” } : gh Saheighee at 
~} CIA employees are required to sub- 
mit ‘to-polygraph -or “lie: detector” 
» tests when hired -and: periodically . 
_« thereafter. Former CIA agents Frank 
tors.and Air Force program manag-’ Terpil and Edwin. ‘Wilson: were: re- i 
ers.:I-was filled with admiration for... ported. to have trained terrorists in 
Lu , din. illegal arms 
Tee fE DS Fees ‘ a 


bie ee Ra ea pears 
Bpp04004% 
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Was'a veteran officer. i's x or se: 


ra 
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By JIM O'HARA eas 
Tennessean Staff Writer - a 2 
CIA Director William J. Cae Sercived s an. sudoiseitient of sorts | 


last week. trom. the. Senate. Select Committee on Intelligence. 
“Based upon the staff review to date, and Mr. Casey’s lengthy testi- 
_ mony, it is the unanimous judgment of the committee that no-basis 
has. been. found for concluding that Mr.. Casey. is unfit to serve as 
DCI... There will: be, . in timely fashion, a final report dealing with 
the issues concerning Mr. Casey’s past activities, and also with the 


; tee PRES Aono 


‘Casey aS a ponucian 7 rather than. 


appointment of. Mr. Max Hugel.”. 

“The. week before. Sen. . Barry] : 
' Goldwater, chairman of the com- 
mittee, had called for Casey’s re 
ienation, but over last weekend 
the director launched a publicity 
counterattack, and with the com- 
raittee’s report ee a survi- 
vor for now. ' 


Observers noted ‘ ab was not a 
positive call: to the Reagan ad- 


‘ 3 


there will still be the. “final re- 
port’ on Hugel, whom Casey. ap- 
_ pointed director of covert opera- 


tions but who resigned when- 


questions were raised. about his: 
past financial dealings. Casey 
himself is appealing a federal 
judge's ruling that he and others 
misled investors. in a 1968 busi- 
ness deal. EA a ees 

Dr. Harry: Howe’ Ransom, a 
Vanderbilt University professor, 
has observed the US, intelligence 
community for years and is con- 
sidered one-of the foremost aca- 
demic experts on the. CIA. In an| 
interview last week,.he said the! 
“Casey problem is not just a Ca- 
sey problem. It’s a problem that, 
our presidents do not understand| 
the - importance :: of intelligence 
and have made careless decisions 
about the leadership of the CIA.” ! 


ministration to *keep Casey,.and sey. — ak aes us preanles: 


‘eign Intelligence. What should 


‘Casey, he’ suggested, would 
have made a- better postmaster 
general than director of Central 
Intelligence. : The following ‘is a 


transcription _ ‘of the: interview: 
with. Ransom: sient 


“Q: William Colby, a former di- 
rector of ‘the Central ‘Intelli- 
gence “Agency, said when Wil- 
liam J. Casey -was first: picked 
that he had an “unique ‘and ap- 
propriate : -background” for the 
job. He pointed to Casey’s ser- 
vice not only in the OSS, but also 
as a tax lawyer,. SEC chairmaa 
and undersecretary of state. Ca- 


tions dike the Veterans of For- 


Congress 100K tor in the: ae ‘die! 
rector? 
A: I was looking at the ‘list ‘of 


directors. There have been 13 di-| 


rectors of the CIA since 1947. | 
There have been a number of cat- 
egories we can classify. Six of 
these :13.have been military pro- 
fessionals, three. have been intel- 
ligence professionals, if you in- 
clude Allen Dulles-—he had been. 
deputy director. two years. before 
he became director. There have | 
been: two I classify as outsiders, | 

That is to say: John McCone, who- | 
was a businessman and had been: 
head of the Atomic. Energy Com-: 
mission, as was James Schlesin- 
ger, who was a PhD in economics | 


and also former director. of the 
pudget.. Then there have. been | 
two politicians—George Bush and: 
Casey. 1, would have to classify 
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an outsider. i 
Casey first came “into ‘political 
prominence in the. Nixor cam- 
paign. He helped raise a lot of 
money. That was his role with 
Reagan—he got the ‘campaign or- 
ganized and raised a lot of mon- 
ey. That’s why I call him é politi- 
cian even though he-has held im- 
portant positions in government. I 
think he was appointed to those 
positions as a reward for his polit: 
ical efforts. ~~ a 
I would have to say as a gener- 
alization that the outsiders and 
the intelligence. . professicnals 
have probably done a far pete 
job overall. : 
Q: Why have ie Saeeai | 
and the euisiders done a better 
anes loa 


A ‘ think it may nave | less to do | 
with their professions anc experi- 
ence, and more to do-with their’ 
character, their intelligence and. 
their personality. It boils down to’| 
the care and judgment which the. 
President and his advisers use in | 
cebu a ari to vee the | 
agency: : wT Tu, 


.T--would* say “the = Becca 
should regard the directcrship of 
the intelligence agency as impoit- ' 
ant as the chief justiceship of ihe 
United States. It is clear to me 
that hasn’t been the case. ; 

In my own view, that person 
should § Serve for a tixed teem, Say 


Six or nine years that wo itd over 
lap administrations. - 


It was not until Jimmy Carter’ ter's| 
administration that it was as-! 
sumed.that a new incoming ad- 
ministration would appoint a new 
director of CIA. Until that time 
that office didn’t usually chang 
with, - administrations, . which - 


us algo Rapbagpae? 


‘Dulles ‘served eight or r nine year 
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People will say ‘Tm naive to 
suggest we take the CIA out of 
. politics. I know you cannot do 
taat entirely, but I think part of 


the problems Mr. Casey has had: 


tradition of the O55, That may | 


have been the only criticism 
leveled at Casey during his con- 
firmation hearings. The CIA in 
1981 is different from the 055 of 
World War IL 


is that he came out of politics into » 


a job that should be above age 
no 


‘Heisa symbol of.an argument 
that goes on between what I call 
“right wing ideologues” and the 
“pragmatic professionals’’ over 
the nature of. the threat to-the . 

United States’ security. Casey 
’ came in as a kind of swash-buck- 
_ling former OSS person, an ag- . 
gressive businessman, who. is ex- _ 
tremely partisan—both. partisan 
- within a wing of the Republican . 
- Party and paren in the picader 
. sense. n 
Q: What “About the Gaone 
- that one of Casey’s strengths. 
was his personal friendship with | 
President Reagan, and that that 
guarantees access? Eo 

A Right, that’s. one “ot ‘the 

appeals Casey had. To intelli- 
. Bence professionals, it said, ‘Now 
. we have a man close to the Presi- 
dent, and our views, our esti- 
. Mates, our analyses will get to the 
* President.’ That advantage has to 
-he weighed. against the built-in 
“disadvantage that Casey might in 
fact discover what the President 
“ wants to hear and then bring him 
‘that information. ahats the dan-- 
: Ber. : ae oe 

For several months, there has 
been circulating the story that the 


_ CIA did a thorough study of inter-: 


national terrorism and came up . 
. with the finding that there wasn't 
all that much influence ve ihe So- 
viet Union:: : 


That was an abou view. Tt 


_taade Alexander Haig look fool- 
. ish and so forth. The word is that 
‘Casey had that estimate rewrit- 
“ten, I'm. speculating. I haven’t - 
seen the estimate. The danger is. 
_that when there is a-close rela- . 
tionship between .the President 
_and the CIA: director, unless the . 


'-President: is- careful, the Presi-. 
‘dent might end up receiving intel- - 


ligence to please rather than re-. 
i peering an objective views...3 (") 


“are talking about an office as im- 


A: ‘T think the findandiental dif- 
ference is fairly obvious. An intel- 
~ ligence agency in time of war is 
going to operate in a different 
context from an 
‘agency in a. time of relative 
peace. We're not really at peace. 
It’s something A Bee een we call 
a cold war. ace 
. Ifan agency assumes wacdine 
assumptions, it’s likely to end up 
“in self-fulfilling prophecy. It as- 
sumes we have ail these enemies. 
It tends to focus on them and may 
din, fact: ignore some of the real 
‘problems. et 
Q: In the first six months of 
Casey’s tenure did you see signs 
of that OSS attitude? 
- At ‘The most -striking, over- 
whelming | sign was his appoint- 
ment of Max Hugel to the most 
‘sensitive of all positions in the 
CIA—director of operations. That 
post is engaged in the dirty tricks. 
‘Mr. Hugel seems to lack any of 
the experience or sensitivity that 
is required in that. job. That 
seemed to me to be the most se- 
rious charge against William Ca- 
sey, not his questionable business 
activities of the past...although 
that is a serious matter when you 


portant as director of Central In- 
telligence, where he literally has. 
‘the authority to spend millions of 
dollars:on his personal: voucher. 
You don't want that man to be un- 
der any question. ; 

- His judgment in appointing to 
this office a businessman/politi- 
cian like Hugel who is substaritial- 
ly unqualified—that indicates | 
what I would call the old swash- | 
buckling OSS concept of the job.| 
There: were many Hugels proba: 
bly in the OSS, i ; 

Q: Sen. Barry Goldwater made 
that’ point initially. He said the 
appoiatment of Hugel was rea- 
son ehough to demand Casey’s 
resignation. What specifically is 
‘it: about Hugel, Is it his lack of. 


awe 


intelligence | 


tailed? 


Goldwater wanted the deputy di- 


where I. sit. I don’t know Mr, 
Hugel and never heard of him un- 
til he was appointed, but ail the 
reports I read indicate that he is 
an aggressive personality with 
lots of energy but not experi- 
enced and sensitive to the highly | 
delicate problem of managing co- 
vert operations, One just has to 
infer that. { don’t think that it is 
just that the intelligence profes- 
sionals resented seeing a non-pto- 
fessional appointed to the job. I 
think it was his personality.. 

" I. suspect behind Goldwater’s 
complaint is the failure ofCasey 
and Hugei to deal appropriately 
with the Senate. spies Com-| 
mittee. oe 

-Q: How. do you ‘think that MSY. 


aA Perhaps i in the fundamental 
sense of not keeping the. commit- 
tee adequately informed because | | 
we have a new oversight mecha- | 
nism and a mandate that the leg- 
islators get fully informed. This is 
speculation on my part, but peo-: 
ple have also speculated that: 


rector, Adm. Bobby Inman, to be 
head of Central Intelligence, and: 
he has never ‘been ee about 
Casey. oe 

’ Casey: himself ‘implied, in tis 
speech to CIA employees, that the | 
Hugel appointment was. a mis- 
take. Well, it was a pretty large. 
mistake. All decision-makers 
make mistakes, but there are* 
some few mistakes perhaps that, 
are unpardonable. 


Q: Should’ Casey have been. 
fired? oo F 

-A: Yes, “Casey. “should be, ‘ale 
lowed to resign. It’s conceivable 
that my judgment is not fair to. 
Casey but it’s his responsibility to 
maintain a relationship with the | 
Senate Intelligence Committee, 
and it wasn’t just Goldwater..It' 
‘was the Republican whip in the 
Senate ‘Bens Ted stevens: of sede 


wens 


sagticn ! 
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ha, who called for. his resignation, 

and Sen, William-RBRT Wes dt 
ware. These are all conservative 
Republican leaders. 

There's a sure-indication that 
Casey has failedeto maintain a 
liaison of confidence with the 
Senate committee:.If there were 
just a few Democrats sniping at 
him from-the wings, I would have 
to say that’s the usual game. 

Q: Do you think he’s lost con- 
trol of the agency? Do you think 
there’s a fracturing within the 
intelligence community? 

A: I expect so..I’m under the 

-jmpression there:;have always 
been struggles within the agency 
between those involved in intelli- 

‘gence analysis and those involved. 


in covert operations..I always felt . 
it was a mistake to combine co-- 


vert operations with apteligence 
analysis. 


ae, By 


Originally Congress intended. 


the CIA to be an intelligence 
agency and covert operations was 
combined on the idea there was 
‘no where else to put it. This has 
damaged the pte aa func- 
tion. 

The only probiem’ is the ques- 
tion of where-you put covert oper- 
ations. One solution is to abolish 
them. I have never quite come - 
that conclusion. j 

But I’m. not enthusiastic sbont 


‘returning to the old routine of’ 


having covert operations going all 
over the world, and there issome 
indication of that under Casey 
and Hugel. I say some indication 


because these thine are Pee 


secret. 


Q: What do you think, then, 


was really at stake in this Casey 


furor? Was it his questionable | 


appointment of Hugel, his ques- 


tionable business ethics, or is it’ 


something more fundamental to 
the intelligence business? 


~ A: I think that our government 


has never developed a careful 
conception of the intelligence sys- 
tem, and therefore we have had 
this very uneven, spotty record of 
having had 13. directors in 34 
years, We've had five in the last 
eight years. That’s too many. 

The Casey problem is not just a | 
Casey problem. -It's a problem 
that our leadership does. not un- 
_ derstand the: importance of intel- 
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- old days Postmaster General, or 


ligence and has made. careless 


the CIA. 

Casey, given his contributions 
to the Reagan campaign, might 
well have been appointed in the 


even some other Cabinet position. 
But to put him in the directorship 
of CIA, as a kind of patronage . job 
if you will, shows a fuzzy: concep- 
tion of the nature of intelligence 
and the importance of: intelli- 
gence. 

Let us not forget that Carter's 
first nominee for the director of 
Central Intelligence had to. be 
withdrawn, Ted Sorenson,’ be+ 
cause he was not acceptable to 
the Senate committee and to Ccer-. 
tain members of the inteisenre 
cormmmunity. 


me 


Again that’ was = probably. a: ‘poor. 


choice. I have great respect - -for 


- Sorenson. He’s an able person.. 


But he just had too much. of a Po" 
litical record. 

Q:. That takes us ‘back ‘to ane 
Senate hearings. When Casey 
was before the Senate commit-. 
tee there were only three hours 
of public testimony, and it was 
basically public testimoniais, . 

A: Yes, I’ve read the transcript: 
of the hearing. He was handled 
with kid gloves. His business deal- 
‘ings did come up but everybody 
said this was all old stuff. 
Tf we assume Casey’s appoint: . 
ment was a mistake, I think the’ 
Senate commitee has to take . 
some blame. 

But it is traditional for the Sen- ’ 
ate to almost always give the” 


‘President a great deal of leeway: ' ; 


They didn’t do that in the Soren- ; 
son case where he withdrew. 

-Q: Was the difference be- : 
tween Casey and Sorenson that : 
Sorenson was unacceptable to: 
the intelligence community - 
where Casey was not? 

A: I believe the intelligence 


community was so enthusiastic - 


about having a person wno was: 
going to be close to the President : 
that they did not oppose Casey. | 

Q: Were you surprised with - 


the PR biitz that Casey engl: 


neered? 

A: I think all of that shows bad: 
judgment. It shows that Casey, is-; 
‘an. intensely - political . man. It | 
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‘that’s not.really - appropriate. he 


-the head. of the. CLA. 3 


- that at all. 


director from the political contro: 
ONGQRES 


‘ -Q: Has Casey .survived | 


german Toso 1RIdEhbTsodd1 tect WHT thot 


have onthe agency? .. 

A: Using a baseball analogy, i 
think the Senate committee last 
week gave him a base on balls..1 
don’ t think Casey hit a home run.- 

’ He may survive in the short 
run. Reagan may allow him to 
save face by keeping him on a 
few months. I don’t believe be 
will survive in the long run. : 

My own speculation is that he 
is still in office today because ofa} 
bitter controversy over who 
should succeed him. If you read 
the confirmation hearings, you 
can see how Goldwater and other 
senators were all telling Casey, 
‘Whatever you do, you must ap- 
point Bobby Inman as your depu- 
ty director.’ I think Inman has im- 
pressed them enormously. Heis a 
thoroughly professional intel 
gence person. ., =H eh] 

As I understand it, Inman has: 
put the brakes on a lot of. the at-| 
tempts to unleash the CIA, to get: 
them into domestic. operations,.| 
and the right-wing doesn’t, like. 

If this is true, Casey is in eines 
still because of a lack of con-| 
sensus over who should Bauer HeS | 

A heavy Gand still hatte over | 
the CIA with Casey as director, | 
and that’s bad. Casey may not be | 
so much to blame for this as the | 
other unresolved issues—the lack | 
of conceptual clarity about what’| 
the CIA should be, what it strould 
do and not do, and who the cree 
tor should be. : De raed 


. oot . 


Q: That ‘takes us to the future: 
What needstobedone? . =~ 
_A: Congress bas. never- been 
able to write a new charter for 
the CIA. There are bits and-piec- 
‘es—executive orders—and~Con- 
gress has established its right of! 
oversight. There is still no revised 
charter. ye sae 

One of the elemenis ‘of. “that 
charter would be that the direc: 
tor serve for a fixed terrn, six or 
nine years. That would call‘for a 
much more careful look at Who's) 
going to sit in that office. Now. it’s 
rassumed he sits at the. will of the 
‘President. = rare w 

Perhaps that poids remove ine 


oment... ancy 


Qs 
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. William Casey, the embattled directo 
of the CEA; was born on March 13, 1918, 
and has his sun:in Pisces. This sun, 
strongly configurated with other planets, 
especially with steadying’ Saturn, gives 
him the fortitude and strength to remain 
cool under stress, while his optimism will 
make him feel that eyory ening will turn 
out all right... 

"There has been a enti odeRSy sinling 
about his ~-judgment and business 
ventures. His. chart, however, is that of a 
decent, honest man, too strong to stoop 
to underhanded tactics or any kind of 
deception. His planetary configurations 
provide him with a strong ego and a good 
self-image. His Piscean influence soothes 
the rough edges and makes him idealistic. 
‘The chart shows he is sentimental and 
mellows his stubbornness with. compas- 
‘sion. He can be a loyal friend or a formi- 
dable enemy. 

‘His Mercury (planet of mind) indi- 
Gates he can learn quickly but is easily 
bored with details; he is innovative, witty: 
‘and quick at repartee. If there is a flaw it: 
is in his optimism. He has a tendency to: 
give a person the benefit of doubt, often: 
too much of a benefit. Such an aspect 
makes a person take risks, believing that. 
everything will turn out for the best. 

. His chart indicates excelient business 
ability and a talent for making money. 
-He is capable of undertaking risky ven- 


tures that often pay off. At the same- 


time, because of his natal overoptimistic 
aspect he could be led down the prover- 
bial garden path since he prefers to think 
‘positive rather than negative. 

Because of his chart, I cannet helieve 
this man would ever deliberately deceive 
anyone. In fact, the opposite could be! 
true. Because of that positive streak he 
could be deceived instead. . ~ 
. His judgment is. excellent and would! 
remain so if he listened more to his men- 
tal reservations. He is excellent in asgess- | 
ing immediately and correctly the re- 
sources of other people, but then he gets. 
carried away with his tendency to believe: 
the best. [f he cannot conquer this im- 
‘pulse, he should always have someone 
around who:can play devil’s advocate. 

Even though. the Senate Select Com-, 


mittee on Intelligence decided this week 
that “no basis has been found for con- 


duding Mr. Guay is unfit to. serve” as 


head of the CIA, there are questions still 
to be resolved: Will he remain in office? 
Will he resign? Will he be forced to re- 


.sign? This is not the chart of a man who 


can be easily pushed around, and if he 
knows he is right, he will fight. At the: 


‘present his aspects indicate a situation 


where the chickens have’ come home to: | 
roost. | 
A crucial time for him and the. finali | 
resolution occurs during September- 
October of this year. 1 do not have his 
hour of birth, which is imperative since 
his ‘chart, indicates an end to a cycle. if he 
was born early in the morning, the cycle | 
lasts through 1984, but if he was born in| 
late afternoon or evening, his status | 
‘changes before the end of this year. But | 
whatever his fate might be, as an astrol-/ 
oger, I would-tend to agree with Sen. 
Goldwater — who also cual 
Casey’ 3 judgment — that his tendency to 
‘give too much benefit of the doubt and 
to be overoptimistic are not necessarily 
‘the qualities that are desirable for the 
director of the CIA. - = ee 


Svetlana Godillo is an astrologer who! 
» fives in Washington. 


"Approved For Release 2005/11/28 : CIA-RDP91-00901R000400150001-0 


. Approved For Releas& :2008114/28::1CIA7RNBI1 -00901R00040015000 


CLE APPEARE 
Ob PAgh "ys, 2 august 1931 


eee STETCRUEDSERY Foy sata Z SEESPETTE: STR " 
‘Casey probe casis coubl 
a Se ee ; ir pie pe) Fr ie’ 
_avanatvsis | DaiTy’S ieadership 


‘and them by his conduct over the Past week or'so. . 
 Goldwater’s side of the story began two weeks ago 
when Max Hugel, a New Hampshire businessman 
- who» had . been:-Casey’s colleague. in - the Reagan) 
presidential -campaign. last. year;: resigned as. CIA 
chief of, covert*operations over allegations of stock 
manipulation while.in private business... <<, See 
* © Goldwater was.never enthusiastic. about Casey ‘ag 
. “Mighty because he struck out,”. “CIA director," faulting. his judgment: in-placing the 
—~ : Gee at S 3 inexperienced = Hugel “in the highly“sensitive post: 

ae ea 


cirdgh- tas me Goldwater: first. privately suggested to: committee 
en, the’.committee members that Casey had to r | 
affaires eat a 

> BY LAST MONDAY, ‘aft 

‘Inittee. staff had 


By- JOSEPH VOLZ 


Washington (News Bureau)—When CIA. Diréctor 
William J. Casey ducked out-a*side ‘door. of the 
Capitol after a daylong. session with. the.-Senate 
Intelligence Committee last. Tuesday, ‘reporters who: 
had been pursuing-him wondered ‘if’ his- six-month’ 
career as the nation’s spymaster had-come-to an end. 


away. He ev 
oe: 


ut Casey: And 

that: some “committee 
er: embarrassed: himself. -Privately, some Senators are quéstioning whether the 
- job of running’ the Intelligence. Committee has ‘not 
become too much:for Goldwater;:who is 72. 


° 
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“ITS wera a ic meee 


said an aid toa member of the 
Senate + intelligence 
last week. Le Carré’s myopic | 
hero, George .Smiley of British 
intelligence, would peer - dis- 
approvingly. at the murky antics 
of.the American.“ cousins’; at 
the: Central. Tee icance Agency. 
He -would stmmon: his arthritic 
researcher, Miss Connie Sachs, to 
Jook into those: dunderheads : a3 


at Langley CIA headquarters 3 TH 


Virginia. She, would have four 
Separate mysteries Lo -examine; 


a First theré was the sinister 


death’ in Jiive ‘of Dennis McNe}l, - 


and .the: disappearance of* his © 


iw. brothers, ‘Sam ‘and Thornas," 


the “businessmen “whose ” testi: 
mony forced ‘the resignation tivo - 


weeks” ‘ago ‘of theshead of CIA: 
Max Hugel, 
On. “Friday,” ‘the ‘chief: medical - 


Covert + operations, 


examiner: of” New York, City; re. 
quested" the? 
Dennis's body:: His‘ death cen. : 
cate ‘says “he * died: 
tauses, but thee are suspicions . 
that he had. been beaten. ; 


® Then there is the. mystery ‘ot 
athe covert, CIA operation " 
assassinate - Colonel Gadaffi - 
Libya, .whichtwas leaked a 
Jater denied jby- White House 
aides;. they: sald subsequently tt 
‘was an Operation: against: Mauri 
tania; not Libya, i al : 
@ Next comes the extraor ‘dindty 
fevelation of ‘Bobby: Inman, 
deputy director of the CIA, who. 
said én national: television - that ; 


the organisation was looking for 


* commercial: ‘props,?>. which 
means‘ using: business: as a cover 
oe CIA. operations, “Jt is out. 

seous,” said a US oi] executive 


ee 


committee... 


exhumation "Ot. 


of natural ~ 


2 fhugust 1981 


the had hare ak Inman last : 


week, “Tt puts * ‘all! of: us in- 
. jeopardy.” F on. 
® -And last, aby ‘did’ Willian. 


Casey, who is accused.of financial ; 


misconduct: and bad, judgment _ ! 


and. s¢emed: last week certain, ta: 
lose his job,, 
bf the CIA?. ha 7 adage cae 

‘Ai the and, ‘OF. NV AY Tom and?) 
gam McNell took their evidence 
of Max, Hugel’s: stock, maninula- 
tioris sto the, Washington . Post : 


. (The, details ee sprinted, two i ch 


weeks: apo)i-cIt jincluded.:: stape : 
_ recordings , Telephone. :cone: 
versations * in-;*which's Hugek i 


makes: this ;threat*- against: the-} 
two:.-brothers : -« SPIbicut: your? 
balls:-off. 7, EN: ‘Bettys Korean } 
pang: after yous «2s, 2. 

-One “week “laters ' Git: ine: 1: 
the sother-: brother,:Dennis,: 


ena pains. 2 

Nogpital- iavhere: The died. 
Ketrdica to ritédical teports his 
spleen was rupturéd? There was 


no suspicion of foul play at the - 


time, but last week’ A ‘New York 
district attorney said’ that’-Mc- 
Nels itliass cold vhave bech 


_ caused by a beatifg.: ‘A Chiéago 


businessman and dssdciate of the. ; 


: “McNelils, Stanley- Kielmar, Says. 
_that © ‘Dennis! had! 2? been’ 3 
abdicted * atid” Beaten”. Live” 


"The Federal Bitreaw of “Inves-: 


tigation- is ‘also -probing : thé 
recent. disappeardnte:: of. the? 
brothers Sam-:and Tom. There?! 
isa suspttiony they ate’ fleeing” 
not from the wrath'of Hugel and : 
the -ClA- but’ from ‘an“investiga- 
tion into the’ $3 'znillion (EL6 


‘David Bland’ Washi gon Oe, 


remain as,:the head : 


res, 
turned..home from: “ jokging- ‘and I tha 
complained -ia: his: ee Of, sever'é -; 

Hes: was. taken. Wa 


hy 


* Gedtabilisation pl 
WGofwielassic stages?” 
g.tion} "the creation of a, counter: | 
‘government and: al “es¢alating’ 
Feed aea campaign - by “dis-! 


: mil on): au ported, missing: ‘from. 
i their’ ‘company! The McNell bro- 
thers? “visit ' to the Washington..! 
Post meant professional. deat 
, for. Max’ Hagel, who had? beer 


ingei 
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Newsweele Says: ithe platy Aas: 
nt: for! approval:'td thé} sc 
committee. on intelligence: 
rejected.” White» House + denials 
“were swift, bat fresh leaks :to 
thé ‘Washington Post! said ‘there 
was-indeed a. Ate in the once 


Why. thi 
i busing smat witha pénchant for 
; four letter ords: ahd no -known 


background?; was * 
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i One" bed soh of cous is: tha 

i Hugel® ds.-a"- jet eo oft: Willian 
| Casey.and wag: owed a favour fo 
> his work‘on ‘the: ‘Reagan electior 
LER erie ‘Tast aa the: 


however, © “suggest: ‘that. Libyan. 
destabilisation was.the objective. 
“It was hot to be carried out.in 
hibya® itself.: sbut: through : states: 
hn. thé'geographic ;area,”: Said: a, 
ell-infotmed scorce.st The. ¢ém-: 
rhittee did not opposé’the-objéc: 
“tive, ? only? some,.of; ithe, methods. 


; fae “of. ae Jos S a 
3 embty in ‘Teheraa 


y*, (the” clandestine ‘seivices):" oD. 

‘Were’ Boing .tochave to rely far _ involved.” 

“more,‘on‘non-olficial. cover and | ~: ‘Amazingly, the crAts top: ian 
t “ol commercial drops: to’ William Casey, has’ “survived: ‘it 
provide the necessary cover ‘for - all thanks mainly -‘ ‘to “yWhite 
. clandestine, agents all over the House intervention. ~ He \main- 
“world. ok An experienced: tains the deciding: factor..was 
businessiian - (Hugel) :could be, his own’ innocénce, ’\ The’ bor 
i bélpfulyy ings leading fhe weston, .o£- the - barrel. shas ‘been 
{ towards y.Fébuilding, ‘Acraped,”: the. said Yast Wweék: 
} déstine set vite: Poe ee There chothing 3 riore2*!Some 
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if: return the CIA, which in Inman’s ‘eonimittee,' who até: still“investi- 
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i \ilugil’s objective, decording te all -abide; d distrasifulas jeyerof 
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day, was Libya. He prepared - a’ motives. a REY 
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- ‘By BARBARA E ITTORRE seg ON a 


TISA MYSTERY that Paid wilt “Nero: Wolfe’s orchids: 
li. involves more than $3 million in purloined money and three prothicrs—two 0 of. 


STAT 


-” 


Ww 


ott, 


It has. one the: spy. chief of the Central Intelligence “Agency and ae touched the: 


“questions ‘about ie cdemenk of the director who,| 
after all, heads-one of the most sensitive aeencies in 


the Western. world. “868 8. eae 


The story ‘reaches into: the labyrinths of. the 
Washington bureaucracy, the monied halls of Wall 
Street and the congressional committee rooms on 
Capitol HE It has led to the little town of Bridgton, 
Maine, where the body of a Queens man is Buried. 

And, perhaps a bigger mystery is unfolding. 

Queens District Attorney John Santucci expects’ 
to announce this week whether to order the exhuma- 
tion of the body of Dennis MeNell, thé 42-year. -old 

rother of Samuel and Thomas McNell, to determine 
if he died suspiciously on June 1—two weeks before 
his older brothers disappeared. The brothers. ar 
being hunted natonwide. by the > Federal, Bureau of 
Investigation. 


Se he & 7 i eared Pet 


| WHERE, ‘ARE: SAMUEL ao ibs McNell?’ 
And, where isthe more than $3 million in assets 
mysteriously taken from the Triad Energy Corp.,-a 
‘New York-based ¢ company that Samuel founded-and 
headed; where Thomas. was a conseltane and Dennis, 
an administrative assistant? ("= ..5.3-27 +. 
The saga exploded like a Borbsiretl July 14, when 
a copyright story” by The Washington Post quoted 
Samuel and. Thomas McNell’s allegations of financial 
improprieties. of Max Hugel, the deputy director of 
_the CIA and its héad of. clandestine operations. __-. 
' ~The two McNells charged that Hugel had supplied 
them with inside information on two companies. in 
1974, when they were managing a small brokerage 
firm. The use of inside information, corporate se- 
crets not Known to the “general ‘public, to. make 
profits om stock. Seals. is illegal paler per urities 
regulatidnas. | : ee is 
Hugel | denied. the: ‘Silegations®. Shae. ‘the 
brothers. were trying to blackmail -him> But he 
resigned ir ved ites Relwante2 og 5stdi 
embarrassing the CIA. ; me 
The bantam-sized “Hugel had’ eens “a. “surprise 
selection as the CIA’s No. 2 man A “tonch Hittlea: 


7 wt we, scone fi 


more than $3 million 
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7 Where are. Samuel and: 


Thomas McNeill and the 


taken from the Triad | eB 
Energy Corp.? ” 2 3 


Compiler Corp. in New Tape A Zoo friend aH 
William Loeb, the powerful, conservative publisher 
of the Manchester (N.H.) Union Leader, Hugel had 
run President Reagan’s successful campaign in 
Nashua, N.H. Along the way, Hugel became the 
protege of William Casey, Reagan’s campaign direc- 
tor. When Casey. pecan tate director, Hugel, 58, aps 
the CIA Pos 


APPARENTLY, ‘THERE HAD been a- Jong and 
bitter relationship between. the McNells and Hugel. 
The MeNells charged he drove a an garlier company : 
theirs into bankruptcy. 

But what was-the real reason Sih. the MeNelis 
wanted . the downfall of.Max Hugel? Were they| 
simply. doing their duty as citizens? Or were aa 

| 


4 88 a wee 


sinister. reasons? . 

Samuel and Thomas McNelt have not appeared at: 
Triad’s- small office at 111 Broadway since before! 
their:: charges .against Hugel appeared,” although 
Triad associates said they have received phone calls; 
from Thomas McNell after the death of his brother, 
Dennis.. The death was attributed to a ruptured | 
spleen, along with intestinal bleeding as a result of | 7 


Here the mystery takes a macabre tutn- Dennis: 
McNell was thought to have been suffering from! . 
Cirrhosis. of the liver. henatitic’ and Aishetac | 
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———-—_ By JUDITH MILLER. ---- 


: ; WASHINGTON _ 

SSQBOR a while, it seemed all too familiar. A newspa- 
per account raised questions about a well-known 

fe | public official. Influential senators called upon him 

io 

tee investigation was launched; probers and prey are fol- 

lowed around town by troops of reporters. ‘ 


But beyond that, the drama of WilliamJ. Casey failed 
to follow the script. Last week, there was no terse resigna- 


tion announcement. Rather, the momentum seemed to dis- a | 
sipate as rapidly as it had built, leaving many genuinely ‘ 


puzzled. Virtually all Democrats and Republicans of the 
Senate Select Committee on Intelligence, which is still offi- 
cially investigating charges of financial’ misconduct 
. raised against Mr. Casey, agreed that the affair was un- 


usual in large part because the object of the inquiry was. . 


the Director of.Central Intelligence... : 
“Another important difference,’’ argued Senator 
Richard G. Lugar, Republican of Indiana, ‘twas that it 


was the Senate Intelligence Committee. that was in. 


charge.’’ The panel, Mr. Lugar noted, is unusual because 


itis handpicked by the Senate leadership to reflecta range .!' 


of ‘‘responsible’’ ideology and because of the sensitive na- 
tureofthe activitiesit monitors. __ xe 

The Casey affair, however, has demonstrated that in 
at least one critical respect, the intelligence panel seems 
to have become similar to other Congressional panels. 
“The committee has becorne more like the Senate as a 
whole,” observed Senator Joseph R. Biden Jr., a Demo- 
cratic member. “The separation of powers has been 
muted in every aspect under Republican control.” 

Like the community it watches, the intelligence panel 
operates in an atmosphere.of secrecy unparalleled on 
Capitol Hill. So, while panel members burned about Mr. 
Casey’s appointment of Max C. Hugel, a campaign aide 
and intelligence novice, as head of covert services, their 
sentiment was not publicly aired until Mr. Hugel was 
forced to resign in the wake of a financial scandal. : 

But when it did blow up, it became what Senator Rab- 
ert Packwood, Republican of Oregon, called a “‘one-week 
wonder.” The private grumbling of the panel chairman, 
Senator Barry Goldwater, that his choice and the agency’s 
deputy director, Adm. Bobby R. Inman, had not gotten the 
top agency job erupted in a suggestion at an impromptu 
press conference that Mr. Casey step down. Only four days 


later, after a five-hour closed meeting with Mr. Casey, Mr.. 


Goldwater and the panel vice chairman, Senator Daniel 


Patrick Moynihan, said ‘‘no basis had been found for.con- 


cluding that Mr. Casey is unfit to serve.” 


What had happened? For one thing, Mr. Casey and - 


Admiral Inman both visited members to assure them that 
the agency would respond more quickly and fully to com- 
‘mittee calls for consultation. Friends and supporters of 
Mr. Casey called committee members on his behalf. 
Also important was whispering from the White House 
_ and the “intelligence community”? — former and current 
intelligence officials and their friends — warning that 
scandal and a prolonged inquiry would deny the agency 
the morale and stability it requires to do its job. Even if 


Mr. Casey were to step aside, White House aides said that. 


the top job would not go to Admiral Inman, the commit- 
tee’s favorite, and that he might even lose the deputy’s 
post because proposed nominees for chief had former or 


cura bp leet mertete sed i2O0Bide MBtHOMURLP Sic i 
tary nnel 


to occupy top jobs at the agency. Finally, 
the White House and Senate leadership successfully fo- 


i 
H 
| 
1 


| 
: 


+, cused the controversy not on Mr. Casey’s management of © 


Reins In Past -@ 


to step down for the good of the country. Acommit- .., % 


' Cusations that the panel failed to doits job. 


STAT 


, .. The New York Times /D. Gorton 
‘« - William J. Casey 
the agency, but on allegations of impropriety in his former: 
business dealings and on the lack of 
forded him. They were outraged at 
for Mr. Casey’s resignation before 
Mr. Lugar said that the committee had last week in- 


due process being af- 
colleagues who called | 
aninguiryhadbegun. 


vestigated the matter sufficiently to issue the preliminary : 
judgment expressed by Mr. Goldwater and Mr. Moynihan. 
But Mr. Biden noted that the panel had not yet interviewed |; 
a Single former business partner of Mr. Casey’s nor had | 
the staff reviewed the transcript of the court cases at | 
issue. Nevertheless, committee members all agreed that it 
was essential to the agency's Stability that they issue at 
least some statement; the price of Mr. Biden’s support . 
was a Democratic counsel to assist in the investigationand | 
acommittment to explore ‘loose ends.” ne ; 
The cornmittees were not always so attuned to their | 
constituencies, Established in 1975 to investigate allega- 
tions of substantial improprieties, the Senate panel, then | 
headed by Senator Frank Church, concluded aftera ls. | 
month inquiry that while the national intelligence system | 
was a “‘permanent and necessary component of our gov- 
ernment,” the agencies had committed abuses. Rather | 
than rely on the previous practice of sporadic conversation | 
with favored House and Senate leaders, the Church com-- 
mittee recommended permanent oversight committees. 
Initially, the agencies, stunned and angered by the | 
public rebuke, resisted cooperation. But with the conser- | _ 
vative tide sweeping the country came the call for a rein- 
vigorated intelligence capability. Indeed, commit... 
members are among the most vigorous proponents wie | 
agency’s requests for greater resources, rere trexibility. i 
and exemption from public disclosure laws. Senator | 
Biden, for instance, says a thorough investigation of the. | 
charges against Mr. Casey is needed precisely becaisse | 
Congress might resist unleashing 
confidence in the oversight panels. : a2: 
The staff inquiry, therefore, is likely to continue, Pri- 
vately, however, some senators are concerned that Mr. 
Goldwater’s quixotic and mercurial behavior may impair ! 
the effort. Others think he has been chastened by the Casey 
affair. “It's going to tone him down a little,” a Republican 
committee member predicted. Perhaps. Still others are| 
con about Mr. Casey’s con-: 
up ee overa failed covert 
operation may again trigger calls for an inquiry — or ac- 


the agency if it lacks 
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‘Who Will Control the Ci A 
Outsiders or the Old Boys? 


William J. Casey has survived as CIA director, at 
least for the moment, but the wrong conclusions will 
probably be drawn from the Senate investigation of 


his activities and the pratfall from power of chis spy-. 


master, Max Hugel. HBR 
‘The moral of the story, some will assume, is that the 


CIA should be left’ to the professionals, That, of 


course, is precisely what the powerful ‘network of Old 
Boys, both inside and outside the CIA, would like the 
public to think. The intelligence professionals, the ca- 


reer spies, prefer to regard “the agency” a3 their pri- | 


vate preserve. Outsiders are poachers. 

While the controversy may have appeared on the 
surface to be a struggle between the Senate intelli- 
gence committee and Casey, the real struggle was 


- over who will control the CIA. Arrayed on one side 


were Casey and the president, who gingerly sup- 


ported his CIA director. On the other side were the | 


Old Boys, the present and former CIA professionals, 
and their allies on Capitol Hill. 


It was an old battle played out again. with a new: 


cast of characters. Back in 1965, President Lyndon 
Johnson appointed Adm. William F. Raborn Jr., the 
man responsible for the development of the Polaris 
missile, as CIA chief. The Old Boys were annoyed. 
Within weeks, stories found their way into print re- 


* porting that at CIA meetings Raborn was a muddle of ' 
confusion, “so unlettered in international politics,” as : 
Newsweek put it, “that he could not pronounce or 


even remember the names of some foreign capitals 


and chiefs of state.” Six months later, Raborn was out 
-as CIA director. With the admiral piped ashore, John- 
_ gon named a professional, Richard Helms, to the post. 


Besides Raborn and Casey, at least two other out- 
siders who served as CIA directors were targeted by 
the professionals. President Nixon named dames. A. 


Schlesinger to the job in 1973. Schlesinger fired a’ 


number of Old Boys, arousing much ire within: the 
agency. Under Jimmy Carter, Adm. Stansfield Turner 


managed to survive as CIA chief, but many old agency 


hands refer to him mockingly as “the Admiral.” 

The current flap had its unobtrusive beginnings late 
in March when Casey quietly moved John McMahon 
out as deputy director for operations (the CIA’s covert 


side) to head intelligence and analysis. Then, on‘May | 
11, Casey tapped Hugel, who had worked with him in - 
_ the Reagan campaign, to be the DDO. 


Only four days later, on May 15, Cord Meyer, the 


’ covert-operator-turned-columnist, surfaced Hugel’s 


name, revealing the appointment. of “a rank ama- 


- teur” to head the agency's cloak-and-dagger direc- 
~ torate.The drama had begun..." 


“much as a series of ducks in a carnival shooting gal- | 


. other. Soon Barry Goldwater and other influential | 


Two brothers, forrher: business’ associates of the 
Brooklyn-bor Hugel, went to The Washington Post. 
On July 14, within hours of the newspaper's publica- 
tion of charges of improper or illegal business activities 


> by Hugel, he ‘had resigned:. There were- those who 


sh 


argued, albeit not seriously, that the disclosures only 
proved Hugel’s superior qualifications for the joh. Ac- 
cording to the Hugel tapes and other revelations in 
The Post, the spymaster had threatened to kill a law- 
yer who got in his way, warned his business associate 


a a alee 


that he would hang him by the testicles and admitted , 
(in his unpublished autobiography) that he was a liar, ; 
informer and a bunko artist. To top it all, he beat the 


CIA lie detector. What finer background could any- - 


one have to head the CIA’s dirty tricks division? 
But Hugel went quickly down the tube. Perhaps, 
one anonymous White House official speculated, 


with some help from “former intelligence officials.” - 


Whether anyone, inside or outside the CIA greased :: 


the ways for Hugel’s fall, remains, like so much 


about the agency, clouded in mists. But it is very | 
clear that. Casey’s appointment of Hugel, a one-time | 


sewing machine manufacturer, rankled the CIA pro-. | 


fessionals like nothing in recent memory. ; 


"From the tree-shaded lanes of Langley to the Fed- | 
eral-atyle homes of Georgetown, the sputtering could | 


be heard wherever old spooks gathered. It was as | 
though a busboy had suddenly been made a Mem- | 
ber of the Club. Unheard of! 
On the very day that Hugel resigned, stories mys- 
teriously surfaced noting that a federal judge—two 
months earlier on May 19—had ruled that Casey | 
and-others had “omitted and misrepresented facts” 
to investors in Multiponics, Inc., a company that 
owned farm acreage in the South. In succeeding 4 
days, Casey’s image came to resemble nothing so 


lery. One duck carried a sign reading “Multiponics.” | 
Others read “Vesco,” “ITT,” or had similar labels of ; 
cases in which the-CIA director's name had figured . 


in the past. No sooner would one duck be shot down | 


than another would pop up. .—- 

Casey had concealed a $10,000 gift, said one 
story. Casey had links to a New Jersey garbage | 
man who might have links to the Mafia, said an- 


Republicans were calling for Casey’s resignation. | 


In the midst of it all, Samuel and Thomas McNell 
Hugel’s accusers, vanished. | 


xo 
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ter’s difficulties with Bert Lance—gave Casey only 
lukewarm support, but the CIA director rallied hig 
friends and supporters and had gained ground by | 
the time the Senate committee held its one day of | 
hearings into the affair on Wednesday and found - 
Casey not “unfit” to serve. There was some feeling in | 
Washington that Goldwater and other senators, in 
their earlier calls for Casey’s resignation, had rushed 
to judgment. But Goldwater is clearly the CIA pro- | 
fessionals’ favorite senator. “I don’t even like to have 
an intelligence oversight committee,” he said recent- | 
ly. “I don’t think it’s any of our business,” 

Complicating the struggle was the figure of | 

_Adm. Bobby Inman, Casey’s deputy, who went on} 
ABC’s “Nightline” in a rare appearance to defend 
his chief and to deny that he, Tnman, was “orches- 
trating” the scandal in order to succeed Casey. | 
Inman, who was undoubtedly Goldwater’s choice 

. for the job of CIA director before it went to Casey, 
is an. intelligence, professional-——he formerly 
headed ‘the National Security Agency—who is 

-often surprisingly outspoken. : : = 

“Clearly,” he told Ted Koppel on ABC, “those 

“Inside the agency would prefer that all the promo- 
tions come from the inside.” 

As Inman suggests, the Old Boys would have us 
believe that covert operations and clandestine col: 
lection should be run by the professionals. The 
difficulty is that the CIA professionals are’ the 
same wonderful folks who brought us the Bay. of 
Pigs. They also produced Operation CHAOS, the 
illegal spying on Americans who opposed the war 
in Vietnam, as well as MKULTRA, the drug-test- 
ing program in which Americans were lured from 
bars by ihe CIA and given LSD without their | 
knowledge, and HTLINGUAL, in which the- 
agency steamed open hundreds of thousands of 
first-class letters in violation of federallaw. 

It was the professionals of the DDO who tried to 
kill Patrice Lumumba by poisoning his tcothbrush, 
who wanted to make Castro’s beard fall out by dust- ° 
ing his shoes with thallium salts, who tried to cap- | 
ture a crocodile and hire an African witch doctor to 
brew its gall bladder into a special posion, who at-. 
tempted to’ use dogs as mind readers and cats as. 
eavesdroppers. And who hired’ two Mafia thugs to 
put botulinum in Castro’s food. (The CIA tested the 
poison on monkeys first. The monkeys died.) : 

Casey does seem in his checkered career to have 
walked very close to the edge of impropriety. An. 
awful lot of people seem to have sued him over the 
years. And his appointment of Hugel, who was ob-:: 

viously modeled on Maxwell Smart; did show poor 
# judgment. But, in principle, there:is no reason why _ 
reputable outsiders should not be appointed to the: 
top jobs at CIA. At the very least, they will save Us... 


from the professionals. 


i a ere a 


David Wise writes frequently about intelti-| 
gence. His most recent book is “Spectrum,” a; 
novel about a power struggle inside the CIA. { 
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THE SENATCRS SrARTED IN “pecepnow SECRET DEALS, HAD TO REMIND THEM... 6 WE if 
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The storm over Casey 


iS quiet, but not 


Demands for the resignation of 
Central Intelligence Agency chief Wil- 
liam J. Casey, it appeared at week’s 
end, had blown over, as it had begun, 
much in the manner of a midsummer 
lightning storm. The sudden calm may 
mask, for the rest of the.summer at 
least, discontent with Mr.,Casey’s stew- 
ardship of the United. States’ ‘intelli- 
gence apparatus, Beneath that discon- 
tent are sudstantial reasons for doubt- 
ing his fitness for the office: 

After: several: days: im: which: Sen: 
Barry Goldwater (R.; Ariz.), chairman 
of the Senate Intelligence Committee, 
and others Were calling openly for Mr: 

' Casey’s resignation, the committee met 


in secret, examined some. records of - 


Mr. Casey’s.past business indiscre- 
tions, talked to Mr. Casey .at some 
length and issued a formal statement 
that He is not unfit to serve. Sen. Jo- 


Seph R. Biden Jr. (D., Det:}, no fan of - t 
' Casey's questionable business. deal- 


Mr. Casey's, explained that the state- 


‘ment reflected «the overwhelming™ 


Sentiment by the vast majority of the 
committee to get this matter behind u 
for the good of the agency.” .. a3 
So much for that. The fact is that 
neither the committee nor the full 
Congress has the authority to fire him. 
‘Having confirmed the appointment, 
the only power over the matter which 


remained on Capitol Hill. was that of-. 
i, er Po dhe 8 ca 


moral suasion. 9. “Se OT 
Another fact,.a political ‘oné, is that, 


had the committee -flatly-coneluded: 


that Mr, Casey was unfit, the likelihood 
would have been. that-President. Rea- 
‘gan and those around him would have 
-been moved, as.a-matter of practical 
politics and administration, to have 
demanded that Mr. Casey Step down. In 
‘a flashy. political: move, ‘the: White 
House had made it quietly-clear that if 


SOE Bt kee’ 


cone 


Mr. Casey did go he would be replaced 
not by Sen. Goldwater’s favorite, Depu-- 
ty Director Bobby R. Inman, but by 
someone from. an informal White 
House list that was taken by committee 

- Members to be unattractive. ._ 


The most telling case against Mr. 
Casey, of course, .was his ‘appointment, 
without consultation with the Senate 
committee, of Max C. Eugel as chief of 


., covert operations. Mr. Hugel; who had 
sO, experience whatever in intelli- 
~"gence operations was subsequently 


. publicly exposed as having been -in- 


volved in business dealings that were, | 


_-din the kindest light, intolerably shod-- 


dy. He resignes!. Mr. Casey stood firm, 
and the storm burst. ¢ 4 


In the course of the open controver- 
Sy, no significant new information was 
brought to light — or apparently dug 
up by the committee’s staff — on Mr. 


ings. Certainly; nothing came forward 
that suggests that his choice of Mr. 
“ Hugel was anything but gross bad judg- 


ment... - 


The Congress is exhausted from its 
budget and tax debates and most of its 
Members are looking forward to a 
Summer recess, suspending serious 

_ business. Perhaps that is just-as well. 
But in the meantime, Mr. Casey’s back- 


ground clearly has not been:exhaus- 
. tively examined. It, should be, by: the» 


“committee, which has pledged to do so, : 


and. by the White House, which-would. 
.,Serve .Mr. Reagan and the effective * 


administration of the CIA by digging - 


- unrelentlingly. Mr. Casey is vulnera~ | 
_ ble, by his own misjudgments. That 


vulnerability cannot responsibly <be- 
allowed to undermine the national 
interests of the United States. . 
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By William Safire; 


WASHINGTON. Boris Grishinurn, 


ace operative: of the K.G.B. in Wash- 
ington, who works under cover as hors ~* 
d’ceuvres specialist at Ridgewell’s ~. 


Catering Service, Is. filing this report -. 
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means to replace Casey, too. (C.I.A. In: 
spector General Charley Briggs will be 
asked by senators to investigate any. 
contacts with McNutts and C.1A. per- 
sonnel, and. any aid that subsequently 
may have been given them in skipping 
country with millions.) aie et 
When huge headlines appeared accus- 
ing dirty-tricks boss as a man who may 
have experience in dirty tricks, Not Our 
Kind fellow had to quit. But Goldwater 
was prodded by John Blake, ch-boy net 
member-‘now Senate intelligence staff 
chief, to say, “Casey’s gotta go too. "> 


_ When:>.CBS ~ reported - Goldwater 
" wanted: to. 
called press conference.to deny it. But = 
instead of denying, confirmed. :Confi-_' 


dump Casey, Goldwater — 


sion attributed by gossipers to various. 
causes, by other senators to need.for 
drugs to relieve intense pain in hip, 
Combined with well-timed reléase of old 


| pared by C.I.A. last year and was 


wrongly squelched within agency; also 
criticized a recent analysis of Cuban ac- 
tivity in Latin- America that failed to 
take Soviet activity into account. Oh- 
boy doves in the room, who alrea 
stimulated stories through Hill allies to 
stop formulation of Libyan plans, saw 
hardline handwriting on wall, ad 
Upshot: coup attempt has fizzled. 
Goldwater seems out:to prove sena- 
tor’”’ and ‘‘senije’’ have same root, and | 


cee tee renee ei a cee wee o 


has shown he can be easily manipulated 


. by what he thinks are “professionals” ° 


but who are. merely one clique which- 
was pushed forward by. Stansfield Turn- 
2 des artigo : 
“At dinner party“in “McLean 


oes 


other 


‘night, where my pickled water chest. j 


nuts wrapped in bacon made big hit, 
agency doves were distressed at “burn. 
ing’’ Inman — who did not know how he 


explaining the Casey case to Yuri An---| story about Casey civil lawsuit, led to was being used -— but: hopeful that 
drapov, his boss in Moscow: |, si. firestorm asking for Casey resignation. | Casey and Reagan, tco, will pass, They’ 
- Isplot by clique in C.I.A. burea’ Republican Senators Stevens and 


Roth, thinking only of tax-cut fight, pan-. 
icked;.’only Democrat Jackson kept 
cool. - White: House. realized . that get. 
Casey’ maneuver was intended to put 
Inman in, to restore method of national 
intelligence estimates preferred by oh- 
boys, and to srncoth feathers of station : 
chiefsruffled by Casey. ©. 0s. 1 
National Security bosses, ultra-hard- 
liners sore at Casey for approving rela- | 
tively mild version of upcoming Execu- - 
tive Order on intelligence operations, | 
recognized they are better: off with | 


. Senate and House intelligence commit-. 
; tees. and think they can obstruct, 
"through Congress, any Covert opera- 
Hons that might aid Savimbi, the Kurds, | 
the Afghans, anti-Qadafti Libyans, anti- i 
: Khomeini Iranans, or anti-Sandinist j 
Nicaraguans, I 
. Comrade Andropov! The public expo- 
sure of the détentnik clique in CLA. 
controlling the Intelligence Overseer in 
the Senate fs unhelpful to us. Watch my | 
1 


cy 

using liberal media and. befuddled Re- = 

publican ‘senators to throw out hard-- | 
_ liners appointed by Reagan to toughen 

up agency. ts being called Golderwater- _- 


sate, Aas aha women a 
i Began ‘Jate last year wher’ dovish 
~Clique whe make up what I overhear 
them call ‘‘oh-boy! network’ got Sena- 
tor Barry Goldwater to push for Admi- 
veal Betty (am not being familiar, thars 
"his bame) Inman as Director of Central 
Intelligence... Instead, Reagan. chose 
“Wild BIl’” Casey, throwback to Cold 
.War Donovan era, who in turn ap. - 
pointed as dirty-tricka boss a man the 
oh-boy network considered a pushy: . 
street fighter . Brooklyn and Not - 
Our Kinds 2 ie es ee epee 
- Inman operated the “Big Ear’’ of the - 
National Security Agency and protected _ 
the Establishment by never releasing: ° 
em ing ‘Kissinger withholds.’’.:} v r 1 
He is seen by right-wing Madison Group | and Casey allies George Shultz and Bill 
as soit on SALT, and was made Casey’s~.| Simon got to Reagan, the coup attempt ‘ 
deputy ag sop to Goldwater. jar | lost.‘ momentum. Sneaking suspicion 
about instigation and motive of original . 
country-skipping: accusers - cooled off,. 
ee 


are proud of demonstrated influence at 


reports for further details. And keep an 
eye on your own Number Two," - 
Beginning today, William Safire’s col- ° 
umn will appear every Sunday and - 
Thursday. Anthony Lewis, who is now 

; On vacation, will appear every Mon- 

' dayand Thursday. 8 2-52." ae aie 


Casey than with Inman, whois no softie 
either but the candidate of the CLA: 
détentniks. To show Goldwater his coup 
could not succeed, they put out to News-_ 
week the names of potential Casey ree 
placements: — definitely not Inman. 


Inman is now Outman,: fy) :°°:¢ +! . 
* When Casey refused to cavein, andno- 
new revelations added fuel to firestorm, . 


Coup was then plotted. Couple of Wall. - 
Street operators, the McNutt brothers (if . ’ 
I overheard that: correctly) may Somemedia:*:. °°. 7.82% Pe es 
“In speech to C.I.A. operatives, given 
to Senate in knowledge it would then : 


have. ;. 
Jeak, Casey obliquely took on the oh-boy * 


gotten in contact with C.I.A. oh-boy net;... 
_wno urged thera tn go to the media todis- . 

net of détenteniks. Said that an accurate - 
assessment of Nicaragua had been pre- - 


credit new dirty-tricks boas and become ; 
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; Wise money: was- proved:wron 


OS a Cane ee 


hare 


: ments: to. bear: on congressmen by going: over... 
t their Heads.to the‘American: people: 2 


\ 


Approved For Fei 


“reminder of just how badly Reagan’s' Det 
opponents have‘underestimated: him 


“punditsx debate his: 1Qhis- -mastery? of :detailed:, 
:. Zactuak information about: foreign policy: or the * 
- moneyX supply and the- sophistication: of: his - 

; PoliticaEphilosophy: On all these counts, Reagan - 

; -probablysirates: nos ‘higher? ?;than>* Franklin:. 
' Roosevelt—whom:: the*lates-Walter Lippmann: - 
once dismissed:as* simply:“an: amiable-man with. 
an ‘unaccountable desire to: be. President’... 


' Actually 
‘. of aprospectivepresidentis ‘an intangible called | 


en = ee eed *S 2 7 les ee ~e 


: innovator: The: eaalbeasy rewards and: punish-~: 


~ all oftheir éffectiveness.:But:ag-a. ‘pioneer in“ 
* the age of: mass’ ‘communications,:Reagan knows 
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Thanks to;a: remarkable series. ot: maneuvers: : 
“by: Ronald: Reagan, this-country has-just-under-*} 
;  §one the: most dramatic shift in basic. economic: 

ane policles#itzhas.: experienced: in=nearly- half" ai 
. ‘centuryvand that, among other things,.is a sharp-+ 


ues 


, ins jJudging : aj would-bespresident, politica’ 


‘though, the most. important. quality: | 


Jeadership—which,2 in:-turn,:-rests* heavily: on. 
persuasiveness: And in this: respect: Reagan; like- 
FDR, has shown himself a standout. i 

The common Democratic putdown of ‘Reagan | 
in his. pre-White: House. days-was:that he was: . 
“fust an actor”. Buf that isn’t true; he had alsa - 
hak a: whole second career. as-a-nitehman: for’. 


This. experience. helped give: him- the. cast of. . 
mind of a good: salesman.: Instead of getting” 
angry- at people who disagree:with him, he tries” 


could change their minds=:> 

. Perhaps most.important of all. 
uneaony intuition about what is-politicaly possi 
ble. And: that? doesn’t. always lead him to-com-:. 
promise.: Only: a-week ago; the-.wise: money. In° 
Wastington.was: ‘saying: that-CIACI Director: Wile: 
Harm Casey Wasa dead duck: -Reayan, on the other: a 
hands snifted-the-wind< concluded: that-it*was “ 
possible to.save Casey—and almostovernight: the: 


epolitical: 


. Likec FDR iagains: Reagan: 


=] President-itsedto.: ‘Sway 


Congressihave lost-somée—though-by:nd ‘means~ 


that he:can: bring: ‘different rewards: and. punish-" 


The-jury is‘stiif out ¢ on-whether the rogra’ 
Reagan so skillfully: selts'are:the: Risest porsible Z ie 
for: oe eae face. But his, ability: fo. rally3. 


OTD a Sed Ore ibe PENT Rate st 


trao ig 
“dispensable inurolivat eat of gréatnesnt 


ee Rr EE re ey 


0150001-0 


; fa! ; 

HRE =a Fw yt orvage is" oe to. ne image 
TE Etormer kane ‘ine tthe --CEA than | anything 
‘ing the) <since ‘the, famous Congres~ 
0 gional*revelations about the; 


: eS odirty., tricks, poe 


4 : 


ichuted into Diex. 
é tae d c 


hands. iydrever® saw’. anda) 


reputanon —tharno one ques-) 
osing <silen tly. 


Casey. How long car a stay 
in his. job > Cals: for: him: to; 
step. down: ‘started’ two iweeks 
‘ago: after the) resignarion | oft 
Max‘ ‘Hugel,. ‘chief. of “covert! 


~The ‘threetmen® “offer: some 


‘inside -informarion. — ‘Wed 
think,’ says: the. mam with the’ 
at Jaman would: 


“Russians? are involyed;"Hi0, 
pithataCasey is stuptdss “Politics, 
é 


rink-to Bobby’ inman,.an-ad-; 
imiral. with jag background ae s 
intelligence’ “work. © Toman is 

a firstrateintelligence Coase 
"straishts Shards: “working >! 
Pbritliant ‘analyst. .-He=is.. x the 
‘best? “chorus: the other two-” 
- is*-the~ €YA’s- old -Doy! 
going * ‘about: dts | 


veryone ‘agrees; have. played 
-their:part, so has, ‘the“old boy 
network But this: ‘has: been no 
ordinary; poliricak punch-up 
“and tw “major” arceee te lurk. 


clems:*'5,t aast.e d -cwhen. <the-{i 


“were.-Samuel:: 
% Thomas - ‘ MeNell, Swhot 
the-Post’ Pecordings 
conversations with.” 


: “Capitol. Hilt 
| potrriphere <-he,: “roo; 


ie 


*Hugel; 


Energy Corp., of New: York, 


ward mystery. Casey’ $s. prob-!! 


tock! manipulations: 
-and ¢ 
igdve 


‘of: their. 


‘Sand then: almost’ immediately | 
‘disappeared. * They took with | 
“them, apparently, $3.3 mitlion | 
from the family firm, Trad} 


-Washingtor: Post: found two | 
New? Spel pusinessiet will- 


-cesignation’ 
“jicans. on. Capitol: Hill.called 


“tially for? “bungling 
“appointment. 
sironically,” 
“Waters. 


who -is:-head* of the Senate ! 
“Intelligen€e: ae 


-ins the: Wake . ‘of: 


senior-: oe 
for Casey, to’ step down, essen- 
“Hugel’s 
“Among 


Was! “Ba j 
the’: conservative -Re- | 
‘publican. friend ofthe. CLA, | 


*™ (Gold watei ‘ : 
prompted by:members: ‘of the 
CTA’s old. boy, network on his 


staff, .had‘- always “wanted | 
Admiral . Inman, .a:.former | 
head:.of. the: super’ ‘secret 


National Security Agency, to 
run the CIA. His’ choice re- 
flected the Classic split‘in the 
lactivities,~. Inman 
believés-- the., prime- ‘task of 
the: €LALis intelligence a analy- 
sis, hot.covert actions. Casey’ 
is‘a “covert action man. 


When the-Washimgton Post! 
exposed “"Huget’s - business | 
deals, Goldwater ° pounced. ; 
Hugel was Casey’s’ man and 
so” Casey’ should resign, the 
Senator * demanded. »* Demo- 
crats Joined him. en 

The:” Senate. Intelligence 


Committee demanded an in; } 
westigation’ into: Casey’s busi- | 
ness: ‘dealings, * ‘especially one | 


affairsin which’ he is:alleged | 
ta-: have: Knowingly * “misled | 


investors! in“an’ agricultural i 


concern in*1968, “But the com- 
mittee ‘could not prove any- 
thing. #On-:-Wednesday ~ 
members: found. Casey fit: for 
face saiee eer director. 


‘Covert. plan 


Ti. the’ madatime: “however, 
the ‘old. boy network : had 
apparently bedny ata work. 
Several members* of ‘the In- 
telligence. Comimittee/; some 
‘reliable - sources? 
Washington ! PQst, 
cently’ sent a rare’letter of 


strategy ‘to 
other ‘moderate Arab states? - 


its: | 
to:get. rid-of Qadhafi. wee oh 


would like t> 
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The next day the -White 
House denied Uibva was the 


target and, .a support of-the 
d enia 1, ‘Administration 
“sources” icld ithe Washing- 


ton Post the A frican country 
was inifact Mauritania. -25.~ 

-- Mauritania” shas & a tiny 
ponulaudn cf onetand a half 
million. are recently _went 


through . military “.coup 
shifting ies alle egiance- rom 
Morocco - to 
America) ° 2 Tabyas:. (un- 


friendly). Wa as’ this worth, a. 
full-scale, © * costly?“ cover 
action ? If so » was’ this -part } 
of .a’ larger pian’ te: topple } 
Qadhafi? + 


It is. cer: fae. true: thatt 
Washington - Tripoli rela-§ 
tions hav: | deteriorated 
sharply sinze Mr Reagan 


came to ofthe 
a whole seri-s of diplomatic 
setbacks cccurred,. The, 
United Sta_es. closed: :the 
Libyan Mission in: Washing- 
ton ‘and told? American -au 
executives with operations. in 
Libya’ to -begin an : “orderly 
drawdown.’. 62.2585 

Acco ding to: ‘some pease 


. During May 


reports, ‘sen tor government 
officials “been _- describing 
Qadhafi as a * cancer that has 
to be cut out? 

Senior State ° Department 
officials . also! leaked, 
‘news’ of a secret fetetek 


“use Egypt: and’ 


Admittedly, othe. United 
States is’ in "a: -much~ better. 


position than:it:-was under 
President Certer.to deal.with 
a disruptior: + 
supplies. With a: world -sur- 
plus of 2.3 million-barrels:of 
oi} daily, the- United -States 
could find: 
plies—but doves: it want to? 


of Libyan*: oil 


alternative: sup- 


Undoubtecly | the CIA 


assert ‘itself in 


and have, not been seen, since. 


“Tater, ‘/as.third | | complaint to. the. President Libya, but it. position is com- 

Grother,t/Dstinis MeNell, ‘41, || | aboutcsa. ‘plan. for: Covert plicated by tne extraordinary 

ied zim ;-mysterious ; circum. “operation::: in fan. ‘African || freelance activities-:of- two 

‘Tgrances or June 1.° country. What-4 was. worse: {{ex-CIA opevatives —“Frank 

A the, “~ The second question posed | | This-pian:had been approved |] Terpil and i.dwin Wilson... 
Ht OF pecole. ae by: the: Casey. aftairzis more | | by -Casey: and. Idelivered to They-are on the run after, 
Some. pecpla! profound. vt .is whether the |! | the committee: by: Hugel. _ being accused in this country 
olitics:)-Some; 7 United: *Srates,“-and +. particu- | On Monday: Newsweek [] 0f smusslin: arms to Libya 
theroin boy “Jarly. the. CIA, has- tried: to ||| magazine ‘revealed’. thatthe |] and there is also a strong sus- 
ver | picion that the’ CIA. had 


i rum’ a:covert. action campaign African: country: was’:Libya. 


store 
esi ‘to -topple the” regime . of '{ The plan, said: the magazine. knowledze of their.- opera- 
earch con glonet. dhaft: ~Tr | tions, even ‘if it ~did: “not 
sc! imotivappro ved. POE Release AONBE CURA | BphRERg ee Pinball ores ein hee 
ithose:who- have tried to: bring: eee aie acpecied: ‘but || ment.-team: wasva: : ww TENSE vas 


hint’ down./'Meanwhile‘ more “never-been.able to prove.-> 


‘large-scale: ‘and ares scheme: 
to overthrow Qadhafi? - : 


A 
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ae Shabby Performance | 


“So Wilfiam Casey apparently will get 
to keep his job after all: Following five 
hours of closed-door testimony by the 
_CIA_ director last week, the Senate 
“Intelligence Committee announced that 
Casey really was pretty much pure as 
the driven snow, despite all those nasty 
things that people had been saying about. 
him. Thus ended, at least for the . 
moment, one of the best examples in re-_ 
cent memory of Washington at its worst: 

.The main player in. or main. 
perpetrator of,.to be more accurate — 
the Casey saga was none. other than 


Mr. Lob-one-into-the-men’s-room-of-the- - 


ore 


Kremlin himself: Republica Sén. Bar-* 


ry Goldwater of Arizona, chairman of 
the intelligence committee. Goldwater, 
it seems, does not like. Casey or Casey's 


handling of the CIA. So he orchestrated’ 


one of the shortest — and one of the shab- 


biest — exercises. in the old Washington 


game of floating out suspicions about 
someone ustil that someone sinks.. 

“Casey's original sins were several. in 
Goldwater’s eves. First, Casey is a 
member in good standing of the Eastern 


Republican establishment that did, so- 
much to destroy Goldwater's 1964 


pr esidential candidacy. Second, Casey 
isyt Adm. Bobby Inman, the No. 2 man 


at the CIA and Goldwater's first choice: 


for Casey's job. Third, Casey has proved. 
himself incapable of paying the sort of 
obeisances that Goldwater and some 


other members of the intelligence com-. 


mittee deem proper. 

«So Goldwater was ready to pounce 
when Casey fell on hard times a couple of 
weeks ago. One of Casey's key’. ap- 
pointees — Max Hugel, chief of covert 
operations. -= was accused of financial 


\ wrongdoing: he promptly resigned. Then — 


> 


« 


Casey dimself was found by two courts to 
have engaged in some less-than-charm~ 
ing business dealings. 

Goldwater could hardly restrain 
himself, He in effect demanded Casey’s 
resignation, calling the Hugel appoint- 
ment a “dangerous” piece of. bad. 


judgment. The intelligence committee . 
started. an investigation into Casey's 4 


business. dealings, as. well as the Hugel.: 
“appointment. The: Washington’ rumor - 
‘mill went into high gear, and the:_ 
predictable’ - here’s-today’ s-suspicion.. 
Stories zappeared in the press. At least =: 
one senator’used the magic-words —" 

“cover” up™* 
House's handling of the Casey affair. 
And of course Casey was forced to utter. . 
.the inevitable pleas of innocence, and 
President Reagan was. forced to give the: . 
predictable assurances of full faith in his... 
subordinate, 

‘And then? And then the whole thing fell: 
aparti At his own request, Casey ap- 
peared before the intelligence commit-. 
tee last week and testified for five hours. 
After-the meeting, Goldwater, with a 
Straight face, declared,.."'It is the 
unanimous judgment of the committee 
that there is no basis for concluding that . 
Mr. Casey is unfit to serve as director of 
central intelligence.” 

“No basis’’? Golawatdes was not the 
only player in the attempt to oust Casey, 
but he certainly was the main one. He 
ran Casey through the hoeps for two 
- weeks, then had the gall to unapolo- 
getically announce. that, gee, Casey's 
business practices and CIA management - 
decisions‘ weren't significant problems, 
after all. To say no more, Goldwater's 
performance’ was appalling and 
worthy of Washington at its worgh. 


~ im reference'to the’ White 


| 
| 
| 
| 
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Since his 1964 presidential campaign, Barry Gold- 
water of Arizona has had to live with the sobriquet that 
he sometimes “shoots from the hip.” Forget that what 
seems political carelessness to some may be refreshing 
candor to others, the ee has lurked pane beneath 
the surface all these years.. 


Now the old image has poacpeated in Senator Gold- 


water's handling of the case of CIA director William J. 
Casey. Mr. Goldwater, as chairman of the Senate Intel- 
ligence Committee, angrilyurged Mr. Casey to-“re- 
tire” for poor judgment in choosing as CIA spy chief a 
mam later forced to resign because of questionable 


business dealings. After a week of headlines, the sena-_ 


tor 43 much.as-conceded he had misfired and said the 


wnole controversy might not even have arisen had Mr. 


Caséy informed him beforehand of the Bppolntes Ss im- 
pendingtrouble a : 

No admission. that he may have srisea ‘the ‘mack 
arose after Mr. Goldwater rebuked the Rev. Jarry Fal- 
well for opposing the Supreme-Court nomination of 


Judge Sandra: Day O'Connor: Colleagues roundly con-~ 


gratulated the senator. 
The O'Connor and Casey cases are obviously of dif- 
fering caliber. But both underscore the very’ special 


moves the country in the direction Mr. Goldwater long 


STAT 
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Goldwater Redux 


ago insisted it should move. 


It can never be far from the mind of either how | 
one’s long road to the White House began where the | 


other’s was ending short. Near the close of Mr. Gold- 
water’s disastrous 1964 campaign, Mr. Reagan, barely 
on the edge of politics then, made an eleventh-hour.tel- 
evision appeal that electrified conservatives and raised 
$600,000 overnight. “You and have a rendezvous with 
destiny,” Mr. Reagan told the American people, more 
prophetically than anyone could have imagined then. 


In 1976 Mr. Goldwater resisted Mr. Reagan’s bid to - 
unseat President Ford amid charges that he (Reagan) i 
was. prone to Goldwater-like carelessness. Mr. Reagan’ 


took the shortcoming to heart and wonin a landslide - 
. four: years later, while Mr. eipeiine barely was re- 
: _ turned to the Senate..: 


” Mr:-Reagan has presided as: rites oO Mr. ‘Coldwa- 
“ter the prophet, even though the president is 70 and the 


- senator 72. Mr. Reagan: followed Mr. Goldwater’s ad-. 


_,vice to nominate Mrs. O’Connor; he did not follow Mr. 


Goldwater’ $ impulsive advice to retire Mr. Casev. © ~~ 


Thus do the paths of prophets and proteges diverge. 


But then, why shouldn’t they?” Mr. Goldwater would. 
-- probably bark. He’s always been one to extol honest 
Goldwater-Reagan relationship as.the president boldly ~ 


choices, not echoes, which, after all, is his enduring 


', charm and value, despite an oc¢asional misfire. - ~~ 
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AN ADMINISTRATION that talked a lot 
about public and private morality during’ 
last year's political campaign has shown 
itself remarkably blase about the activities 
of its CLA director, William P. Casey. And so: 
has the Senate Select Committee on Intelli- 
gence. lg EE Ratt so ot 4 


sey for a while Wednesday and concluded: 
that he waa fit to serve as head of the ClA,, 


despite the allegations of slick dealing in his: - 
. business enterprises and poor judgment in- 


picking his deputy.’ 3% ore 
‘Mr. Casey was installed at the CIA’ by 


’ President Reagan, an old friend, after he 
' served a3 campaign manager for the presi- 


dent In last fall’s Republican sweep. Mr.’ 
Casey is also former secretary and director 
of Multiponics Inc., a farming enterprise 
‘that in 1968 milked $917,000 from investors 
for the benefit. of its own officers and 
Glrectors. ee 


President Reagan says the Multiponics 


“Incident happened a-long time ago and, 
. anyhow, it was merely a technical violation 
on Mr. .Casey’s part. The ses was not: 


A: The CLA director gets a hasty. 


absolution from his Senate overseers 


Dt wee 
eet) 


231 


Ie 7 


f 


\ 
| 
considered so technical by the victims, whe | 
are seeking redress in federal courts. 
Mr. Casey has been involved in other | 
operations that are open to question. The 
Senate committee is nervous about brushing 
them off completely, although its members: 


2 SSE eet. 2 J, obviously would love to forget the whole 
The committee,- chaired by Republican ©: 
: Sen. Barry Goldwater, talked with Mr. Ca--- 


thing. The committee absolved Mr. Casey 
before its staff had even finished investigat- 


ing the situation, but it has promised to 


“follow up on points that need clarifica- 
tion,” and issue a final report sometime in 
the future, ee get 
Mr. Casey’s choice for CIA deputy direc-- 
tor, Max Hugel, has already resigned fol-; 
lowing accusations that he passed inside 
information about a firm he once headed to 
some Wall Street. brokers. The selection of 
Mr. Hugel, a man with no credentials to be a | 
Spymaster, has been cited as proof of Mr. 
Casey’s own lack of experience in the intel- : 
ligence business, But the Intelligence Com- | 
mittee had no taste for further embarrassing 
the administration at this time. Its members 
have given Mr. Casey a clean bill of health | 
for now, but chances are his problems are 
not going to go entirely away. — .. 


ac 
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The CIA’s feud by leak 


Mr William Casey should be quickly cleared or fired, 


. 


but not subjected to long trial by innuendo 


Damage will be done to America’s Central Intelligence 
Agency if the accusations against its present director, 
Mr William Casey, are not immediately cleared up. 
Neither the CIA nor America can afford such damage 
to be done at the very moment when the agency hoped 
it could put a dark decade behind it. : 

There are only two ways for the CIA to be able 
quickly to get on with that job of recovery again, so that 
it once more becomes the major prop it should be in 
America’s defence effort. Either Mr Casey should go. 
Or his critics on Capitol Hill should conduct their 
inquiry quickly and, if they exonerate him, as quickly 
still their sniper fire. On Wednesday the senate intelli- 
gence committee unanimously decided there was no 
need for him to resign, but distinguished senators-were 
still muttering that some points needed clarification. 


Scrutinised to death? «| rs 
Mr Casey is an old fightér, and he has-been fighting 
rather than giving up easily these past three weeks. His 
careless mixture of lumbering old Republican gentility 
from the top east-coast drawer and rasping commands 
in the voice of a New York cab driver do not endear 
him to many. He is impatient, highly political. He was 
clearly slow to take seriously charges against him (see 
page 30), some of which date back to before senate 
confirmation hearings for other distinguished govern- 
ment jobs he held in the Nixon years, at which they 
were disclosed; and others which seem not to have been 


disclosed when he was confirmed earlier this year in his ° 


present job but which hardly seem to have involved 
financial dealings of major consequence to a man of Mr 
Casey’s background. Indeed, it is unlikely that much 
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would have been made of any of these charges against 
him had he avoided the crashing mistake of appointing 


as his director of clandestine services at the CIA a i 
small-time millionaire who then had to resign ina hurry 


when the Washington Post revealed questionable deai- | 


ings in his own business past. 
Now that a lot is being made of the accusations 
against Mr Casey, the issues raised are far more serious 


than the actual charges. Can good and generally — 
honourable lawyer/businessmen like Mr Casey afford — 
to accept ministerial challenge in Washington when 


-activities dating from before the Simon-pure era of | 


post-Watergate may be scrutinised to death? Can : 


Washington’s post-Watergate taste for “trial by innuen- | 


do”, as Senator Henry Jackson calls the present 


campaign, and trial by competitive press leaks, ever be | 


put to rest? Can the CTA itself ever stop the debilitating 
internal wars which the Watergate era and the power- 
shyness of the Carter-Mondale era are jointly responsi- 
ble for? At present too much of the inside knowledge 
that the CIA exists to procure is being used as 
ammunition in its faction fights, instead of against Mr 
Brezhnev’s friends. 

Mr Casey gets high marks from some intelligence 
insiders for his tough way of managing the agency, his 
efforts to eschew press briefings and yet to undercut the 


- agency’s internal wrangling by bringing political choices 


into the open. Others on the losing end of his ministry 
detest him for his toughness, and leak their detestation. 
Whether Mr Casey stays or goes, senators and con- 


gressmen must squelch this habit of feud by leak in the 
agency. Both congress and the White House must back ' 


Mr Casey, or his-successor, to the hilt. 
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By George Lardner Jr. 


Washington Post Stalt Writer 


CIA Director William. J. Casey failed to list a-. 


‘New Jersey waste-disposal firm and other clients. - 


‘in his financial. disclosure report to- the Senate. 


: Intelligence Committee despite a-rule- calling - for: 
disclosuze of all: but minor sources of income over 


the past five years. WE wae 

Instead, Casey apparently duplicated a list of 
clients he had submitted to the Office of Govern- 
ment Ethics, whose rules call only for the disclo- 


sure of clients who: had paid him 35, ay or more~__ 


in the last two years, . -- Pate 
The- intelligence: coramiitiee had Sited his i in 


ings, for an accounting of all salaries, fees’ and 


other items. of income over $500, and. their 


sources, during the past. five years. 
As part of its effort to wrap up the Senate in- 


‘ guiry into Casey’s business affairs-that it started 


last. month, the committee staff now has réport- 
edly asked eee to one back i into his. records for 
the last 10 years.. : fig” Bea 


Casey had Senne the waste disposal fi irm, 
SCA Services ‘Inc., a company with alleged ties to 
organized crime, in_1977 in an unsuccessful: effort 
to head off Securities and Exchange Commission 
action against oe comorstion and some of its Big 
officers... 
~ Although. SEC | layvers wont are with the 
complaint, which alleged the diversion of some $4 - 


_ million in company funds for personal use by its - 


officials, Casey reportedly negotiated a settlement 

of the. case: whereby SCA -neither admitted nor 

denied the “charges. A- former chairman of the 

ee Casey..was. affiliated at.the time with the. 
New York-based law firm of Rogers & Wells. 


Officials at the Office of Government’ Ethics 
said yesterday that CIA lawyers also had notified 


’ them’on Casey's ‘behalf that he failed: to disclose 


stock holdings in three corporations on any of his 
financial disclosute forrhns, 


David R. Scott, chief counsel of the ethics of- 
fice, which i is: part of the executive branch, said fan 


THE WASHINGTON POST 
1 August 1931 


Hailed to List 
ink Siaiekd Disclosure Report 


‘= loose ends” before wrapping up the inquiry and 
a writing a final report. 
January; i in connection with confirmation proceed- os 


a Santee 


400150001-0 


Jd. Client 


Suidhament submitted this week showed holdings. 
valued: at $50,000 in Vanguard Ventures, $15, 000: 
in the Energy Transition Corp. and $10,000 in’ 
SWC Information Co. Scott said his office was in - 
the process of obtaining more information about | 
the companies. | 

The committee agreed unanimously Wedn esday . 
~ after-a closed-door session with Casey that it had 
no- basis “for concluding Mr. Casey is unfit to 
serve” as CIA director. But it, also decided, as. 
Chairman Barry Goldwater (R-Ariz.) unenthusi- 
astically described it, to “chase down some of the 


Goldwater had called for Casey’s resignation - 
only last week, but he did an abrupt turnabout. 
Ry Wednesday, the: senator “wanted to shut it’ 
{the inquiry] down” altogether, one source said. 


Several committee members such as Sens. Jo- 


. seph R. Biden Jr- (D-Del.) and Daniel Patrick | 


~ Moynihan (D-N.Y.), however, maintained that 
- there were too many questions still ‘unanswered, 
- concerning Casey’s business dealings and Casey's | 
appointment of Max Hugel, a Reagan campaign. 
colleague, as the CIA’s chief of covert operations. * 
“Hugel resigned July 14 after disclosure of alleged | 
financial misconduct of his own. | 
- Still to be checked, for instance, are court 


=, records. concerning ‘Casey’ 3 involvement with Mul- 


" tiponics. Inc., a bankrupt agribusiness firm based 
-in New Orleans. Casey, who was an officer and a 
” director, played down his role in ‘the company in 
Tepresentations to the Senate committee, but, ac- 
“cording to trial testimony cited in a forthcoming’ 
New York: magazine. article, Casey said that “L 
-kept very much on top of the miposne: things | 
that the corporation was doing.” 


Cre, < 


ps Although committee maetabees hare said they 


want to complete the i inquiry this month, it could 
stretch into September. A minority counsel, Bern- 
hardt K. Wruble, 39, began work yesterday in tan- 
dem with special counsel Fred D. Thompson, 
whose” appointment: Gold alee announced Mon- 
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CLA _ 
Casey’s casebook 


WASHINGTOM, DG 


news, and Jess of a. scandal to shock the 
public and the press. Into the breach this 
summer has come Mr Vfilliam Casey;.the 


director of central intelligence. Mr Casey . 


has been fighting a very public battle to 
keep his job. Such conservative. Republi- 
can lights as Senator Barry Goldwater of 
Arizona have called for his resignation 
(though Mr Goldwater has also with- 
‘drawn his call). And the White House, 
apparently trying to avoid the sort of 
fulsome and foolish tacking given by 
President Carter ta his one-time budget 
director, Mr Bert Lance, who stood ac- 
cused of financial shenanigans, has been 
measuring out its declarations of suppo 
very carefully indeed. : ? 
Although he had served in the office of 
strategic services during the second world 
war, Mr Casey was not an automatic 
choice to-run the CIA and co-ordinate 
American intelligence efforts generally. 
But that was the job he wanted, and Mr 
’ Reagan-was so grateful to him for_reor- 
ganising his campaign for the nomination 
after it had faltered early in 1980 that he 
did not hesitate to go along. .-. 
- The White House also gave Mr Casey a 
‘virtual carte blanche for the selection of 
his closest aides and associates, and there 
Mr Casey made an undoubted mistake: 
the choice of Mr Max Hugel as deputy 
CIA director for “‘operations” (the agen- 
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ever for that job, with the possible excep- 
tion of having learned Japanese many 
years ago. ““Max was very, very unsophis- 
ticated and unknowledgeable, ‘and he 
thought he was a lot smarter than he 
was”, a former superior told the Wash- 


: . ; ington Post, Just a few weeks ago, the 
There is a theory that if an American ' Br 8°, 


politician is going to get into trouble, he | 
is far more likely to do so in the summer, - 
It takes less of an event then to make the 


Post broke the story of Mr Hugel’s ques- 
tionable (and possibly illegal) business 
dealings with a family of New York 
stockbrokers. : 

Mr Hugel was cut loose by the White 
House within hours, and Mr Casey lost 
no time in disavowing any truly close 
acquaintance with this man whom he had 
entrusted with one of the most sensitive 
jobs in the American government. But it 
was too late. The appointment of Mr 
Tugel raised such profound questions 
about Mr Casey’s judgment that the di- 
rector’s own record as a Wall Street 
lawyer and businessman. came under 
new, more careful examination by mem- 
bers of congress and the press. Pe ot es 

Some embarrassments have ensued. A 
federal judge. recently ruled that Mr 
Casey and other directors of an agricul- 
tural company that went bankrupt many 
years ago had misled investors in docu- 
ments they circulated about the com- 


pany. Mr Casey was a lawyer for a waste~. 


disposal company that has been linked in 
sworn testimony to organised crime. And 
during his confirmation hearing for the 
CIA job this year he neglected to tell the 
senate intelligence committee about one 
of his investments (as required) and 
about the gift of a $10,000 interest in a 
business venture.. 

Questions. also remain about Mr 
Casey’s performance as chairman of the 
Securities. and Exchange Commission 


during the Nixon administration, includ- 
ing his candour on matters relating to the 
fugitive financier, Mr Robert Vesco. 
Then there is the bizarre incident in Mr 
Casey’s past involving his plagiarising two 
and a half pages from a book written by 
someone else. All these matters aroused 
the senate intelligence committee enough 
to make it hire a former Watergate inves- 
tigator, Mr Fred Thompson of Nashville, 
as a special counsel for the Casey affair. 

' Mr Casey said he was eager to testify 
and clear his name. Three of his support- 
ers, including a senator and the CIA’s 
general counsel, Mr Stanley Sporkin 
(who previously worked with him at the 
SEC), took the extraordinary step of 


‘ holding a news conference at a Washing- 


ton hotel, arranged by a private public 
relations firm, to express their confidence | 


. in him. Several of Mr Casey’s prominent 


and most unimpeachable friends from 
former administrations have announced : 
that they will give lunches in support of | 
Mr Casey in New York and Washington. i 

Meanwhile, as if to fulfil a prophecy by | 
Mr Casey’s leading opponent, Senator 
Goldwater, serious questions have now 
arisen in congress concerning a secret 
plan for some covert CIA action in Africa : 
drawn up by Mr Casey and Mr Hugel. | 
Initial reports (leaked by Mr Casey’s 
opponents within the agency?) suggested 
that the plan was directed at Colonel 
Qaddafi of Libya, but the White House 
denied it; it was then said to involve 
Maumitania and the struggle in the west- 
em Sahara, Members of the house of : 
representatives select committee onintel- | 
ligence took the unusual step of writing to. 
the president to suggest that the plan was | 
poorly thought out and unwise. 

Mr Casey may recover from these | 


cy euphemism for clandestine services 
and covert action). Mr Hugel, a rich, self- 
made New York businessman who was 
100% Reagan”—as one of his friends 
told the CLA during a background inves- | 
tigation—had no qualification whatso- 


mittee apreed on Wednesday, after meet- 
ing for seven hours, that there was no 
need for him to resign. But the CIA, | 
where it should be said that there are also 
many strong supporters of Mr Casey’s | 
cause and whose morale and effective- 
- tiess Mr Reagan and Mr Casey hoped to 
improve, has not been helped by this 

latest bout of probes into its rulers. 


| 
: exposures, The senate intelligence com- 


’ 
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Casey survives, fornow | 


By its handling of the current investigation of Central 
Intelligence Agency Director William J. Casey, the Senate” 
“Select Committee on Titélligence is perpetuating and 
refining the pattern of tunnel-vision and ineffectiveness it 
. began to. “ee during ey $ confirmation pare earlier 
_ this year.”*: Bod be 3 Rue 


veWhy t he on a. Casey would: m 
a good: story: Certainly itis reasonable to. ‘wonder what * a 
_ Goldwater's teakmotives \ were; ‘especially. Since neither the. 

- €ommittee he-héads nor the: fulk Senate made- -any® serious | 
' attemptto: probe-Casey’s-back round d if : 

_ confirmation hearing; : 

“nt SA§ President: Reagan's allies rallied behind Casey to ys 

_stenrthe cries-for his: resignation, the intelli gence committee; > Ey 

which had ordered a staff investigation of Casey’s financial 

_ difficulties, decided to meet Pe with veeey: A curious: 

turn of events, indeed: 

* It certainly is puezlide. for the committee to meet with? 

‘ Casey and then, with Goldwater concurring, give hima vote: 

of confidence, before the committee’s special staff a te 

“Investigation of.Casey’s. financial dealings was completed. . 

As one committee member was quoted as saying; the panel 

_ put the cart before the horse. *"~.’* ibs 

Despite the questions about Casey’ fadgment in : hiring = 

_Hugel,and-about his own financial. problems, the reasons for .. : 

“Goldwater's sara ascana call for hgeat 3. resignation. are not 


‘committee 


sPremuature support of Casey ‘to'do everything 
“possiblertor seep: Casey on the job.’ 
' « lostin‘all this:behind-the-scenes -maneuvering. are th 
questions. that; are-most } basic. to the public interest — the: 
‘matter of ,Casey’s fitness to head the. CIAsthe « ‘effect hi 
Jeadershipmighthave on that.agenc: 
‘the absolute truth about:his financial hist 

vhave never: been-scrutinized. fully. in-public? 

_ The-big question’ now-is: ‘whether:the r 

" comunitté "s: staff  inivestigation. will reveal alt. the facts ab 
- Casey's financiaky ‘problems. and his fitness-to serve. in: ‘the. 
public interest; or: whether. the whitewash that seems to 
on the.drawing. boards: will be added torthe Senate’ earlie 
ostrich: Jile: ‘inquiry. of, Casey’ sbackgrou 
“ae Sh eee ke sch SEA 


+ 


See 
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PATHE CENTRAL Intelligence “Agency 
‘# is perhaps the-most sensitive of all 
; Federal bodies. Can jt be run effec- 

tively by a 68-year-old who has personal 

court battles: yet .to fight and. who must 
peek continually over his shoulder;to see 
if his fickle friends ‘are: faltering or his 


political enemies gaining? «: 

?. Probably-not. If William 
concern were for the welfare of the na- 
tion’s. intelligence: operations, he would 


es 


resign. If the Senate’s top: priority were. 


its Constitutional responsibility to give 
advice and consent on major Presidential! 
appointments, it likely would not have 


confirmed him Originally ‘and certainiy _ 


would have conducted a thorough inves- 
tigation during the recent scandal. - 

Mr. Casey’s-own bad judgment is evi- 
dent in the decade-old business entangle- 
menis that still must divert his energy 
‘and attention -fromthe nation’s critical 
interests. Worse. even than--his invest- 


. Ment dealings was his decision to use the - 
. key post of deputy. in-charge of spies as.a - 


political-patronage plum. The job went 

to Max-Hugel;a crude Reagan-campaign 

.crony with. no. qualifications: whatever 
for the intelligence job. .~ ae 

“The focus shifted ‘to, Mr. Casey after 


7 


tional 


te ges. 2“ Should stay on. It was clear that.a-num-: 
Casey’s: first-: 


TR et celal a eee nai ea nn ee 


oe : 


Mr. Hugel was forced to: resign because 
of allegations of business practices that, . 


if proved, would constitute fraud. ~ Zs ' 
' Sen. Barry Goldwater, a chief CIA : 
“supporter, .valternately » attacked - and 3 
i feinted, calling for Mr... Casey's resigna~ 
ation. twicecand then concluding: that he ; 


ber of Republican chits were called in as : 
the White#House maneuvered to avoid H 
the political embarrassment: of ‘having a | 
key appointee forced out. ‘Senior sena- 4 
tors who ought to know better partici- : 
pated in politicizing the decision on the § 
«fitness of-the director of the CIA. ( 
- The inevitable result of that fiasco is 
that Mr. Casey’s. effectiveness, “which 
was questionable from the start, now js _ 
impaired even further. T 


-ture scandals are certain to arise." 


"blame ‘the’ President’ for” bad 


HIV as a 
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Diverting Attention from Intell: 


The outery which ied to the resignation of Max Hugel, 
third ranking official at the Central Intelligence Agency, 
and which has badly weakened the prestige and effec- 
tiveness of William Casey, Director of Central In- 
telligence, is rooted in public and congressional concern 
over the effectiveness of the intelligence community. The 
fact that both of these officials lacked contemporary in- 
telligence experience and were appointed because of their 
work in the 1980 presidential campaign has been publicly 
deplored by prominent public officials, and there has been 
pressure for ‘‘inteNigence professionals’’ to fi) both posi- 
tions. Mr. Hugel’s successor, John Stein, is such a profes- 
sional, a veteran of the operations directorate of the CIA. 

There is a strong consensus both in Congress and among 
the general public to improve the quality of American in- 
telligence, and a feeling that this can best be achieved by 
removing restrictions from the professionals in the com- 
munity. This interest is demonstrated by the careful man- 
ner in which the Senate is approaching the issue of exempt- 
ing the intelligence community from the provisions of the 
Freedom of Information Act, Currently two bills, $.1273 
introduced by Senator John Chafee, and §.1235 sponsored 
by Senator Alphonse D’Amato, are being considered: by 
the Senate Select Committee on Intelligence. Both of these 
bills are designed to help the intelligence community 
preserve necessary secrecy while doing as little violence as 
possible to the principle of freedom of information, 

In other actions, Congress is moving closer to adopting 
the Intelligence Identities Protection Act ($.39] and H.R. 
4). This act is attempt to frustrate a number of gronps com- 
mitted to destroying U.S, intelligence, which among other 
efforts publish names of individuals which they claim are 
CIA agents, Opposition to this act has come primarily 
from the American Civil Liberties Union, which contends 
that careful study of State Department records will reveal 
the identity of CYA agents and that hence this information 
is in the public domain. The recent Supreme Court deci- 


- sion, Haig vs. Agee, which ruled that the lifting of Philip 


Agee’ S passport in 1974 was constitutional, concluded: 
‘‘Apee’s disclosures, among other things, have the 
declared purpose oF obstructing intelligence operations 
and the recruiting of intelligence personnel. They are clear- 
ly not protected by the Constitution.’’ This Supreme Court 
decision is evidence that any effort to challenge the In- 
telligence Identities Protection Act on constitutional 
grounds will not be successful. 

It is unfortunate that upgrading the performance of 
American intelligence has become so firmly identified with 
insulating the intelligence bureaucracy from outside com- 
petition. This identification has been reinforced by the 


_ Hugel affair. Before the election there had been recogni- 
‘ tion that within the intelligence community there were 


severe problems with the analytical bureaucracy, and that 
any effort to reform this would require at the very least 


eo) 


community. As the 

We will reeg 
telligence Advisq 
ministration, ag 
distinguished AYucuvans wu periulit a COMDSLUSIE QUGIE OF 
national intelligence research and performance. We will 
propose methods of providing alternative intelligence 
estimates in order to improve the quality of the 
estimates by constructive competition. 

Yet Mr. Casey’s commitment to the cornpetitive 
estimates process has been Inkewarm at best. In his first 
address to the CIA staff, he stated: 

I found in SALT JI, for example, that some of the 
judgements were soft. They Jeaned toward a kind of 
benign interpretation rather than a harder interpretation 
of assessing or viewing a situation as Leing more 
dangerous. ...At the PFJAB I supported a competitive 
assessment process, but I am open as to how that can 
best be done. Like anyone else I am in favor «:7 improy- 
ing our analytical capabilities—that is something easy to 
be for. 

Mr. Casey’s actions since this address was raade have 
confirmed its tone. None of the important critics of the in- 
telligence analytical process has been appointed ‘o the CIA 
staff. A special National Intelligence Counci ai the CIA, 
formed to ‘‘upgrade the system under which national 
intelligence estimates are produced,’ is dismisseé by many 
as decorative. They note that the chairman of the new 
panel, Henry Rowen, was associated with many cf the in- 
telligence failures of the 1960s and early 1970s while presi- 
dent of the RAND Corporation, even though in the late 
1970s he criticized the ‘‘CIA’s optimistic assessments of 
Soviet military strength.”? They also point out that the 
panel is empowered only to make minor changes in the 
existing system, rather than radical improvements. 

Of even more concern are the persistent reports that the 
plans for reconstituting PFIAB will no longer give it direct 
access to the President. Instead, it will report to the Direc- 
tor of Central Intelligence. The “‘A-Team/B-Team”’ ex- 
periment in competitive analysis would not have been car- 
ried out if PFIAB had not had this access to the President, 
and there are real concerns that if PFIAS is so constituted 
it will become a prisoner to the intelligence bureaucracy. 

It would appear as though the result of the Hugel 
resignation and the criticism it bronght upon Mr. Casey 
has been to increase his dependence on the intelligence 
bureaucracy. His ability to challenge established institu- 
tions and mental patterns within the CIA has been under- 
cut, and any confrontation with department heads or na- 
tional inteYigence officers would have a detrimental effect 
on his image if leaked. Firm action is needed by the White 
~House in this situation. PFIAB should be immediately re- 
established, ‘and with its backing Mr. Casey should be 


given the authority to make some badly needed institu- | 


competitive assessimenA Bb SEE FOP REIERBE! eyes Rios ; cig =PISP8%2bb901R000400150001-0 
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.many money men predict will soon begin to fall if 
the President ‘Sticks to his s econumic, andi monetary | 


_.THIS WEEK’ S NEWS FROM Ins Fa JS 


NA’ TOA Alliance at Stake | 


Can Reagan Derail Soviet- 7 
German Natural Gas Deal? | 


The most important topic bright up at the 
Ottawa summit was not U.S. interest rates, which 


"Thie President nd his aide’, including Secretary of 


; State “Alexander: ‘Haig, are: ona to: ‘haye’ pees 


Pee ariel: olay Te ‘Chancellor’ ‘Helmut’ 


Schmidt not to go ahead witha deal in which West 
Germany would become increasingly dependent o1 on 
the Soviets for energy supplies, £ 

So firm was the U.S. position that the final ¢ com-; 
munique;: though a compromise, did incorporate | 
language calling for the allies to take economic ac-’ 
tions that. ‘‘continue to be’ compatible. with: our] 
political security objectives. a 

. Moreover,” at" U.S.: insistence idaders? ‘ofthe * 
seven major nations at Ottawa agreed to another 
high-level meeting for the purpose of arriving at ‘‘a ; 
better definition of what things should and should~ 
not be sent’, to Moscow “in light pe Sones expan- 
sionism.’ ; i ; 


- What particularly concerns he ne Ad: 
ministration is Chancellor Schmidt’s apparent é 
determination to cut a deal with the Soviets on eu 
natural gas, This deal, which Schmidt suggests. 53 | 
is innocuous, may, according to Soviet experts | 

_ here, result in the complete neutralization of" as 
Western Europe, -- tf ui Rae eet et i 


2H 


Under the ‘terms of this on- -again, off- -again | 
project, which was initially okayed by President : 
Carter, the West would supply. the Soviets with | 
materials and money so they could lay down a: 
3,600-mile pipeline extending from the rich gas | 
fields of northwestern Siberia’s Yamal Peninsula, | 
across Eastern Europe, to the Federal Republic of | 
Germany. At that point, it would be linked to an | 
existing Western European pipeline network for. 
distribution. Once completed, the Soviets would | 
be able to deliver an estimated 40 billion to 70 | 
billion cubic meters of gas per year’ into Western | 
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sJndeed; so dengerous) is this plan nonaiaeted: fo: 
be for the West that Sen. Jake Garn (R.- Utah),: 
along with Representatives John LeBoutillier! 
(R.-N.Y.)-and James Nelligan (R.-Pa.), addressed’ 
a letter to, the President on June 5 in which he 
outlined his deep concerns. With Garn in: the 
forefront, some 43 senators ahd House members| 
-dispatched another letter to Reagan three weeks| 
later asking for an ‘‘immediate’’ halt to any U.S. 
participation in the pipline construction. Further- 
more, Garn outlined several ideas—which, the 
‘President < used. at the. Ottawa summi *-which 
would provide Webterit ope: with alternative 
sources Of éhergy. : 

‘The President’s decision to raise the set 
the summit was also bolstered by a recent study put 
out by two vice presidents of the Chase Manhattan 
Bank. In their paper; called, ‘Soviet Gas to the 
West: Risk or Reward?” Miriam Karr and Roger 
W. Robinson Jr. underscore the grave dangers in’; ! 


othe pipeline. Slealenpieat ere wa ae dp jena: 5! 
"Under the proposed project, they say, the Soviets 
would.be mainlining gas to 10 European: coun-' 
tries—Germany, France, Italy, ‘Austria, Finland, ' 
Belgium,: the Netherlands, Sweden, . Switzerland. 
and Greece. The largest variant of the plan enyi-' 
sions deliveries to Britain and Spain as well -x::#2 
vee By 1990, ‘according « to >the authors, Sits 35! 
estimated that the USSR would supply 35 per ‘cent | 
of Western Europe’s gas requirements,?. thus mak! 
ing most of NATO increasingly: ‘reliant on Soviet, 
energy sources, °° ae 
' Whereas today. the Soviets supply‘just about 18. 
per cent of what West Germany consumes ° in’ 
natural gas, for instance, by 1990, assuming the’ 
pipeline is in place, the Soviet share will have more 
than doubled.: (Other studies show that France, 
which now receives 7 per cent of its natural gas sup= 
, ply from the Soyiets, will be ‘relying on Moscow fc or. 
more than four times the quantity in 1990. Aus-. 
tria, now receiving 55 per cent of its gas supply: 
from the Russians, will be getting 70 per cent at: 
the end of the decade.) eae. 


Moreover, note the uihoese ‘many areas of Ger- | 
many are already overwhelmingly dependent on the : 
‘Soviets for natural gas. ‘‘For example, Bavaria at | 
present depends on the USSR for 80 per cent to 90 | 
per cent of its total gas consumption. Major | 
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Bavarian industrial consumers linked to Soviet gas 
are the chemical, peMoel eae t and automotive 
industries. . | a : : ; 

“The Saar and Rhineland regions ae on Soviet 
sources for about 50 per cent of gas consumption, 
while for Baden-Wuerttemberg and Hessen the | 
share is somewhat less than 50 per cenf, It is | 
estimated that two-thirds of Soviet gas goes to | 
German industrial users with the remains one- 
third going to households:”” 

Not only would: Western Europe be: far 1 more: 
dependent. on ‘the Soviets for. energy. supplies, but! 
the Russians would be earning enormous amounts 
of foreign currencies. Moreover, they would be.in 
a perfect position to blackmail, NATO. -govern- 
ments with potential cut-offs i in natural gas, While 
the Soviets aré said to have a.good. track: record 
for observing commercial undertakings, : disrup- 
tions in Soviet gas deliveries to Europe | have occur- 
red as recently as this vear. - 

The authors of the Chase Manhattan ‘study also 

say?’ HA. Jess apparent dimension’ to- East-West 
_resource * projects; . :is Moscow’ $ :long- term 
strategy. of. transforming economic: ‘dependencies 
into tools of international diplomacy. um the words. 


of President: Leonid 1. Brezhnev::".... The ac-) 
celerated development and er gitied of ' Siberian’ 
: tésources + is .a- -matte if, highiest. 
economic and political tno emphasis, ours] ne 
ority.’ are 

“With his own gut secu bolstered by the Garn}| 
letter and the Chase attan study, the Presi- 
dents say Informed sources, went to OWawa Tent 
On trying to stop Schitiidt trom geome ahead with 
alts dea) lie Veealdeat ae ceo Naor 
ported. is effort by Pentagon chic 

» Sa U.N. Ambassador Jeane rarkparick 
ni chieftain William Casey. Weinberger and . 


Casey: Topaitedly pushied Tor The PrESGERTTO TERE 
an exceptionally tough stance with Schmidt, while 
Secretary. of State Alexander Haig” and Special 
Trade Representative William Brock pressed for 
the! Tort” Tine 

“hevertheless, Reagan brouant up the subject at - 
Ottawa, much to Schmidt's discomfiture. Whether - 


the President can ‘eventually force Schmidt to back 


down is ‘problematical, but a goodly number of . 
strategic trade experts in Washington think it’s ab~- 
solutely essential if NATO i is going to survive as an. 
anti- ae fonces m8 | 
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